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1.  GENERAL INFORMATION
Asian Phytoceuticals Public Company Limited “the Company” is a public company limited on 12 July 2005.The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.

The Company was listed on the Stock Exchange of Thailand on 4 November 2011 and the Company’s stocks were traded on the MAI (Market for Alternative Investment).
2.  
BASIS FOR CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS PREPARATION

The consolidated and separate financial statements have been prepared in accordance with Thai Generally Accepted Accounting Principles under the Accounting Act B.E. 2543, being those Thai Financial Reporting Standards issued under the Accounting Profession Act B.E. 2547 and the financial reporting requirements of the Securities and Exchange Commission under the Securities and Exchange Act.
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
The consolidated and separate financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.
The consolidated financial statements relate to Asian Phytoceuticals Public Company Limited and subsidiaries (together referred to as the “the Group”). Details of the Company’s subsidiaries are as follows:

	
	Percentage of Holding
	Activities

	
	2012
	2011
	

	Green Gold Company Limited
	99.99
	99.99
	Manufacturing and Distribution of dietary supplement from herb

	Asian Life Company  Limited
	99.99
	99.99
	Retailing and Direct Selling of natural cosmetics and skin care products

	TH17 GLOBAL Company Limited
	99.85
	-
	Coordination and Distribution for APCO's products


In September 2012, the Company invested in 99,850 ordinary shares of TH17 GLOBAL Company Limited at a price of Baht 5 per share, for a total of Baht 0.5 million (50 percent paid up), which registered its incorporation with the Ministry of Commerce on 6 September 2012. The Company’s investment represents 99.85 percent of the registered capital of such company.
The significant transactions between the Company and its subsidiaries have been eliminated in the consolidated financial statements.
Non-controlling interests represent the portion of net income or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated statement of comprehensive income and within shareholders’ equity in the consolidated statement of financial position.
The excess of book value of net assets acquired in subsidiaries under common control over the price at which they were exchanged is presented in shareholders’ equity in the consolidated statement of financial position under the caption “Retained earnings of subsidiaries arising as a result of the Company swapping shares of subsidiaries at a price lower than the net book value of the subsidiaries at the acquisition date”.

For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
3.  NEW ACCOUNTING STANDARDS ISSUED DURING THE YEARS NOT YET EFFECTIVE
The Federation of Accounting Professions issued the following new/revised accounting standards that are effective for fiscal years beginning on or after 1 January 2013.
	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders


The Company’s management believes that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied, except for the following accounting standards.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the carrying amount of an asset or liability in the accounting records and its tax base, and to recognize deferred tax assets and liabilities under the stipulated guidelines. In 2013 the effect of the adoption to the financial statements of the Group will be to decrease profit for the year 2012 by Baht 0.03 million and increase brought-forward retained earnings of the year 2012 by Baht 1.7 million (separate financial statements : increase profit for the year 2012 by Baht 0.01 million and increase brought-forward retained earnings of the year 2012 by Baht 1.4 million).
In addition, the Federation of Accounting Professions has issued Notification No. 30/2555-34/2555, published in the Royal Gazette on 17 January 2013, mandating the use of accounting treatment guidance and accounting standard interpretations as follows.

	
	
	Effective date

	Accounting Treatment Guidance for Transfers of Financial Assets
	1 January 2013

	Accounting Standard Interpretation:
	

	SIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014


The management of the Company is evaluating the first-year impact to the financial statements of the accounting treatment guidance and accounting standard interpretations and has yet to reach a conclusion.
4.
ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out below; 
4.1  Cash and cash equivalents 

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.

Deposits at financial institutions that are restricted in use are presented as “Fixed deposits pledged as collateral” under non - current assets in the statement of financial position. 
4.2  Trade accounts receivable
Trade accounts receivable are carried at original invoice amount less allowance for doubtful account receivables based on a review of all outstanding amounts at the year end.  The amount of the allowance is the difference between the carrying amount of the receivable and the amount expected to be collectible. Bad debt is written off to the statement of income during the year in which they are identified and it is a part of administrative expenses.   
4.3  Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first-in, first-out method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties and transportation charges, less all attributable discounts.  The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production overheads (based on normal operating capacity), but excludes borrowing costs. Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses. Allowance is made, where necessary, for obsolete, slow moving and defective inventories.

4.4  Investments
Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating policies generally accompanying a shareholding of more than one half of the voting rights. The existence and effect of potential voting rights that are currently exercisable or convertible, including potential voting rights held by another entity, are considered when assessing whether the Group controls another entity. Subsidiaries are consolidated from the date on which control is transferred to the Group and are no longer consolidated from the date that control ceases.

Investments in subsidiaries are reported by using the cost method of accounting in the separate financial statements.
On disposal of an investment, the difference between net disposal proceeds and the carrying amount of the investment is recognized as income or expenses in the income statement.

Associate

Associate is entity in which the Group has significant influence, but not control, over the financial and operating policies.  Significant influence is presumed to exist when the Group holds between 20% and 50% of the voting power of another entity.  

Investment in associate is accounted for in the consolidated financial statements using the equity method (equity-accounted investees) and is recognised initially at cost. The cost of the investment includes transaction costs. 

The consolidated financial statements include the Group’s share of profit or loss from the date that significant influence commences until the date that significant influence ceases.  When the Group’s share of losses exceeds its interest in an associate, the Group’s carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of the associate. 
Investment in associate is reported by using the cost method of accounting in the separate financial statements.
4.5   Property, plant and equipment
Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost less accumulated depreciation.
Depreciation of plant and equipment is calculated on the straight line method over their estimated useful lives are as follows:
	  Land improvement

	10
	years

	 Building and improvement
	5-20
	years

	  Machinery and equipment
	10
	years

	  Tools
	5-10
	years

	 Office equipment 
	3-10
	years

	 Vehicles

	5-10
	years


Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount. Estimated recoverable amount is the higher of the anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the sale of the asset less any costs of disposal.

Repairs and maintenance are charged to the income statement during the financial period in which they are incurred. The cost of major renovations is included in the carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of performance of the existing asset will flow to the Company. Major renovations are depreciated over the remaining useful life of the related asset.

When assets are sold or retired, the Group will eliminated their costs and accumulated depreciation from the accounts and any gain or loss resulting from their disposal is included in the statements of income.
4.6  Impairment of assets
The Group reviewed the impairment of land building and equipment whenever events or changes in circumstances indicate that the recoverable amount of assets is below the carrying amount. the Group recognize the impairment losses in the statements of income and a reversal of impairment loss is recognized as income when there is an indication that the expected recoverable amount is higher than the amount recognized provided that such a reversal should not exceed the carrying amount that would have been determined (net of amortization and depreciation) had no impairment loss been recognized for the asset in prior periods.
4.7  Intangible assets  and amortization
Intangible asset is computer software which is stated at historical cost and amortized using the straight line method over its useful live of 10 years.
4.8  Accounting for leases - where a company is the lessee 

Leases of assets which substantially transfer all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the statement of income over the lease period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the assets.
Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as operating leases. Payments made under operating leases (net of any incentives received from the less or) are charged to the statement of income on a straight-line basis over the period of the lease.
4.9  Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
4.10 Employee benefits

Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.

Post-employment benefits 
Defined contribution plans

The Company, its subsidiaries and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Group. The fund’s assets are held in a separate trust fund and the Group contributions are recognised as expenses when incurred.

Defined benefit plans 
The Group have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. 
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from other long-term benefits are recognised immediately in profit or loss.

The defined benefits liability comprises the present value of the defined benefit obligation less unrecognised past service cost and unrecognised actuarial gains or losses.

For the first-time adoption of TAS 19 Employee Benefits in 2011, the Company elected to recognise the transitional liability, which exceeds the liability that would have been recognised at the same date under the previous accounting policy, through an adjustment to the beginning balance of retained earnings in 2011.

4.11 Revenue recognition
The Group recognized sales as income when delivery has taken place and transfer of risks and rewards has been completed.

Dividend income recognized when the right to receive is established.

Interest income is recognized on a time proportion basis that reflects the effective yield on the asset.

4.12 Foreign currency transactions 
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at the exchange rate prevailing at the balance sheet date. Gains and losses resulting from the settlement of foreign currency transactions and from the translation of monetary assets and liabilities denominated in foreign currencies, are recognized in the statements of income.
4.13 Income tax

The Group record income tax based on the actual amount currently payable according to the Revenue Code.
4.14 Basic earnings per share 
Basic earnings per share is computed by dividing net income by the weighted average number of paid-up common shares during the years.
4.15 Financial instruments

Financial assets carried on the statements of financial position include cash and cash equivalents, trade accounts receivable, deposits pledged as collateral. Financial liabilities carried on the statements of financial position include, trade accounts payable, financial lease liabilities, accrued income tax and accrued expenses and other payable. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.


4.16 Significant accounting judgements and estimates


The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:
Leases 
In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgement regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement. 

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 
Allowance for net realizable value

The Group considers the allowance for net realizable value based on the estimate of selling price in the ordinary course of business and normal condition of inventory. The net realizable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses.

Property plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the Company’s plant and equipment and to review estimate useful lives and residual values when there are any changes. 

In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.

Post-employment benefits under defined benefit plans 
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.

    4.17 Related   person and companies
Persons and companies that directly, or indirectly through one or  more intermediaries, control, or are controlled by, or are under  common control with, the Company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personal, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties. 

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
5.  TRANSACTIONS WITH RELATED PARTIES
 5.1  Relationship and pricing policies
	
	Relationship

	Subsidiaries
	

	Green Gold Co., Ltd.
	Shareholding by the Company

and directorship

	Asian Life Co., Ltd.
	Shareholding by the Company

and directorship

	TH17 GLOBAL Co., Ltd.
	Shareholding by the Company

and directorship

	Associate
	

	Th17 (Thailand) Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Bio Nutrition Research Co., Ltd.
	Common shareholders and directorship

	Samaphan Trading Co., Ltd.  
	Common shareholders and directorship

	SP Bioactive Co., Ltd.
	Common shareholders and directorship

	Greens to Gold Partnership
	Common shareholders and directorship

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	BIM Worldnetwork Co., Ltd.
	Common shareholders and directorship

	K&N Organic Herb Limited Partnership
	Partner of the partnership was shareholder 

	Pricing policies for subsidiaries, related parties are as follows:

	

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Revenues from utilities services 
	At contract price which had been agreed upon.

	Income collection from/ expense charging to 
	At actual cost and at contract price which had been agreed upon.

	Other income
	At price which had been agreed upon that excess cost value.

	Purchase
	At price which had been agreed upon.

	Royalty fee of product research and 

  Development
	At contract price which had been agreed upon.

	Consultant in product research and  

 coordination  fee
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.

	Loan to 
	 Interest charge at rate of 4.15% per annum 


5.2  Balances of transactions with subsidiaries, related parties 
Balances of significant transactions with subsidiaries, related parties as at 31 December 2012 and 2011 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Trade receivable

Green Gold Co., Ltd.
	-
	-
	1,032,903
	2,239,965

	Asian Life Co., Ltd.
	-
	-
	3,553,103
	4,128,360

	Samaphan Trading Co.,  Ltd.                 
	1,361,703
	6,808,517
	-
	-

	Arun Pitaya Co., Ltd.
	26,155
	32,999
	13,145
	16,050

	K&N Organic Herb Limited Partnership                        
	15,742
	 9,838
	-
	-

	Th17 (Thailand) Co., Ltd.
	168,525
	-
	168,525
	-

	Total
	1,572,125
	6,851,354
	4,767,676
	6,384,375

	Other receivable
Green Gold Co., Ltd.
	-
	-
	1,307,846
	61,463

	Asian Life Co., Ltd.
	-
	-
	-
	1,588,530

	TH17 GLOBAL Co., Ltd.
	-
	-
	200
	-

	Total
	-
	-
	1,308,046
	1,649,993

	Accrued dividend
Green Gold Co., Ltd.
	-
	-
	23,436,939
	14,995,961

	Asian Life Co., Ltd.
	-
	-
	19,281,963
	15,003,971

	Total
	-
	-
	42,718,902
	29,999,932

	Accrued interest
Asian Life Co., Ltd.
	-
	-
	472,418
	-

	Long term loans (Note 9)
Asian Life Co., Ltd.
	-
	-
	15,000,000
	-

	Trade payable
Green Gold Co., Ltd.
	-
	-
	76,443
	114,142

	K&N Organic Herb Limited Partnership                      
	-
	43,870
	-
	-

	Total
	-
	43,870
	76,443
	114,142

	Other payable

Green Gold Co., Ltd.
	-
	-
	29,898
	45,092

	     Samaphan Trading Co.,  Ltd.                 
	-
	21,580
	-
	21,580

	Arun Pitaya Co., Ltd.
	5,357,062
	5,365,003
	2,739,187
	3,153,553

	Total
	5,357,062
	5,386,583
	2,769,085
	3,220,225


5.3 Revenues and expenses with subsidiaries, related parties
Transactions with subsidiaries, related parties for the years ended 31 December 2012  and  2011 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Sales
	
	
	
	

	Subsidiaries
	-
	-
	47,304,746
	44,339,398

	Related companies
	2,098,801
	8,861,660
	1,967,725
	2,448,400

	Related persons
	75,380
	68,908
	28,865
	32,108

	Total
	2,174,181
	8,930,568
	49,301,336
	46,819,906

	Dividend income
	
	
	
	

	Subsidiaries
	-
	-
	42,718,902
	43,017,898

	Revenues from utilities services
	
	
	
	

	Subsidiaries
	-
	-
	224,299
	33,645

	Income collection from 
	
	
	
	

	Subsidiaries
	-
	-
	3,627,177
	531,249

	  Interest income
Subsidiary
	-
	-
	472,418
	-

	Other income
	
	
	
	

	   Related companies
	42,297
	53,331
	-
	-

	Purchase
	
	
	
	

	Subsidiaries
	-
	-
	1,027,806
	761,981

	Related companies
	2,509,000
	5,079,100
	-
	-

	Total
	2,509,000
	5,079,100
	1,027,806
	761,981

	Royalty fee of product research and development
	
	
	
	

	Related companies
	5,357,062
	5,365,003
	2,739,187
	3,153,553

	Consultant in product research and  coordination fee
	
	
	
	

	Related persons
	1,935,000
	960,000
	1,935,000
	960,000

	Expense charging to
	
	
	
	

	Subsidiaries
	-
	-
	153,910
	173,705

	  Rental expense
	
	
	
	

	Related companies
	420,000
	390,000
	-
	-

	Related persons
	156,000
	138,000
	-
	-

	Total
	576,000
	528,000
	-
	-


Directors and management’s benefits

For the years ended 31 December 2012 and 2011, the Group had employee benefit expenses of their directors and management as below.

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Short-term employee benefits
	15,779,667
	11,558,934
	11,539,667
	9,656,334

	Post-employment benefits
	504,296
	468,345
	450,499
	420,684

	          Total
	16,283,963
	12,027,279
	11,990,166
	10,077,018


6. CASH AND cash equivalents  
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Cash on hand
	1,138,310
	442,735
	50,000
	50,000

	Regular checking accounts
	11,812,039
	10,823,765
	78,649
	53,157

	Saving accounts
	58,186,689
	42,317,379
	9,808,760
	9,665,557

	Bill of exchanges, maturity 3 months
	13,000,000
	-
	-
	-

	          Total
	84,137,038
	53,583,879
	9,937,409
	9,768,714


As at 31 December 2012, the weighted average effective interest rates of deposits at financial institutions were 0.62% to 3.0% per annum (31 December 2011 : 0.75% per annum).
7. SHORT - TERM  INVESTMENTS

As at 31 December 2012, the Group has 4-5 months bill of exchange account amounted to Baht 194.9 million, (Separate financial statements : Baht 179.9 million), which bear interest at the rate of  3.1%-3.5% per annum.
As at 31 December 2011, the Group has 4 months bill of exchange account amounted to Baht 225 million (Separate financial statements : Baht 200 million) which bear interest at the rate of 4.15%     per annum.
8. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Trade receivable - related parties (Note 5.2)
	1,572,125
	6,851,354
	4,767,676
	6,384,375

	Trade receivable - other companies
	5,620,875
	5,092,223
	3,806,263
	4,541,607

	Less allowance for doubtful accounts
	-
	(250,614)
	-
	-

	Trade receivable - other companies, Net
	5,620,875
	4,841,609
	3,806,263
	4,541,607

	Total trade receivable
	7,193,000
	11,692,963
	8,573,939
	10,925,982

	Other receivable - related   parties (Note 5.2)
	-
	-
	1,308,046
	1,649,993

	Advances for inventories
	491,351
	732,173
	491,351
	732,173

	Total
	7,684,351
	12,425,136
	10,373,336
	13,308,148


Aging of trade accounts receivable as at 31 December 2012 and 2011 are as follows:

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Trade receivable - related   parties
	
	
	
	

	     Not yet due receivable
	180,523
	2,736,416
	4,629,710
	5,835,292

	     Over due with 1 to 3 months
	22,028
	4,114,938
	137,966
	549,083

	     Over due with 4 to 6 months
	7,871
	-
	-
	-

	     Over due with 7 to 9 months
	1,361,703
	-
	-
	-

	Total
	1,572,125
	6,851,354
	4,767,676
	6,384,375

	Trade receivable - other companies 
	
	
	
	

	     Not yet due receivable
	4,711,314
	4,065,430
	3,223,822
	3,804,053

	     Over due with 1 to 3 months
	678,423
	644,179
	412,999
	605,554

	     Over due with 4 to 6 months
	21,569
	-
	14,062
	-

	     Over due with 7 to 9 months
	106,849
	132,000
	52,660
	132,000

	     Over due with 10 to 12 months
	102,720
	-
	102,720
	-

	     Over 12 months
	-
	250,614
	-
	-

	         Total
	5,620,875
	5,092,223
	3,806,263
	4,541,607

	        Less Allowance for doubtful accounts
	-
	(250,614)
	-
	-

	Net
	5,620,875
	4,841,609
	3,806,263
	4,541,607


9.  LONG-TERM LOAN TO SUBSIDIARY
As at 31 December 2012, long-term loan to Asian Life Co., Ltd., subsidiary in the form of promissory note amounting to Baht 15 million, payable in yearly installments in principal starting from March  2013 and last installments in March 2017, which bear interest at the rate of 4.15% per annum.
	
	In Baht

	
	Separate Financial statements

	
	2012
	2011

	Long-term loan to
	15,000,000
	-

	Less Current portion 
	(3,000,000)
	-

	Long-term loan to - Net
	12,000,000
	-


10. INVENTORIES 
	
	In Baht

	
	Consolidated financial statements

	
	At Cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	2012
	2011
	2012
	2011
	2012
	2011

	
	
	
	
	
	
	

	Finished goods                       
	7,282,118
	7,319,015
	(412,130)
	(408,753)
	6,869,988
	6,910,262

	Work in process
	98,760
	1,124,163
	-
	-
	98,760
	1,124,163

	Transform raw material 
	10,994,106
	12,943,780
	(603,203)
	(956,721)
	10,390,903
	11,987,059

	Raw material
	17,610,095
	17,838,326
	(1,654,419)
	(1,660,699)
	15,955,676
	16,177,627

	Packaging and supplies used expense 
	7,815,019
	6,336,216
	(357,218)
	(239,712)
	7,457,801
	6,096,504

	      Net
	43,800,098
	45,561,500
	(3,026,970)
	(3,265,885)
	40,773,128
	42,295,615


	
	In Baht

	
	Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	2012
	2011
	2012
	2011
	2012
	2011

	
	
	
	
	
	
	

	Finished goods                       
	1,472,289
	2,072,578
	(6,235)
	(3,311)
	1,466,054
	2,069,267

	Work in process
	98,760
	627,158
	-
	-
	98,760
	627,158

	Transform raw material
	8,597,596
	9,565,390
	(373,502)
	(562,503)
	8,224,094
	9,002,887

	Raw material
	16,420,173
	16,258,083
	(1,597,693)
	(1,601,068)
	14,822,480
	14,657,015

	Packaging and supplies used expense 
	7,075,352
	5,865,963
	(312,062)
	(194,161)
	6,763,290
	5,671,802

	      Net
	33,664,170
	34,389,172
	(2,289,492)
	(2,361,043)
	31,374,678
	32,028,129


11. DEPOSITS PLEDGED AS COLLATERAL

As at 31 December  2012 and 2011, the Group has fixed deposits in the amounts of Baht 2.9 million (Separate financial statements: Baht 0.4 million), interest at the rates ranging from 0.2% per annum and interest at the rates ranging from 0.25%-1.65% per annum, respectively. (Separate financial statements : 2% per annum and 0.95%-1.15% per annum), which are pledged as collateral for overdraft as discussed in Note 15 and for bank guarantees from financial institutions for government and private agency as discussed in Note 25.3.
12. INVESTMENTS IN SUBSIDIARIES

Details of investments in subsidiaries as presented in separate financial statements are as follows;
	
	
	Paid up Capital    (In Baht)
	Holdings (%)
	At Cost (In Baht)
	Dividend (In Baht)

	Name
	Nature of business
	
	
	
2012
	2011
	
2012
	2011

	Green Gold Co., Ltd.
	Manufacturing and Distribution of dietary supplement from herb
	23,000,000
	99.99
	22,999,940
	22,999,940
	23,436,939
	28,013,927

	Asian Life Co., Ltd.
	Retailing and Direct Selling of natural cosmetics and skin care products
	31,000,000
	99.99
	30,999,940
	30,999,940
	19,281,963
	15,003,971

	TH17 GLOBAL    Co., Ltd.
	Coordination and Distribution for APCO's products
	500,000
	99.85
	499,250
	-
	-
	-

	  Total
	
	
	
	54,499,130
	53,999,880
	42,718,902
	43,017,898


In September 2012, the Company invested in 99,850 ordinary shares of TH17 GLOBAL Company Limited at a price of Baht 5 per share, for a total of Baht 0.5 million (50 percent paid up), which registered its incorporation with the Ministry of Commerce on 6 September 2012. The Company’s investment represents 99.85 percent of the registered capital of such company.
13. INVESTMENT IN ASSOCIATE 
Details of investment in associate as presented in separate financial statements are as follows;

	
	
	Paid up Capital  (In Baht)
	Holdings (%)
	(In Baht)

	Name
	Nature of business
	
	
	At equity method
	At Cost 

	Th17 (Thailand) Co., Ltd.
	 Marketing of APCO Products with emphasis on cancer prevention and control (CPC)
	2,500,000
	44
	1,037,161
	1,100,000


In November 2012, the Company invested in 22,000 ordinary shares of Th17(Thailand) Company Limited at a price of Baht 50 per share, for a total of Baht 1.1 million (50 percent paid up), which registered its incorporation with the Ministry of Commerce on 1 November 2012. The Company’s investment represents 44 percent of the registered capital of such company.
14. PROPERTY, PLANT AND EQUIPMENT 
	
	Consolidated financial statement

	
	In Baht

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	As at 1 January 2011
	
	
	
	
	
	
	

	   Cost 
	2,652,420
	57,561,695
	17,882,124
	6,670,334
	11,047,481
	13,975,148
	109,789,202

	   Less Accumulated depreciation 
	(7,326)
	(18,979,680)
	(10,180,084)
	(4,304,185)
	(9,550,773)
	(6,637,776)
	(49,659,824)

	Net book amount
	2,645,094
	38,582,015
	7,702,040
	2,366,149
	1,496,708
	7,337,372
	60,129,378

	For the year ended As at 31 December 2011
	
	
	
	
	
	

	  Net book value, Beginning of year
	2,645,094
	38,582,015
	7,702,040
	2,366,149
	1,496,708
	7,337,372
	60,129,378

	  Acquisition assets
	5,018,900
	8,721,635
	1,077,085
	745,172
	2,143,061
	43,925
	17,749,778

	   Disposals
	-
	-
	(3,303)
	(8,355)
	(1,243)
	(451,479)
	(464,380)

	  Depreciation
	(7,443)
	(2,674,194)
	(1,300,234)
	(829,542)
	(680,474)
	(847,568)
	(6,339,455)

	  Net book value, Ending of year
	7,656,551
	44,629,456
	7,475,588
	2,273,424
	2,958,052
	6,082,250
	71,075,321

	As at 31 December 2011
	
	
	
	
	
	
	

	   Cost             
	7,671,320
	66,283,330
	18,946,919
	7,345,829
	12,582,287
	10,929,073
	123,758,758

	   Less Accumulated depreciation        
	(14,769)
	(21,653,874)
	(11,471,331)
	(5,072,405)
	(9,624,235)
	(4,846,823)
	(52,683,437)

	Net book amount
	7,656,551
	44,629,456
	7,475,588
	2,273,424
	2,958,052
	6,082,250
	71,075,321


	
	Consolidated financial statement

	
	In Baht

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Building instruction
	Total

	For the year ended As at 31 December 2012
	
	
	
	
	
	
	

	  Net book value, Beginning of year
	7,656,551
	44,629,456
	7,475,588
	2,273,424
	2,958,052
	6,082,250
	-
	71,075,321

	  Acquisition assets
	616,000
	12,929,126
	228,295
	196,675
	2,559,845
	-
	7,955,551
	24,485,492

	   Transfer in (out)
	-
	1,298,974
	-
	-
	-
	-
	(1,298,974)
	-

	   Disposals
	-
	-
	-
	-
	(9)
	-
	-
	(9)

	  Depreciation
	(8,914)
	(3,541,717)
	(1,302,809)
	(806,094)
	(1,058,942)
	(763,711)
	-
	(7,482,187)

	  Net book value, Ending of year
	8,263,637
	55,315,839
	6,401,074
	1,664,005
	4,458,946
	5,318,539
	6,656,577
	88,078,617

	As at 31 December 2012
	
	
	
	
	
	
	
	

	   Cost             
	8,287,320
	80,511,430
	19,175,214
	7,542,504
	15,078,110
	10,929,073
	6,656,577
	148,180,228

	   Less Accumulated  depreciation        
	(23,683)
	(25,195,591)
	(12,774,140)
	(5,878,499)
	(10,619,164)
	(5,610,534)
	-
	(60,101,611)

	Net book amount
	8,263,637
	55,315,839
	6,401,074
	1,664,005
	4,458,946
	5,318,539
	6,656,577
	88,078,617


As at 31 December 2012 and 2011, the Group had equipment which have been fully depreciated according to their useful live but are still. These are still in active use amounting to approximately Baht 20.7 million and 19.3 million, respectively.
As at 31 December 2012 and 2011, the Group had vehicles acquired under financial lease, with net book value amounting to approximately Baht 2.7 million and Baht 3.8 million, respectively.
	
	Separate financial statement

	
	In Baht

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	As at 1 January  2011
	
	
	
	
	
	
	

	   Cost 
	2,652,420
	8,807,059
	13,803,785
	5,690,651
	1,967,720
	4,774,422
	37,696,057

	   Less Accumulated 
            Depreciation 
	(7,326)
	(4,798,476)
	(8,398,543)
	(3,784,013)
	(1,620,696)
	(1,878,997)
	(20,488,051)

	      Net book amount
	2,645,094
	4,008,583
	5,405,242
	1,906,638
	347,024
	2,895,425
	17,208,006

	For the year ended 31 December 2011
	
	
	
	
	
	
	

	 Net book value, Beginning of year  
	2,645,094
	4,008,583
	5,405,242
	1,906,638
	347,024
	2,895,425
	17,208 ,006

	  Acquisition assets
	18,900
	1,460,810
	1,077,085
	635,532
	400,090
	-
	3,592,417

	  Sale of assets
	-
	-
	(3,303)
	(8,353)
	(1,222)
	-
	(12,878)

	  Depreciation
	(7,443)
	(399,379)
	(1,014,847)
	(671,525)
	(185,466)
	(391,167)
	(2,669,827)

	  Net book value, Ending of year
	2,656,551
	5,070,014
	5,464,177
	1,862,292
	560,426
	2,504,258
	18,117,718

	As at 31 December 2011
	
	
	
	
	
	
	

	   Cost             
	2,671,320
	10,267,869
	14,868,580
	6,263,256
	2,304,133
	4,774,422
	41,149,580

	   Less Accumulated     
           Depreciation        
	(14,769)
	(5,197,855)
	(9,404,403)
	(4,400,964)
	(1,743,707)
	(2,270,164)
	(23,031,862)

	Net book amount
	2,656,551
	5,070,014
	5,464,177
	1,862,292
	560,426
	2,504,258
	18,117,718


	
	Separate financial statement

	
	In Baht

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	For the year ended 31 December  2012
	
	
	
	
	
	
	

	 Net book value, Beginning of year  
	2,656,551
	5,070,014
	5,464,177
	1,862,292
	560,426
	2,504,258
	18,117,718

	  Acquisition assets
	-
	69,000
	189,295
	149,782
	1,502,886
	-
	1,910,963

	  Depreciation
	(8,914)
	(506,832)
	(1,017,618)
	(634,980)
	(210,584)
	(381,359)
	(2,760,287)

	  Net book value, Ending of year
	2,647,637
	4,632,182
	4,635,854
	1,377,094
	1,852,728
	2,122,899
	17,268,394

	As at 31 December 2012
	
	
	
	
	
	
	

	   Cost             
	2,671,320
	10,336,869
	15,057,875
	6,413,038
	3,807,019
	4,774,422
	43,060,543

	   Less Accumulated depreciation        
	(23,683)
	(5,704,687)
	(10,422,021)
	(5,035,944)
	(1,954,291)
	(2,651,523)
	(25,792,149)

	Net book amount
	2,647,637
	4,632,182
	4,635,854
	1,377,094
	1,852,728
	2,122,899
	17,268,394


As at 31 December 2012 and 2011, the Company had equipment which have been fully depreciated according to their useful live but are still. These are still in active use amounting to approximately Baht 10.1 million and 9.1 million, respectively.
As at 31 December 2011, the Company had vehicles acquired under financial lease, with net book value amounting to approximately Baht 0.3  million.
15.  BANK OVERDRAFTS 

As at 31 December 2012 and 2011, a subsidiary has the overdrafts lines amounted to Baht 2.5 million. The facilities charge an interest at the rates ranging from MOR per annum. The overdrafts are guaranteed by fixed deposits as discussed in Note 11.
16.  TRADE AND OTHER PAYABLES
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Trade payables - related parties (Note 5.2)
	-
	43,870 
	76,443
	114,142 

	Trade payables - other companies
	1,176,929
	1,593,587 
	760,171
	1,285,374 

	Total trade payables
	1,176,929
	1,637,457 
	836,614
	1,399,516 

	Other  payables - related parties (Note 5.2)
	5,357,062
	5,386,583 
	2,769,085
	3,220,225 

	Payable from acquisition of assets
	3,660,000
	-
	-
	-

	Accrued expenses
	16,323,278
	11,159,813 
	1,281,628
	1,464,176 

	Others
	1,384,630
	1,282,297
	44,494
	305,487

	Total
	27,901,899
	19,466,150
	4,931,821
	6,389,404


17.  LIABILITIES UNDER FINANCIAL LEASE  CONTRACTS - NET
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Liabilities under finance lease contracts
	1,439,942
	2,445,148
	-
	45,244

	Less Deferred  Interest
	(86,920)
	(234,318)
	-
	(3,966)

	Less Current portion of liabilities under  finance lease contracts
	(883,998)
	(857,808)
	-
	(41,278)

	   Net
	469,024
	1,353,022
	-
	-


18.  EMPLOYEE BENEFIT OBLIGATIONS

The Group adopted TAS 19 Employee Benefits with effect from 1 January 2011 
The Group operate post employment benefit and pension based on the requirement of Thai Labor Protection Act B.E. 2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.
Movement in the present value of the defined benefit obligations:

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	For the year ended 31 December
	
	
	
	

	Defined benefit obligations at 1 January
	4,636,802
	4,116,132
	4,053,823
	3,621,885

	Current service costs and interest 
	558,627
	520,670
	462,990
	431,938

	Defined benefit obligations at 31 December
	5,195,429
	4,636,802
	4,516,813
	4,053,823


      Expense recognized in profit or loss for the year ended 31 December 2012 and 2011:

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Current service costs

	338,999
	324,662
	272,212
	260,714

	Interest on obligation
	219,628
	196,008
	190,778
	171,224

	Total
	558,627
	520,670
	462,990
	431,938


The above expense recognized in profit or loss is recognized in the following line items for the year ended 31 December 2012 and 2011:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2012
	2011
	2012
	2011

	Costs of sales
	61,328
	57,014
	61,328
	57,014

	Administrative expenses
	497,299
	463,656
	401,662
	374,924

	Total
	558,627
	520,670
	462,990
	431,938


Principal actuarial assumptions at the reporting date
For the year ended 31 December 2012 and 2011
	
	Consolidated                  financial statements
	Separate                financial statements

	Discount rate
	4.41 - 4.44% per annum
	4.41% per annum

	Salary increase rate
	3.29 - 5.43%
	3.29%

	Employee turnover rate
	Scale related to Age ranging from 0 - 67%
	Scale related to Age ranging from 0 - 67%

	Mortality rate
	According to Thailand TMO 2008 male and female tables
	According to Thailand TMO 2008 male and female tables


19.  SHARE CAPITAL
At the extraordinary shareholders’ meeting held on 30 July 2011

- The resolution to approve the decrease of authorized share capital from Baht 116.2 million (116,250,000 of common shares with of Baht 1 par value) to Baht 93 million (93,000,000 of common shares with of Baht 1 par value). The Company registered with the Ministry of Commerce on 1 August 2011.
- The resolution to approve the increase of authorized share capital from Baht 93 million (93,000,000 of common shares with of Baht 1 par value) to Baht 200 million (200,000,000 of common shares with of Baht 1 par value). The Company registered with the Ministry of Commerce on 3 August 2011, for stock issuing 57 million of common shares with of Baht 1 par value to the private placement who contributing the growth of business, offering 45 million common shares to the public  and 5 million common shares to management and staff with offering price Baht 2.80  per share. As a result of the Initial Public Offering held on 27 - 28 October and 31 October 2011, the Company received the proceeds of Baht 140 million which was separately recorded as share capital of Baht 50 million and premium on shares capital amounted to Baht 82.9 million (net subscription expenses of approximately Baht 7.1 million). The Company registered the paid - up share capital with the Ministry of Commerce on 1 November 2011.
As at 31 December 2012 and 2011, the Company has the paid-up share capital amounting to Baht 200 million, divided into 200 million ordinary shares of Baht 1 each and premium on shares capital of approximately Baht 82.9 million. 
20. 
LEGAL RESERVE
Under the provisions of the Limited Public Company Act B.E 2535, the Company is required to  appropriate at least 5% of  its annual net income after deduction of  the  deficit  brought  forward (if any) as legal reserve until the reserve equal to 10% of authorized share capital. The reserve is not available for dividend distribution. As at 31 December 2012 and 2011 the Company appropriated the legal reserve amounted to Baht 2.8 million and Baht 2.9 million, respectively.

21.  DIVIDENDS PAID
At the ordinary shareholders’ meeting dated on 24 April 2012, the shareholders approved the payment of dividends at Baht 0.25 per share for 200 million shares totaling Baht 50 million out of operating of the year 2011. The Company has already paid for such dividends on 18 May 2012.

At the ordinary shareholders’ meeting dated on 30 April 2011, the shareholders approved the payment of dividends at Baht 0.54 per share for 93 million shares totaling Baht 50.2 million from retained earnings at 31 December 2010. The Company has already paid for such dividends on 25 May 2011.
22.  PROVIDENT FUND
The Group and their employees established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530. The Group and employees contribute monthly the amounts equivalent 3% of their basic. The provident fund has been managed by Kasikorn asset management Co., Ltd. The fund contributed to employee in accordance with the terms and conditions prescribed following their provident funds. During 2012, the Group’s contribution to the provident fund recorded amounting of Baht 0.8 million (2011 :  Baht 0.6 million) (Separate financial statement : Bath 0.4 million (2011 : Baht 0.3 million.)).
23.  SEGMENT INFORMATION
The Group operates businesses of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Group operates in one geographical area in Thailand.  Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the years ended 31 December 2012, export revenue was 2.8% (2011: 3.2 %) of total revenue.
24.  EXPENSES BY NATURE

Significant expenses by nature for the year ended 31 December 2012 and 2011 are as follows:

	
	In Baht

	
	Consolidated                     financial statements
	Separate                           financial statements

	
	2012
	2011
	2012
	2011

	Changes in finished goods and 
work in process
	1,062,300
	728,155
	1,128,687
	1,656,292

	Purchase of finished goods
	3,291,792
	5,079,100
	782,793
	229,980

	Raw materials and consumable used
	36,446,250
	35,504,456
	16,006,696
	18,813,290

	Production  fee
	2,473,493
	2,150,093
	2,473,493
	2,150,093

	Royalty fee
	5,359,372
	5,370,502
	2,741,497
	3,159,053

	Commission
	96,392,550
	101,213,152
	29,217
	-

	Employees costs
	27,157,062
	19,702,531
	8,200,469
	7,315,488

	Managements’ remuneration
	16,283,963
	12,027,279
	11,990,166
	10,077,018

	Depreciation and amortization       intangible assets
	7,604,090
	6,435,113
	2,776,775
	2,676,483


25. COMMITMENTS AND CONTINGENT LIABILITIES
25.1 Operating lease commitments and service agreements
As at 31 December 2012, The Group has commitment on rental and service agreements are as follows: 
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Within 1 year
	2,904,433
	2,328,433

	Over 1-3 years
	288,000
	-

	Total
	3,192,433
	2,328,433


25.2 Capital commitments
As at 31 December 2012, Subsidiary has commitment for the acquisition of building & improvement amounting to Baht 0.6 million.
25.3 Contingent liability
The Group has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.7 million (Separate financial statements: Baht 0.4 million) and pledge by fix deposits owed by the Group.
26. LICENSE OF UTILIZATION FROM PRODUCTS’ RESEARCH AND DEVELOPMENT 
 The Company has made a research and development contract with the Greens to Gold Partnership  (the contractor), which is related company with conditions as follows:
- The Company agrees to pay at a rate of 5 percent of sales contributed from this research and development.

- Contractor agrees to reimburse the cost of product testing that the Company has paid in advance or contractual obligations to pay before the date of this agreement.
- Contractor will work in cooperation with both public and private sectors in this research and development. The request for any documents to confirm the qualification and safety during processing will bring no charge against the Company, unless the expenses are actually disbursed to the participants (both public and private sectors),  However, they must notify  the Company from time to time for approvement.
- Contractor must deliver 1 unit of formulation and production process from product research and development to the Company. It’s also forbidden to release such formulas and procedures to be released to others.
- Termination of contract must be in writing. The contract shall be terminated only when receiving the consent of both parties.
In the third quarter 2011, Greens to Gold Partnership intends to change the Party to Arun Pitaya Co., Ltd.  Therefore, it has notified the company to pay the outstanding balance of research by changing the creditor from Greens to Gold Partnership to  Arun Pitaya Co., Ltd. and make new "License of Utilization from Products' Research and Development" in order to change the party and also add more detailed conditions to the contract as follow :

-  
Research and Development means Research and Development of mangosteen extract and/or Garcinia Cambogia extract that licenser has researched and developed from the past until now including the derivatives from the abovementioned extracts which  comes from the specific innovation of the extracts production process.

- 
Company agrees to pay wages at a rate of 5% of sales volume of the products derived from the research and development. The calculation will not include the inventory left in Asian Life co., ltd.

27.  FINANCIAL INSTRUMENTS
A) FINANCIAL RISK MANAGEMENT POLICIES
The principal financial risks faced by the Group are interest rate risk. The Group did not adopt any derivative strategies to manage such exposures.

The Group did not intend to engage in trading derivative instruments for speculative purposes.
B)   INTEREST RATE RISK
The Group was exposed to interest risks because it held deposits at financial institutions. However, the Group believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flow; therefore, no financial derivative was adopted to manage such risks. 
C) CREDIT RISK
The Group was exposed to credit risk. However, due to the large number and diversity of the entities comprising the Group’s customer base, the Group does not anticipate material losses from its debt collection. The Group estimated the allowance for doubtful accounts from the ending balance of accounts receivable. The estimate was made by generally accepted principles

D) FAIR VALUE OF FINANCIAL INSTRUMENTS
Since the majority of the Group's financial instruments are short-term in nature, their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 

A fair value is the amount for which an asset can be exchanged between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument. 
28.
CAPITAL MANAGEMENT
The primary objective of the Group's capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 

As at 31 December 2012 and 2011, the Group's debt-to-equity ratio was 0.12:1 (the separate financial statements: 0.03: 1) and 0.10: 1 (the separate financial statements: 0.03: 1).
29.   RECLASSIFICATION
Certain accounts in 2011 financial statements have been reclassified complying with the presentation in the 2012 financial statements as follows:

	
	Consolidated financial statement
	Separate financial statement

	
	Before

reclassification
	Reclassification
	After

reclassification
	Before

reclassification
	Reclassification
	After

reclassification

	STATEMENTS OF FINANCIAL POSITION
	
	
	
	
	
	

	Trade and other  receivables
	-
	12,425,136
	12,425,136
	-
	13,308,148
	13,308,148

	Trade accounts receivable  -Related parties
	6,851,354
	(6,851,354)
	-
	6,384,375
	(6,384,375)
	-

	Trade accounts receivable  - other companies
	4,841,609
	(4,841,609)
	-
	4,541,607
	(4,541,607)
	-

	Other receivables - related parties
	-
	-
	-
	1,649,993
	(1,649,993)
	-

	Other current assets
	2,366,239
	(732,173)
	1,634,066
	1,386,931
	(732,173)
	654,758

	Trade and other payables
	-
	(19,466,150)
	19,466,150
	-
	6,389,404
	6,389,404

	Trade accounts payable -      related parties
	43,870
	(43,870)
	-
	114,142
	(114,142)
	-

	Trade accounts payable -        other companies
	1,593,587
	(1,593,587)
	-
	1,285,374
	(1,285,374)
	-

	Others payable - related parties
	5,386,583
	(5,386,583)
	-
	3,220,225
	(3,220,225)
	-

	Accrued expenses
	11,159,881
	(11,159,881)
	-
	1,464,176
	(1,464,176)
	-

	Other current liabilities
	3,939,075
	(1,282,229)
	2,656,846
	701,481
	(305,487)
	395,994


30.   APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company’s Board of Directors on 20 February 2013.
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