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ASIAN PHYTOCEUTICALS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO INTERIM THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD  ENDED 31 MARCH 2013 (UNAUDITED)

1. GENERAL INFORMATION
Asian Phytoceuticals Public Company Limited “the Company” is a public company limited on 12 July 2005.The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.

The Company was listed on the Stock Exchange of Thailand on 4 November 2011 and the Company’s stocks were traded on the MAI (Market for Alternative Investment).
2. BASIS FOR INTERIM FINANCIAL STATEMENTS PREPARATION

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2009) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2012. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended          31 December 2012.

The preparation of interim financial statements in conformity with TFRS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

The consolidated financial statements relate to Asian Phytoceuticals Public Company Limited and subsidiaries (together referred to as the “the Group”). Details of the Company’s subsidiaries are as follows:

	
	Percentage of Holding
	Activities

	
	2013
	2012
	

	Green Gold Company Limited
	99.99
	99.99
	Manufacturing and Distribution of dietary supplement from herb

	Asian Life Company  Limited
	99.99
	99.99
	Retailing and Direct Selling of natural cosmetics and skin care products

	TH17 GLOBAL Company Limited
	99.85
	99.85
	Coordination and Distribution for APCO's products

	TOP MARCOM Company Limited.


	99.99
	-
	Distribution for natural products and Event Marketing service


In February 2013, the Company invested in 99,998 ordinary shares of TOP MARCOM Company Limited at a price of Baht 10 per share, for a total of Baht 1.0 million. The Company’s investment represents 99.99 percent of the registered capital of such company.

The significant transactions between the Company and its subsidiaries have been eliminated in the consolidated financial statements.
Non-controlling interests represent the portion of net income or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated statement of comprehensive income and within shareholders’ equity in the consolidated statement of financial position.
The excess of book value of net assets acquired in subsidiaries under common control over the price at which they were exchanged is presented in shareholders’ equity in the consolidated statement of financial position under the caption “Retained earnings of subsidiaries arising as a result of the Company swapping shares of subsidiaries at a price lower than the net book value of the subsidiaries at the acquisition date”.

For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
3. APPLICATION OF NEW ACCOUNTING STANDARDS DURING THE PERIOD
The Federation of Accounting Professions issued the following accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance that are effective for fiscal years beginning on or after 1 January 2013.

	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	Accounting Treatment Guidance for Transfers of Financial Assets


These accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance do not have any significant impact on the financial statements, except for the following accounting standard.

TAS 12 Income Taxes 
This accounting standard requires an entity to identify temporary differences arising from differences between the carrying amount of an asset or liability in the statement of financial position and its tax base in order to recognise the tax effects as deferred tax assets or liabilities subjecting to certain recognition criteria. The Group have changed this accounting policy in this current quarter and restated the prior year’s financial statements, presented as comparative information, as though the Group had initially recognised the tax effects as deferred tax assets or liabilities. The cumulative effect of this change in accounting policy has been presented in Note 6 to the financial statements.
4. SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2012, except for the change in the accounting policies due to the adoption of TAS 12 Income Taxes as follow:


Income tax


Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax
Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Group recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.
At each reporting date, the Group reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
The Group records deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity.
5. NEW ACCOUNTING STANDARDS ISSUED DURING THE PERIOD AND NOT YET EFFECTIVE
During the current period, the Federation of Accounting Professions has issued notifications, already published in the Royal Gazette, mandating the use of financial reporting standard, accounting standard interpretation and financial reporting standard interpretations as follows.

	

	
	Effective date

	Financial Reporting Standard:
	

	TFRS 4 
	Insurance Contracts
	1 January 2016

	Accounting Standard Interpretation:
	

	TSIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities
	1 January 2014

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	1 January 2014

	TFRIC 7 
	Applying the Restatement Approach under   TAS 29 Financial Reporting in Hyperinflationary Economies
	1 January 2014

	TFRIC 10
	Interim Financial Reporting and Impairment
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014


The management of the Group have assessed the effect of the above financial reporting standard, accounting standard interpretation and financial reporting standard interpretations and believes that they are not relevant to the business of the Group, except TFRIC 13, for which the management is still evaluating the first-year impact to the financial statements and has yet to reach a conclusion.

6. CUMULATIVE EFFECT OF THE CHANGE IN ACCOUNTING POLICIES DUE TO THE ADOPTION OF NEW ACCOUNTING STANDARD 
During the current period, the Group made the change described in Note 3 to the financial statements to its significant accounting policies, as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of the change in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.

The amounts of adjustments affecting the statements of financial position are summarised below.
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	

	31 March 2013
	31 December   2012
	1 January   2012
	31 March 2013
	31 December   2012
	1 January   2012

	Statements of financial position
	
	
	
	
	
	

	Increase in deferred 
	
	
	
	
	
	

	   tax assets
	2,857,463
	2,615,035
	3,235,354
	1,365,739
	1,361,261
	1,353,805

	Increase in Retained earning
	2,857,463
	2,615,035
	3,235,354
	1,365,739
	1,361,261
	1,353,805


The amounts of adjustments affecting the statements of comprehensive income for the three-month periods ended 31 March 2013 and 2012 are summarised below.

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	

	31 March     2013
	31 March     2012
	31 March 2013
	31 March   2012

	Statements of comprehensive income
	
	
	
	

	Increase (Decrease)  in income tax
	(242,428)
	257,793
	(4,478)
	(26,721)

	Increase (Decrease) in income attributable to equity holders

   of the parent
	242,428
	(257,793)
	4,478
	26,721

	Increase (Decrease)  in basic  

   earnings per share (Baht)
	0.0012
	(0.0013)
	-
	0.0001


7. TRANSACTIONS WITH RELATED PARTIES
7.1 Relationship and pricing policies
	
	Relationship

	Subsidiaries
	

	Green Gold Co., Ltd.
	Shareholding by the Company

and directorship

	Asian Life Co., Ltd.
	Shareholding by the Company

and directorship

	Th17 Global Co., Ltd.
	Shareholding by the Company

and directorship

	Top Marcom  Co., Ltd.
	Shareholding by the Company

and directorship

	Associate
	

	Th17 (Thailand) Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Samaphan Trading Co., Ltd.  
	Common shareholders and directorship

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	K&N Organic Herb Limited Partnership
	Partner of the partnership was shareholder 

	Pricing policies for subsidiaries, related parties are as follows:

	

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Revenues from utilities services 
	At contract price which had been agreed upon.

	Income collection from/ expense charging to 
	At actual cost and at contract price which had been agreed upon.

	Other income
	At price which had been agreed upon that excess cost value.

	Purchase
	At price which had been agreed upon.

	Royalty fee of product research and 

  Development
	At contract price which had been agreed upon.

	Consultant in product research and  

 coordination  fee
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.

	Loan to 
	 Interest charge at rate of 4.15% per annum 


7.2 Balances of transactions with subsidiaries, related parties 
Balances of significant transactions with subsidiaries, related parties as at 31 March 2013 and 31 December 2012 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	Trade receivable

Green Gold Co., Ltd.
	-
	-
	1,916,879
	1,032,903

	Asian Life Co., Ltd.
	-
	-
	3,283,364
	3,553,103

	Top Marcom  Co., Ltd.
	-
	-
	67,500
	-

	Samaphan Trading Co.,  Ltd.                 
	-
	1,361,703
	-
	-

	Arun Pitaya Co., Ltd.
	45,021
	26,155
	16,272
	13,145

	K&N Organic Herb Limited Partnership                        
	-
	15,742
	-
	-

	Th17 (Thailand) Co., Ltd.
	93,625
	168,525
	93,625
	168,525

	Total
	138,646
	1,572,125
	5,377,640
	4,767,676

	Other receivable
Green Gold Co., Ltd.
	-
	-
	307,402
	1,307,846

	Asian Life Co., Ltd.
	-
	-
	936,853
	-

	Th17 Global Co., Ltd.
	-
	-
	-
	200

	Top Marcom  Co., Ltd.
	-
	-
	535,261
	-

	Total
	-
	-
	1,779,516
	1,308,046

	Accrued dividend
Green Gold Co., Ltd.
	-
	-
	36,431,905
	23,436,939

	Asian Life Co., Ltd.
	-
	-
	29,108,944
	19,281,963

	Total
	-
	-
	65,540,849
	42,718,902

	Accrued interest
Asian Life Co., Ltd.
	-
	-
	1,364
	472,418

	Long term loans (Note 11)
Asian Life Co., Ltd.
	-
	-
	12,000,000
	15,000,000

	Trade payable
Green Gold Co., Ltd.
	-
	-
	950,260
	76,443

	Total
	
	
	
	

	Other payable

Green Gold Co., Ltd.
	-
	-
	15,194
	29,898

	Arun Pitaya Co., Ltd.                 
	1,253,430
	5,357,062
	547,839
	2,739,187

	Related persons
	7,450
	-
	-
	-

	Total
	1,260,880
	5,357,062
	563,033
	2,769,085


7.3 Revenues and expenses with subsidiaries, related parties
Significant transactions with subsidiaries, related parties for the three-month periods ended       31 March 2013 and 2012 are as follows:
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2013
	2012
	2013
	2012

	Sales
	
	
	
	

	Subsidiaries
	-
	-
	12,722,752
	9,613,268

	Related companies
	190,281
	474,573
	163,413
	433,020

	Related persons
	33,067
	26,507
	23,510
	5,465

	Total
	223,348
	501,080
	12,909,675
	10,051,753

	Dividend income
	
	
	
	

	Subsidiaries
	-
	-
	22,821,947
	-

	Revenues from utilities services
	
	
	
	

	Subsidiaries
	-
	-
	56,075
	56,075

	Income collection from 
	
	
	
	

	Subsidiaries
	-
	-
	824,797
	654,237

	Interest income
	
	
	
	

	   Subsidiary
	-
	-
	153,152
	3,411

	Other income
	
	
	
	

	   Related companies
	-
	20,229
	-
	-

	Purchase
	
	
	
	

	Subsidiaries
	-
	-
	1,029,878
	132,593

	Related companies
	239,200
	1,014,300
	-
	-

	Total
	239,200
	1,014,300
	1,029,878
	132,593

	Royalty fee of product research and development
	
	
	
	

	Related companies
	1,253,430
	1,197,993
	547,839
	702,422

	Consultant in product research and  coordination fee
	
	
	
	

	Related persons
	435,000
	435,000
	435,000
	435,000

	Expense charging to
	
	
	
	

	Subsidiaries
	-
	-
	41,226
	41,684

	  Rental expense
	
	
	
	

	Related companies
	105,000
	105,000
	-
	-

	Related persons
	39,000
	39,000
	-
	-

	Total
	144,000
	144,000
	-
	-


Directors and management’s benefits

During the three-month periods ended 31 March 2013 and 2012, the Company and its subsidiaries had employee benefit expenses of their directors and management as below.
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2013
	2012
	2013
	2012

	Short-term employee benefits
	3,880,000
	3,370,000
	2,702,500
	2,470,000

	Post-employment benefits
	128,830
	125,349
	114,110
	112,625

	          Total
	4,008,830
	3,495,349
	2,816,610
	2,582,625


8. CASH AND cash equivalents  

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	Cash on hand
	791,138
	1,138,310
	50,000
	50,000

	Regular checking accounts
	10,144,107
	11,812,039
	103,580
	78,649

	Saving accounts
	70,844,140
	58,186,689
	19,849,729
	9,808,760

	Bill of exchanges, maturity 3 months
	163,000,000
	13,000,000
	135,000,000
	-

	          Total
	244,779,385
	84,137,038
	155,003,309
	9,937,409


As at 31 March 2013, the weighted average effective interest rates of deposits at financial institutions were 0.62% to 3.5% per annum (31 December 2012 : 0.62% to 3.0% per annum).
9. SHORT - TERM  INVESTMENTS

As at 31 March 2013, the Group has 4 months bill of exchange account amounted to Baht 44.9 million, which bear interest at the rate of  3.1%-3.5% per annum.
As at 31 December 2012, the Group has 4-5 months bill of exchange account amounted to Baht 194.9 million, (Separate financial statements : Baht 179.9 million), which bear interest at the rate of  3.1%-3.5% per annum.

10. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	Trade receivable - related parties (Note 7.2)
	138,646
	1,572,125
	5,377,640
	4,767,676

	Trade receivable - other companies
	2,775,681
	5,620,875
	824,626
	3,806,263

	Total trade receivable
	2,914,327
	7,193,000
	6,202,266
	8,573,939

	Other receivable - related parties (Note 7.2)
	-
	-
	1,779,516
	1,308,046

	Advances for inventories
	1,478,819
	491,351
	1,478,819
	491,351

	Total
	4,393,146
	7,684,351
	9,460,601
	10,373,336


Aging of trade accounts receivable as at 31 March 2013 and 31 December 2012 are as follows:

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	Trade receivable - related   parties
	
	
	
	

	     Not yet due receivable
	115,943
	180,523
	5,277,326
	4,629,710

	     Over due with 1 to 3 months
	22,703
	22,028
	100,314
	137,966

	     Over due with 4 to 6 months
	-
	7,871
	-
	-

	     Over due with 7 to 9 months
	-
	1,361,703
	-
	-

	Total
	138,646
	1,572,125
	5,377,640
	4,767,676

	Trade receivable - other companies 
	
	
	
	

	     Not yet due receivable
	2,327,896
	4,711,314
	590,410
	3,223,822

	     Over due with 1 to 3 months
	241,884
	678,423
	79,472
	412,999

	     Over due with 4 to 6 months
	55,006
	7,955
	28,441
	2,180

	     Over due with 7 to 9 months
	763
	56,329
	763
	45,315

	     Over due with 10 to 12 months
	14,090
	166,854
	14,090
	121,947

	     Over 12 months
	136,042
	-
	111,450
	-

	Net
	2,775,681
	5,620,875
	824,626
	3,806,263


11.  LONG-TERM LOAN TO SUBSIDIARY
As at 31 March 2013, long-term loan to Asian Life Co., Ltd., subsidiary in the form of promissory note amounting to Baht 12 million (2012 : Baht 15 million), payable in yearly installments in principal starting from March  2013 and last installments in March 2017, which bear interest at the rate of 4.15% per annum.
	
	In Baht

	
	Separate Financial statements

	
	31 March 2013
	31 December 2012

	Long-term loan to
	12,000,000
	15,000,000

	Less Current portion 
	(3,000,000)
	(3,000,000)

	Long-term loan to - Net
	9,000,000
	12,000,000


12. INVENTORIES 
	
	In Baht

	
	Consolidated financial statements

	
	At Cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	
	
	
	
	
	
	

	Finished goods                       
	8,002,939
	7,282,118
	(449,458)
	(412,130)
	7,553,481
	6,869,988

	Work in process
	3,786,038
	98,760
	-
	-
	3,786,038
	98,760

	Transform raw material 
	8,928,134
	10,994,106
	(123,724)
	(603,203)
	8,804,410
	10,390,903

	Raw material
	15,628,826
	17,610,095
	(1,628,926)
	(1,654,419)
	13,999,900
	15,955,676

	Packaging and supplies used expense 
	7,429,882
	7,815,019
	(469,792)
	(357,218)
	6,960,090
	7,457,801

	      Net
	43,775,819
	43,800,098
	(2,671,900)
	(3,026,970)
	41,103,919
	40,773,128


	
	In Baht

	
	Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	
	
	
	
	
	
	

	Finished goods                       
	2,185,362
	1,472,289
	(42,159)
	(6,235)
	2,143,203
	1,466,054

	Work in process
	2,120,714
	98,760
	-
	-
	2,120,714
	98,760

	Transform raw material
	5,791,480
	8,597,596
	(123,724)
	(373,502)
	5,667,756
	8,224,094

	Raw material
	14,623,953
	16,420,173
	(1,597,379)
	(1,597,693)
	13,026,574
	14,822,480

	Packaging and supplies used expense 
	6,760,514
	7,075,352
	(424,636)
	(312,062)
	6,335,878
	6,763,290

	      Net
	31,482,023
	33,664,170
	(2,187,898)
	(2,289,492)
	29,294,125
	31,374,678


13. INVESTMENTS IN SUBSIDIARIES

Details of investments in subsidiaries as presented in separate financial statements are as follows;
	
	
	Paid up Capital    (In Baht)
	Holdings (%)
	At Cost (In Baht)
	Dividend (In Baht)

	Name
	Nature of business
	
	
	
31 March 2013
	
31 December 2012
	
31 March 2013
	
31 March 2012

	Green Gold Co., Ltd.
	Manufacturing and Distribution of dietary supplement from herb
	23,000,000
	99.99
	22,999,940
	22,999,940
	12,994,966
	-

	Asian Life Co., Ltd.
	Retailing and Direct Selling of natural cosmetics and skin care products
	31,000,000
	99.99
	30,999,940
	30,999,940
	9,826,981
	-

	TH17 GLOBAL    Co., Ltd.
	   Coordination and Distribution for APCO's products
	500,000
	99.85
	499,250
	499,250
	-
	-

	TOP MARCOM    Co., Ltd.
	   Distribution for natural products and Event Marketing service
	1,000,000
	99.99
	999,980
	-
	-
	-

	  Total
	
	
	
	55,499,110
	54,499,130
	22,821,947
	-


In February 2013, the Company invested in 99,998 ordinary shares of TOP MARCOM Company Limited at a price of Baht 10 per share, for a total of Baht 1.0 million. The Company’s investment represents 99.99 percent of the registered capital of such company.
14. INVESTMENT IN ASSOCIATE 
Details of investment in associate as presented in separate financial statements are as follows;

	
	Paid up Capital  (In Baht)
	Holdings (%)
	(In Baht)

	
	
	
	At equity method
	At Cost

	Name
	
	
	31 March 2013
	31 December 2012 
	31 March 2013
	31 December 2012 

	Th17 (Thailand) Co., Ltd.
	2,500,000
	44
	899,721
	1,037,161
	1,100,000
	1,100,000


Th17 (Thailand) Co., Ltd. has marketing of APCO Products with emphasis on cancer prevention and control (CPC).
15. PROPERTY, PLANT AND EQUIPMENT 

	
	In Baht

	
	Consolidated              financial statements 
	Separate                     financial statements

	For the three - month period ended 31 March 2013
	
	                                                                   

	Book value, beginning of period
	88,078,617
	17,268,394

	Acquisition of assets
	1,632,918
	328,937

	Depreciation
	(2,036,473)
	(737,463)

	Book value, end of period
	87,675,062
	16,859,868


16.  TRADE AND OTHER PAYABLES
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	31 March 2013
	31 December 2012 
	31 March 2013
	31 December 2012 

	Trade payables - related parties (Note 7.2)
	-
	-
	950,260
	76,443

	Trade payables - other companies
	2,437,251
	1,176,929
	1,808,605
	760,171

	Total trade payables
	2,437,251
	1,176,929
	2,758,865
	836,614

	Other  payables - related parties(Note 7.2)
	1,260,880
	5,357,062
	563,033
	2,769,085

	Payable from acquisition of assets
	1,006,915
	3,660,000
	-
	-

	Accrued expenses
	13,684,144
	16,323,278
	1,851,762
	1,281,628

	Others
	4,029,438
	1,384,630
	2,963,429
	44,494

	Total
	22,418,628
	27,901,899
	8,137,089
	4,931,821


17.  EMPLOYEE BENEFIT OBLIGATIONS

Movements of provision for long-term employee benefits during the three-month period ended 31 March 2013 are summarised below.
	
	In Baht

	
	Consolidated              financial statements 
	Separate                     financial statements

	Balance as at 1 January 2013
	5,195,429
	4,516,813

	Current service costs

	88,493
	71,055

	Interest on obligation
	61,238
	52,931

	Balance as at 31 March 2013
	5,345,160
	4,640,799


18. INCOME TAX
Income tax expenses for the three-month periods ended 31 March 2013 and 2012 are made up as follows:

	
	In Baht

	
	Consolidated                financial statements
	Separate                     financial statements

	

	2013
	2012
	2013
	 2012

	Current income tax
	
	
	
	

	  Interim corporate income tax charge
	3,090,496
	3,490,603
	54,585
	1,160,869

	Deferred tax
	
	
	
	

	Relating to origination and 
reversal of temporary differences  
	(242,428)
	257,793
	(4,478)
	(26,721)

	Income tax expense reported in the statements of comprehensive income
	2,848,068
	3,748,396
	50,107
	1,134,148


19. SEGMENT INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.

The Group operates businesses of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Group operates in one geographical area in Thailand.  Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the three-month period ended 31 March 2013, export revenue was 5.4% (2012: 3.9 %) of total revenue.
20. COMMITMENTS AND CONTINGENT LIABILITIES
20.1 Operating lease commitments and service agreements
As at 31 March 2013, the Group has commitment on rental and service agreements are as follows: 
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Within 1 year
	2,358,993
	1,782,993

	Over 1-3 years
	144,000
	-

	Total
	2,502,993
	1,782,993


20.2 Contingent liability
The Group has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.7 million (Separate financial statements: Baht 0.4 million) and pledge by fix deposits owed by the Group.
21.  EVENTS AFTER THE REPORTING PERIOD
At the ordinary shareholders’ meeting dated on 24 April 2013, the shareholders approved the payment of dividends at Baht 0.27 per share for 200 million shares totaling Baht 54 million out of operating of the year 2012 and the Company will pay such dividends on 22 May 2013.
22.  APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Board of Directors on 9 May 2013.
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