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ASIAN PHYTOCEUTICALS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS 

SEPTEMBER 30, 2011 AND 2010 (UNAUDITED) AND DECEMBER 31, 2010 (AUDITED)
1.  GENERAL INFORMATION
Asian Phytoceuticals Public Company Limited “the Company” is a public company limited on July 12, 2005. The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.
The Company was listed on the Stock Exchange of Thailand on November 4, 2011 and the Company’s stocks were traded on the MAI (Market for Alternative Investment). 
2. BASIS OF INTERIM FINANCIAL STATEMENTS AND INTERIM FINANCIAL STATEMENTS PREPARATION
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34 (revised 2009) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions; applicable rules and regulations of the Thai Securities and Exchange Commission; and with generally accepted accounting principles in Thailand.


The interim financial statements are prepared as additional information to financial statements for the year ended December 31, 2010 with the emphasis on the more current information about activities, events and situations, not a duplicate of information previously reported. These interim financial statements should therefore be read in conjunction with the financial statements for the year ended December 31, 2010.
The preparation of interim financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
The interim financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.

The consolidated financial statements relate to Asian Phytoceuticals Public Company Limited and subsidiaries (together referred to as the “the Group”). Details of the Company’s subsidiaries are as follows:

	
	Percentage of Holding
	Activities

	Green Gold Company Limited
	99.99
	Manufacturing and Distribution of dietary supplement from herb

	Asian Life Company  Limited
	99.99
	Retailing and Direct Selling of natural cosmetics and skin care products


The significant transactions between the Company and its subsidiaries have been eliminated in the consolidated financial statements.
Minority interests represent the portion of net income or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated comprehensive income and within equity in the consolidated financial position.

The excess of book value of net assets acquired in subsidiaries under common control over the price at which they were exchanged is presented in shareholders’ equity in the consolidated balance sheet under the caption “Retained earnings of subsidiaries arising as a result of the Company swapping shares of subsidiaries at a price lower than the net book value of the subsidiaries at the acquisition date”.
For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
3. 
ADOPTION OF NEW ACCOUNTING STANDARDS 

During 2010, the FAP issued the following new and revised Thai Financial Reporting Standards (TFRS) relevant to the Group’s operations and effective for accounting periods beginning on or after January 1, 2011:

TAS 1 (Revised 2009)
Presentation of Financial Statements 

TAS 2 (Revised 2009)
Inventories

TAS 7 (Revised 2009)
Statement of Cash Flows

TAS 8 (Revised 2009)
Accounting Policies, Changes in Accounting Estimates and Errors

TAS 10 (Revised 2009)
Events after the Reporting Period

TAS 16 (Revised 2009) 
Property, Plant and Equipment

TAS 17 (Revised 2009)
Leases

TAS 18 (Revised 2009) 
Revenue

TAS 19
Employee Benefits

TAS 23 (Revised 2009)
Borrowing Costs

TAS 24 (Revised 2009)
Related Party Disclosures

TAS 27 (Revised 2009)
Consolidated and Separate Financial Statements 

TAS 33 (Revised 2009)
Earnings per Share

TAS 34 (Revised 2009)
Interim Financial Reporting

TAS 36 (Revised 2009)
Impairment of Assets 

TAS 37 (Revised 2009)
Provisions, Contingent Liabilities and Contingent Assets 

TAS 38 (Revised 2009)
Intangible Assets 

The adoption of these new and revised TFRS has resulted in changes in the Group’s accounting policies. The effects of these changes are disclosed in note 4. Except for these changes, accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended December 31, 2010.    
In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which are expected to be effective for financial statements beginning on or after January 1, 2013 and have not been adopted in the preparation of these interim financial statements.
	TAS 12
	Income taxes

	TAS 20 (Revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (Revised 2009)
	The Effects of Changes in Foreign Exchange Rates


Management is presently considering the potential impact of adopting and initially applying these new and revised TFRS on the financial statements

4. CHANGES IN ACCOUNTING POLICIES

From January 1, 2011, consequent to the adoption of new and revised TFRS as set out in note 3,   the Group has changed its accounting policies in the following areas:

(
Presentation of financial statements
(
Accounting for property, plant and equipment

· Accounting for employee benefits
Presentation of financial statements
From January 1, 2011, The Group has applied TAS 1 (revised 2009) Presentation of Financial Statements. Under the revised TAS, a set of financial statements comprises:

· Statement of financial position;

· Statement of comprehensive income;

· Statement of changes in equity;

· Statement of cash flows; and

· Notes to the financial statements.

As a result, the Group separately presents other comprehensive income from the statement of changes in equity and presents those transactions in the statement of comprehensive income. Previously, all such changes were included in the statement of changes in shareholder’s equity.

Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change in accounting policy only impacts presentation aspects, there is no impact on reported profit or earnings per share. 
Accounting for property, plant and equipment

The Group has applied TAS 16 (revised 2009) Property, Plant and Equipment in determining and accounting for the cost and depreciable amount of property, plant and equipment. 

The principal changes introduced by the revised TAS 16 and affecting the Group are that

(a)  
costs of asset dismantlement, removal and restoration have to be included as asset costs and subject to annual depreciation; 

(b)   the depreciation charge has to be determined separately for each significant part of an asset; and 

(c)  in determining the depreciable amount, the residual value of an item of assets has to be                  measured at the amount estimated receivable currently for the asset if the asset were already of the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed at least at each financial year-end.  

The changes have been applied prospectively in accordance with the transitional provisions of the revised TAS, except that consideration of the costs of asset dismantlement, removal and restoration, have been applied retrospectively.

In the current period, the Group changed the estimated useful life of machinery and equipment. These change in accounting estimates have the effect of increasing profit for the period of the Group for the three-month and nine-month periods ended September 30, 2011 by Baht 0.34 million and 1.02 million, respectively and separate financial statements have the effect of increasing Baht 0.16 million and 0.48 million, respectively.
Accounting for employee benefits  

The Group has applied TAS 19 Employee Benefits.

Under the new policy, the Group’s obligation in respect of post-employment benefits under defined benefit plans and other long-term employee benefits recognised in the financial statements based on calculations by a qualified actuary using the projected unit credit method. Previously, this obligation was recognized as occurred. 

The Group has opted to record the entire amount of this liability as an adjustment to retained earnings as at January 1, 2011, in accordance with the transitional provisions of TAS 19 as disclosed in note 5.
5. EFFECT OF FIRST TIME ADOPTION OF THAI FINANCIAL REPORTING STANDARDS    
	
	In Million Baht

	
	Consolidated financial statements
	Separate financial statements

	Statement of financial position 
	
	

	Retained earnings at December 31, 2010 - as reported
	64.58
	54.68

	Increase in employee benefit obligations
	(4.12)
	(3.62)

	Retained earnings at January 1, 2011
	60.46
	51.06


Statement of comprehensive income for the three-month and nine-month periods ended September 30, 2011
	
	In Million Baht

	
	For the three-month period
	For the nine-month period

	
	Consolidated financial statements
	Separate financial statements
	Consolidated financial statements
	Separate financial statements

	Increase in employee expenses resulting in:
	
	
	
	

	Increase in cost of  sales
	0.04
	0.01
	0.11
	0.04

	Increase in administrative expenses
	0.09
	0.09
	0.28
	0.28

	Decrease in profit
	0.13
	0.10
	0.39
	0.32

	Decrease in earnings per share:
	
	
	
	

	Basic earnings per share (in Baht)
	0.001
	0.001
	0.004
	0.003


6. TRANSACTIONS WITH RELATED PARTIES
6.1  Relationship and pricing policies
	
	Relationship

	Subsidiaries
	

	Green Gold Co., Ltd.
	Shareholding by the Company

and directorship

	Asian Life Co., Ltd.
	Shareholding by the Company

and directorship

	Related companies
	

	Bio Nutrition Research Co., Ltd.
	Common shareholders and directorship

	Samaphan Trading Co., Ltd.  
	Common shareholders and directorship

	SP Bioactive Co., Ltd.
	Common shareholders and directorship

	APCO - USA. LLC
	Shareholding by close relative

of directors

	Greens to Gold Partnership
	Common shareholders and directorship

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	K&N Organic Herb Limited Partnership
	Partner of the partnership was shareholder 

	Pricing policies for subsidiaries, related parties are as follows:

	

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Revenues from utilities services 
	At contract price which had been agreed upon.

	Income collection from/ expense charging to 
	At actual cost.

	Other income
	At price which had been agreed upon that excess cost value.

	Purchase
	At price which had been agreed upon.

	Royalty fee of product research and 
  development
	At contract price which had been agreed upon.

	Consultant in product research and  
 coordination  fee
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.


6.2 Balances of transactions with subsidiaries, related parties 
Balances of significant transactions with subsidiaries, related parties as at September 30, 2011 and December 31, 2010 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010

	Trade accounts receivable

Green Gold Co., Ltd.
	-
	-
	302,498
	664,419

	Asian Life Co., Ltd.
	-
	-
	4,260,421
	4,780,234

	Bio Nutrition Research Co., Ltd.
	  -
	        169,060
	-
	169,060

	Samaphan Trading Co.,  Ltd.                 
	4,085,110
	        801,430
	-
	801,430

	APCO - USA. LLC
	  -
	  144,000
	  -
	144,000

	Arun Pitaya Co., Ltd.
	55,854
	-
	29,211
	         -

	K&N Organic Herb Limited Partnership                        
	15,742
	15,742
	 -
	         -

	Related persons
	 -
	24,171
	-
	16,852

	Total
	4,156,706
	1,154,403
	4,592,130
	6,575,995

	Other accounts receivable
Green Gold Co., Ltd.
	-
	-
	174,294
	         67,200

	Asian Life Co., Ltd.
	-
	-
	531,900
	-

	Total
	-
	-
	706,194
	67,200

	Accounts payable
Green Gold Co., Ltd.
	-
	-
	67,875
	208,008

	K&N Organic Herb Limited Partnership                      
	-
	       97,370               
	-
	-

	Total
	-
	97,370
	67,875
	208,008


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010

	Other accounts payable

 Green Gold Co., Ltd.
	-
	-
	45,092
	33,715

	     Greens to Gold Partnership
	-
	5,664,582                  
	-
	4,100,412        

	Arun Pitaya Co., Ltd.
	3,828,597
	-
	2,278,594
	-

	Total
	3,828,597
	5,664,582
	2,323,686
	4,134,127

	Loan (No interest rate charge)
Related persons
	
	
	
	

	Balance at the beginning of period/year
	-
	8,000,000
	-
	8,000,000

	Decreased during of period/year
	-
	(8,000,000)
	-
	(8,000,000)

	Balance at the end of period/year
	-
	-
	-
	-


6.3 
Revenues and expenses with subsidiaries, related parties
Significant transactions with subsidiaries, related parties for the three-month periods ended September 30, 2011 and 2010 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Sales
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	2,624,397
	1,815,274

	Asian Life Co., Ltd.
	-
	-
	8,837,234
	7,654,327

	Samaphan Trading Co.,  Ltd.                 
	4,207,860
	526,628
	390,000
	526,628

	Arun Pitaya Co., Ltd.
	52,200
	-
	27,300
	-

	Related persons
	5,400
	6,600
	4,200
	4,800

	Total
	4,265,460
	533,228
	11,883,131
	10,001,029

	Dividend income
	
	
	
	

	Asian Life Co., Ltd.
	-
	-
	-
	17,031,927

	Revenues from utilities services
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	8,412
	8,412

	Income collection from 
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	162,891
	124,623

	Other income
	
	
	
	

	K&N Organic Herb Limited Partnership                      
	14,712
	14,454
	-
	-

	Purchase
	
	
	
	

	Green Gold Co., Ltd
	-
	-
	292,784
	152,802

	K&N Organic Herb Limited Partnership                        
	1,177,600
	1,609,200
	-
	-

	Total
	1,177,600
	1,609,200
	292,784
	152,802

	Royalty fee of product research and development
	
	
	
	

	Greens to Gold Partnership
	-
	1,414,271
	-
	984,824

	K&N Organic Herb Limited Partnership                        
	1,033,444
	-
	623,827
	-

	Total
	1,033,444
	1,414,271
	623,827
	984,824


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Consultant in product research and  

coordination fee
	
	
	

	Related person
	225,000
	165,000
	225,000
	165,000

	Expense charging to
	
	
	
	

	Green gold Co., Ltd.
	-
	-
	42,142
	48,798

	  Rental expense
	
	
	
	

	Arun Pitaya Co., Ltd.
	105,000
	90,000
	-
	-

	Related persons
	39,000
	30,000
	-
	-

	Total
	144,000
	120,000
	-
	-


Significant transactions with subsidiaries, related parties for the nine - month periods ended September  30, 2011 and 2010 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Sales
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	8,636,824
	2,415,178

	Asian Life Co., Ltd.
	-
	-
	24,766,259
	17,286,253

	Bio Nutrition Research Co., Ltd.
	158,000
	316,000
	158,000
	316,000

	Samaphan Trading Co.,  Ltd.                 
	5,669,360
	1,172,943
	1,851,500
	1,172,943

	SP Bioactive Co., Ltd.
	-
	562,500
	-
	562,500

	Arun Pitaya Co., Ltd.
	52,200
	-
	27,300
	-

	Related persons
	14,819
	99,130
	7,138
	76,750

	Total
	5,894,379
	2,150,573
	35,447,021
	21,829,624

	Dividend income
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	13,017,966
	16,099,958

	Asian Life Co., Ltd.
	-
	-
	-
	17,031,927

	Total
	-
	-
	13,017,966
	33,131,885

	Revenues from utilities services
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	25,234
	25,234

	Income collection from 
	
	
	
	

	Green Gold Co., Ltd.
	-
	-
	409,968
	688,751

	Other income
	
	
	
	

	K&N Organic Herb Limited Partnership                      
	44,136
	34,285
	-
	-

	Purchase
	
	
	
	

	Green Gold Co., Ltd
	-
	-
	601,063
	1,891,159

	K&N Organic Herb Limited Partnership                        
	4,307,600
	4,380,200
	-
	-

	Total
	4,307,600
	4,380,200
	601,063
	1,891,159

	Royalty fee of product research and development
	
	
	
	

	Greens to Gold Partnership
	2,795,153
	4,402,509
	1,654,767
	3,281,756

	Arun Pitaya Co., Ltd.
	1,033,444
	-
	623,827
	-

	Total
	3,828,597
	4,402,509
	2,278,594
	3,281,756


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Consultant in product research and  

coordination fee
	
	
	

	Related persons
	555,000
	455,000
	555,000
	455,000

	Expense charging to
	
	
	
	

	Green gold Co., Ltd.
	-
	-
	131,563
	48,798

	  Rental expense
	
	
	
	

	Arun Pitaya Co., Ltd.
	285,000
	270,000
	-
	-

	Related persons
	99,000
	90,000
	-
	-

	Total
	384,000
	360,000
	-
	-


Directors and management’s benefits

During the three-month periods ended September 30, 2011 and 2010, the Group had salaries, meeting allowances and other benefits of their directors and management recognised as expenses totaling Baht 2.5 million (Separate financial statements: Baht 2.5 million) and Baht 2.3 million (Separate financial statements: Baht 1.8 million) respectively.

During the nine-month periods ended September 30, 2011 and 2010, the Group had salaries, meeting allowances and other benefits of their directors and management recognised as expenses totaling Baht 7.3 million (Separate financial statements: Baht 6.6 million) and Baht 7.4 million (Separate financial statements: Baht 5.7 million) respectively.

7. CASH AND cash equivalents  

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010

	Cash on hand
	1,687,325
	637,604
	50,000
	174,852

	Deposits at financial institutions
	127,191,857
	83,291,998
	74,860,723
	30,226,538

	          Total
	128,879,182
	83,929,602
	74,910,723
	30,401,390


As at September 30, 2011, the weighted average effective interest rates of deposits at financial institutions were 0.50% - 0.75% per annum (December 31, 2010 : 0.20% - 0.50% per annum).
8.  TRADE ACCOUNTS RECEIVABLE - NET
Aging of trade accounts receivable as at September 30, 2011 and December 31, 2010 are as follows:

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010

	Trade accounts  receivable - related   parties
	
	
	
	

	     Not yet due receivable
	4,148,835
	813,356
	4,153,838
	4,505,015

	     Over due with 1 to 3 months
	7,871
	191,269
	438,292
	1,923,128

	     Over due with 4 to 6 months
	-
	3,210
	-
	1,284

	     Over due with 7 to 9 months
	-
	2,568
	-
	2,568

	     Over 12 months  
	-
	144,000
	-
	144,000

	Total
	4,156,706
	1,154,403
	4,592,130
	6,575,995

	Trade accounts  receivable - other

      companies 
	
	
	
	

	     Not yet due receivable
	2,228,507
	2,033,130
	1,853,504
	1,770,629

	     Over due with 1 to 3 months
	1,248,723
	6,071,520
	1,174,098
	4,834,010

	     Over due with 4 to 6 months
	200,000
	6,903
	200,000
	6,903

	     Over due with 10 to 12 months
	-
	28,948
	-
	28,948

	     Over 12 months
	250,614
	250,614
	-
	-

	         Total
	3,927,844
	8,391,115
	3,227,602
	6,640,490

	        Less Allowance for doubtful accounts
	(250,614)
	(250,614)
	-
	-

	Net
	3,677,230
	8,140,501
	3,227,602
	6,640,490


9.  INVENTORIES - NET
	
	In Baht

	
	Consolidated financial statements

	
	At Cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010

	
	
	
	
	
	
	

	Finished goods                       
	7,570,413
	8,942,943
	(405,221)
	(410,986)
	7,165,192
	8,531,957

	Work in process
	1,503,379
	228,390
	-
	-
	1,503,379
	228,390

	Transform raw material 
	13,604,756
	13,952,841
	(1,025,350)
	(468,805)
	12,579,406
	13,484,036

	Raw material
	19,445,015
	20,838,861
	(1,429,921)
	(787,072)
	18,015,094
	20,051,789

	  Packaging and supplies used expense 
	5,710,968
	6,629,855
	(208,972)
	(237,271)
	5,501,996
	6,392,584

	      Net
	47,834,531
	50,592,890
	(3,069,464)
	(1,904,134)
	44,765,067
	48,688,756


	
	In Baht

	
	Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010
	September 30,       2011
	December 31, 2010

	
	
	
	
	
	
	

	Finished goods                       
	2,371,097
	4,127,638
	(988)
	(6,870)
	2,370,109
	4,120,768

	Work in process
	761,464
	228,390
	-
	-
	761,464
	228,390

	Transform raw material
	10,293,430
	10,059,481
	(626,262)
	(26,148)
	9,667,168
	10,033,333

	Raw material
	18,016,903
	20,150,995
	(1,370,290)
	(657,421)
	16,646,613
	19,493,574

	  Packaging and supplies used expense 
	5,216,494
	6,157,602
	(185,535)
	(151,322)
	5,030,959
	6,006,280

	      Net
	36,659,388
	40,724,106
	(2,183,075)
	(841,761)
	34,476,313
	39,882,345


10. RECEIVABLE FROM THE LIQUIDATION OF A SUBSIDIARY 
Asian Nutraceutical Centre Co., Ltd., a subsidiary (percentage of holding 99.99) had registered the liquidation with the Ministry of Commerce on July 31, 2006. Such subsidiary has completed the liquidated on October 13, 2010 and redeemed its share to the Company amounted to Baht 10.0 million which higher  than the cost of the investment of the Company amounted to Baht 3.3 million, In April 2011, the Company received cash from liquidation of a subsidiary.

11. DEPOSITS PLEDGED AS COLLATERAL

As at September 30, 2011and December 31, 2010, the Group has fixed deposits in the amounts of Baht 2.9 million (Separate financial statements: Baht 0.4 million), interest at the rates ranging from 0.25% to 1.65% per annum (Separate financial statements : 0.95% - 1.15% per annum), which are pledged as collateral for overdraft as discussed in Note 14 and for bank guarantees from financial institutions for government and private agency as discussed in Note 22.2.
12.  INVESTMENTS IN SUBSIDIARIES


Separate financial statements
	
	
	Paid up Capital              
	Holdings
	At Cost (In Baht)

	Name
	Nature of business
	(In Baht)
	(%)
	September 30, 2011
	December 31, 2010

	Green Gold Co., Ltd.
	Manufacturing and Distribution of dietary supplement from herb
	23,000,000
	99.99
	22,999,940
	22,999,940

	Asian Life Co., Ltd.
	Retailing and Direct Selling of natural cosmetics and skin care products
	31,000,000
	99.99
	30,999,940
	30,999,940

	  Total
	
	
	
	53,999,880
	53,999,880


13.  PROPERTY, PLANT AND EQUIPMENT - NET
	


	In  Baht

	
	Consolidated financial      statements
	Separate    financial statements

	For the nine-month period ended  September 30, 2011                                          
	
	

	  Book value, beginning of period
	60,129,378
	17,208,006

	  Acquisitions
	16,800,103
	3,251,996

	  Disposal of assets
	(30)
	(12)

	  Depreciation
	(4,647,200)
	(1,958,278)

	  Book value, end of period
	72,282,251
	18,501,712


As at September 30, 2011 and December 31, 2010, the equipment which have been fully depreciated. These are still in active use amounting to approximately Baht 19.6 million (Separate financial statements: Baht 8.9 million) and Baht 16.2 million(Separate financial statements: Baht 5.5 million), respectively.

As at September 30, 2011 and December 31, 2010, the Group have vehicles acquired under financial lease, with net book value amounting to approximately Baht 3.6 million (Separate financial statements: Baht 0.3 million) and Baht 4.3 million(Separate financial statements: Baht 0.5 million), respectively.
14.   BANK OVERDRAFTS 

As at September 30, 2011 and December 31, 2010, a subsidiary has the overdrafts lines amounted to Baht 2.5 million. The facilities charge an interest at the rates ranging from MOR per annum. The overdrafts are guaranteed by fixed deposits as discussed in Note 11.
15. LIABILITIES UNDER FINANCIAL LEASE  CONTRACTS- NET
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30, 2011
	December 31, 2010
	September 30, 2011
	December 31, 2010

	Liabilities under finance lease contracts
	2,719,071
	3,540,839
	79,177
	180,976

	Less Deferred  Interest
	(283,081)
	(451,966)
	(6,941)
	(15,865)

	Less Current portion of liabilities under  finance lease contracts
	(872,719)
	(889,943)
	(72,236)
	(135,732)

	   Net
	1,563,271
	2,198,930
	-
	29,379


16.  Other current liabilities
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30, 2011
	December 31, 2010
	September 30, 2011
	December 31, 2010

	Withholding tax payable
	557,735
	781,867
	138,416
	187,741

	Revenue payable
	1,152,285
	1,064,402
	-
	273,793

	Unearned revenue
	1,174,193
	2,082,984
	1,174,193
	2,082,984

	Payable from acquisition of assets
	1,042,998
	-
	1,042,998
	-

	Others payable
	1,713,808
	1,762,834
	838,670
	971,618

	Other Liabilities
	126,216
	80,181
	11,402
	4,396

	Total
	5,767,235
	5,772,268
	3,205,679
	3,520,532


17. EMPLOYEE BENEFIT OBLIGATIONS

The Group adopted TAS 19 Employee Benefits with effect from January 1, 2011 and the effect on the financial statements is disclosed in Note 5.  
The Group operate post employment benefit and pension based on the requirement of Thai Labor Protection Act B.E. 2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	Movement in the present value of the defined benefit obligations:
	
	

	For the nine-month period ended September 30, 2011
	
	

	Defined benefit obligations at January 1, 
	4,116,132
	3,621,885

	Current service costs and interest 
	390,504
	323,955

	Defined benefit obligations at September 30, 2011
	4,506,636
	3,945,840


Expense recognized in profit or loss for the three-month and nine-month periods ended September 30, 2011:

	
	In  Baht

	
	For the three-month period
	For the nine-month period

	
	Consolidated financial statements
	Separate                financial statements
	Consolidated financial statements
	Separate                financial statements

	Current service costs

	81,166
	65,179
	243,498
	195,537

	Interest on obligation
	49,002
	42,806
	147,006
	128,418

	Total
	130,168
	107,985
	390,504
	323,955


The above expense recognized in profit or loss is recognized in the following line items:
	Costs of sales
	36,437
	14,254
	109,311
	42,762

	Administrative expenses
	93,731
	93,731
	281,193
	281,193

	Total
	130,168
	107,985
	390,504
	323,955


Principal actuarial assumptions at the reporting date
For the three-month and nine-month periods ended September 30, 2011

	
	Consolidated financial statements
	Separate                financial statements

	Discount rate
	4.41 - 4.44% per annum
	4.41% per annum

	Salary increase rate
	3.29 - 5.43%
	3.29%

	Employee turnover rate
	Scale related to Age ranging from 0 - 67%
	Scale related to Age ranging from 0 - 67%

	Mortality rate
	According to Thailand TMO 2008 male and female tables
	According to Thailand TMO 2008 male and female tables


18.  SHARE CAPITAL
At the extraordinary shareholders’ meeting held on July 30, 2011

- The resolution to approve the decrease of authorized share capital from Baht 116.2 million (116,250,000 of common shares with of Baht 1 par value) to Baht 93 million (93,000,000 of common shares with of Baht 1 par value). The Company registered with the Ministry of Commerce on August 1, 2011.

- The resolution to approve the increase of authorized share capital from Baht 93 million (93,000,000 of common shares with of Baht 1 par value) to Baht 200 million (200,000,000 of common shares with of Baht 1 par value). The Company registered with the Ministry of Commerce on August 3, 2011, for stock issuing 57 million of common shares with of Baht 1 par value to the private placement who contributing the growth of business, offering 45 million common shares to the public  and 5 million common shares to management and staff with offering price Baht 2.80  per share. As a result of the Initial Public Offering held on October 27 - 28 and October 31, 2011, the Company received the proceeds of Baht 140 million which was separately recorded as share capital of Baht 50 million and premium on shares capital amounted to Baht 82.9 million (net subscription expenses of approximately Baht 7.1 million). The Company registered the paid - up share capital with the Ministry of Commerce on November 1, 2011.
19. 
DIVIDENDS PAID
At the ordinary shareholders’ meeting held on April 30, 2011, the shareholders approved the payment of dividends at Baht 0.54 per share for 93 million shares totaling Baht 50.2 million from retained earnings at December 31, 2010, the Company has already  paid for such dividends on May 25, 2011.
At the ordinary shareholders’ meeting held on April 30, 2010, the shareholders approved the payment of dividends at Baht 0.34 per share for 93 million shares totaling Baht 31.6 million from operating for the year ended December 31, 2009, the Company has already  paid for such dividends on May 25, 2010.
20.  EXPENSES BY NATURE

Significant expenses by nature for the three-month periods ended September 30, 2011 and 2010 are as follows:

	
	In Baht

	
	Consolidated                    financial statements
	Separate financial           statements

	
	2011
	2010
	2011
	2010

	Changes in finished goods and 
      work in process
	994,245
	(1,764,521)
	814,367
	(179,867)

	Purchase of finished goods
	1,177,600
	1,609,200
	110,310
	-

	Raw materials and consumable used
	8,258,290
	8,567,721
	4,131,848
	6,207,731

	Production  fee
	728,513
	903,373
	728,513
	903,373

	Royalty fee 
	1,036,944
	1,414,271
	627,327
	984,824

	Commission
	26,587,478
	20,998,283
	-
	-

	Employees costs
	6,540,464
	4,373,668
	2,175,002
	1,826,914

	    Managements’ remuneration
	
	
	
	

	· Group as cost of sales
	554,100
	534,990
	554,100
	534,990

	· Group as managements' remuneration
	1,978,160
	1,787,214
	1,978,160
	1,331,700

	Total managements’ remuneration
	2,532,260
	2,322,204
	2,532,260
	1,866,690

	Depreciation and amortization       intangible assets
	1,649,646
	1,887,493
	660,542
	861,171


Significant expenses by nature for the nine-month periods end September 30, 2011 and 2010 are as follows:

	
	In Baht

	
	Consolidated financial statements
	Separate financial        statements

	
	2011
	2010
	2011
	2010

	Changes in finished goods and 
      work in process
	97,541
	(2,262,271)
	1,223,467
	(894,202)

	Purchase of finished goods
	4,307,600
	4,380,200
	157,185
	489,375

	Raw materials and consumable used
	26,021,414
	17,899,684
	13,632,161
	12,476,303

	Production  fee
	1,541,733
	2,769,693
	1,541,733
	2,769,693

	Royalty fee
	3,832,097
	4,402,509
	2,282,094
	3,281,756

	Commission
	76,025,895
	56,058,037
	-
	336,000

	Employees costs
	17,026,421
	13,348,108
	6,415,911
	5,620,504

	    Managements’ remuneration
	
	
	
	

	· Group as cost of sales
	1,662,300
	1,604,970
	1,662,300
	1,604,970

	· Group as managements' remuneration
	5,677,880
	5,835,100
	4,997,480
	4,137,100

	Total managements’ remuneration
	7,340,180
	7,440,070
	6,659,780
	5,742,070

	Depreciation and amortization       intangible assets
	4,718,972
	5,038,792
	1,965,857
	2,794,141


21.  SEGMENT INFORMATION
The Group operates businesses of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Group operates in one geographical area in Thailand.  Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the three-month period ended September  30, 2011, export revenue was 2.7 % (2010: 5.7 %) of total revenue and for the nine-month period ended September 30, 2011, export revenue was 2.9 % (2010: 9.2 %) of total revenue.
22.  COMMITMENTS AND CONTINGENT LIABILITIES
22.1 Operating lease commitments and service agreements
As at September 30, 2011, The Group has commitment on rental and service agreements are as follows: 
	
	In Baht

	
	Consolidated
	Separate

	
	Financial statements
	Financial statements

	Within 1 year
	2,954,271
	2,378,271

	Over 1-3 years
	1,642,000
	634,000

	Total
	4,596,271
	3,012,271


22.2
Contingent liability
The Group has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.5 million (Separate financial statements: Baht 0.2 million) and pledge by fix deposits owed by the Group.
23. LICENSE OF UTILIZATION FROM PRODUCTS’ RESEARCH AND DEVELOPMENT 
 The Company has made a research and development contract with the Greens to Gold Partnership  (the contractor), which is related company with conditions as follows:
- The Company agrees to pay at a rate of 5 percent of sales contributed from this research and development.

- Contractor agrees to reimburse the cost of product testing that the Company has paid in advance or contractual obligations to pay before the date of this agreement.
- Contractor will work in cooperation with both public and private sectors in this research and development. The request for any documents to confirm the qualification and safety during processing will bring no charge against the Company, unless the expenses are actually disbursed to the participants (both public and private sectors),  However, they must notify  the Company from time to time for approvement.
- Contractor must deliver 1 unit of formulation and production process from product research and development to the Company. It’s also forbidden to release such formulas and procedures to be released to others.
- Termination of contract must be in writing. The contract shall be terminated only when receiving the consent of both parties.
In the third quarter 2011, Greens to Gold Partnership intends to change the Party to Arun Pitaya Co., Ltd.  Therefore, it has notified the company to pay the outstanding balance of research by changing the creditor from Greens to Gold Partnership to  Arun Pitaya Co., Ltd. and make new "License of Utilization from Products' Research and Development" in order to change the party and also add more detailed conditions to the contract as follow :

-  
Research and Development means Research and Development of mangosteen extract and/or Garcinia Cambogia extract that licenser has researched and developed from the past until now including the derivatives from the abovementioned extracts which  comes from the specific innovation of the extracts production process.

- 
Company agrees to pay wages at a rate of 5% of sales volume of the products derived from the research and development. The calculation will not include the inventory left in Asian Life co., ltd.

24.  FINANCIAL INSTRUMENTS
A) FINANCIAL RISK MANAGEMENT POLICIES
The principal financial risks faced by the Group are interest rate risk. The Group did not adopt any derivative strategies to manage such exposures.

The Group did not intend to engage in trading derivative instruments for speculative purposes.
B)   INTEREST RATE RISK
The Group was exposed to interest risks because it held deposits at financial institutions. However, the Group believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flow; therefore, no financial derivative was adopted to manage such risks. 
C) CREDIT RISK
The Group was exposed to credit risk. However, due to the large number and diversity of the entities comprising the Group’s customer base, the Group does not anticipate material losses from its debt collection. The Group estimated the allowance for doubtful accounts from the ending balance of accounts receivable. The estimate was made by generally accepted principles
D) FOREIGN CURRENCY RISK 
The Group was exposed to foreign currency risk relates to its trade accounts receivable amounted to U.S. dollars 0.01 million and the Group has not used purchase-sale forward exchange contracts at the date of balance sheet to mitigate such risks.  
E) FAIR VALUE OF FINANCIAL INSTRUMENTS
Since the majority of the Group's financial instruments are short-term in nature, their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 

A fair value is the amount for which an asset can be exchanged between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument. 
25.
CAPITAL MANAGEMENT
The primary objective of the Group's capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 

As at September 30, 2011 and December 31, 2010, the Group's debt-to-equity ratio was 0.16:1 (the separate financial statements: 0.07: 1) and 0.17: 1 (the separate financial statements: 0.08: 1).
26. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Board of Directors on November 11, 2011.
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