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1. GENERAL INFORMATION
Asian Phytoceuticals Public Company Limited (“the Company”) is a public company limited on 12 July 2005. The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.

The Company was listed on the Stock Exchange of Thailand on 4 November 2011 and the Company’s stocks were traded on the MAI (Market for Alternative Investment).
2. BASIS FOR INTERIM FINANCIAL STATEMENTS PREPARATION

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2015) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2015. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended 31 December 2015.
The preparation of interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
3. NEW FINANCIAL REPORTING STANDARDS

During the period, the Company has adopted the revised and new financial reporting standards issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after 1 January 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
4. SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2015.
5. TRANSACTIONS WITH RELATED PARTIES
5.1 Relationship and pricing policies
	
	Relationship

	Associate
	

	Th17 (Thailand) Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Samaphan Health Co., Ltd. 
	Common shareholders and directorship

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	K&N Organic Herb Limited Partnership
	Partner of the partnership is a shareholder 

	APCODM Pte. Ltd. “APCODM”
	A major shareholder of APCODM borrowed the loan from Asian Phytoceuticals Public Company Limited,“APCO”, which was guaranteed by the director of APCO.

	Related persons
	Director and shareholder

	Pricing policies for subsidiaries, related parties are as follows:

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Other income
	At price which had been agreed upon that excess cost value.

	Purchase
	At price which had been agreed upon.

	Service fee of utilization from products’ research and development
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.


5.2 Balances of transactions with related parties 
Significant balances with related parties as at 31 March 2016 and 31 December 2015 are as follows:

	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	31 March 2016
	31 December 2015 

	Trade accounts receivable
	
	

	  Associate
	46,813
	370,293

	Related companies
	93,833
	26,851

	Total
	140,646
	397,144

	
	
	

	Short-term loan 
	
	

	  Related person (Note 9)
	-
	5,000,000

	Trade accounts payable
	
	

	  Related companies
	12,300
	36,161

	Other payables
	
	

	Related companies
	745,974
	1,082,068


5.3 Revenues and expenses with related parties
Significant transactions with related parties for the three-month periods ended 31 March 2016 and 2015 are as follows:

	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	2016
	2015

	Sales
	
	

	   Associate                                                                
	43,750
	567,708

	    Related companies
	125,200
	9,616,075

	Related person
	-
	34,093

	Total
	168,950
	10,217,876

	Other income
	
	

	Related companies
	871
	1,741

	Interest income
	
	

	Related person
	13,068
	19,603

	Purchase
	
	

	Related companies
	49,257
	114,710

	Service fee of utilization from products’    

   research and development
	
	

	Related companies
	2,182,186
	2,664,393

	Rental expense
	
	

	Related companies
	105,000
	105,000

	Related persons
	39,000
	39,000

	Total
	144,000
	144,000


DIRECTORS AND MANAGEMENT’S BENEFITS
The Company had employee benefit expenses of its directors and management for the three-month periods ended 31 March 2016 and 2015, as below

	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                      Separate financial statements

	
	2016
	2015

	Short-term employee benefits
	3,660,352
	3,618,814

	Post-employment benefits
	185,508
	172,403

	          Total
	3,845,860
	3,791,217


6. CASH AND CASH EQUIVALENTS  
	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	31 March 2016
	31 December 2015

	Cash on hand
	1,465,500
	537,280

	Regular checking accounts
	12,751,288
	10,628,323

	Saving accounts
	161,501,316
	132,637,451

	Bill of exchanges, maturity 3 months
	-
	70,000,000

	          Total
	175,718,104
	213,803,054


As at 31 March 2016, the weighted average effective interest rates of deposits at financial institutions were 0.125 % to 1.0 % per annum (31 December 2015: 0.125% to 1.85 % per annum).
7. SHORT - TERM INVESTMENTS
	
	
	In Baht

	
	
	Financial statements in which equity method is applied and               Separate financial statements

	
	Interest rate (%) p.a.
	31 March 2016
	31 December 2015

	Bill of exchanges, maturity 6 - 9 months
	1.7 - 1.9
	264,900,000
	194,900,000

	Fixed deposits 12 months
	1.7
	508,415
	508,415

	       Total
	
	265,408,415
	195,408,415


8. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Financial statements in which equity method is applied and                     Separate financial statements

	
	31 March 2016
	31 December 2015

	Trade accounts receivable - related parties (Note 5.2)
	140,646
	397,144

	Trade accounts receivable - other companies
	4,483,579
	3,877,590

	Total trade accounts receivable
	4,624,225
	4,274,734

	Estimates the allowance
	(231,309)
	-

	Trade accounts  receivable - net
	4,392,916
	4,274,734

	Advances for inventories
	2,305,700
	2,435,100

	Prepaid expenses
	3,017,751
	2,791,933

	Accrued interest
	1,252,186
	378,377

	Revenue department receivable
	151,670
	151,670

	Others
	510,087
	275,792

	Total
	11,630,310
	10,307,606


Aging of trade accounts receivable as at 31 March 2016 and 31 December 2015 are as follows:

	
	In Baht

	
	Financial statements in which equity method is applied and                      Separate financial statements

	
	31 March 2016
	31 December 2015

	Trade accounts receivable - related parties
	
	

	     Within credit terms
	113,794
	141,885

	      Overdue:
	
	

	            Less than 3 months
	26,852
	255,259

	    Total
	140,646
	397,144

	
	
	

	Trade accounts receivable - other companies 
	
	

	     Within credit terms
	2,162,419
	1,873,945

	      Overdue:
	
	

	            Less than 3 months
	2,298,760
	1,871,805

	         6 - 9 months
	-
	131,840

	         9 - 12 months
	22,400
	-

	    Total
	4,483,579
	3,877,590


9. SHORT-TERM LOAN TO A RELATED PERSON
As at 31 December 2015, the Company has short-term loan to a related person, who is a director and shareholder of a major customer of the Company, amounting to Baht 5 million for build Platform Digital Marketing, which bears interest rate at the rate of 2.65% per annum and agrees to pay the interest every month. Such loan is guaranteed by a director of Asian Phytoceuticals Public Company Limited. The Company has already received for such loan on 12 February 2016.
10. INVENTORIES 
	
	In Baht

	
	Financial statements in which equity  method is applied and Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	31 March     2016
	31 December        2015
	31 March     2016
	31 December        2015
	31 March     2016
	31 December        2015

	Finished goods                       
	14,910,023
	14,687,721
	(460,752)
	(460,598)
	14,449,271
	14,227,123

	Work in process
	3,330,665
	49,220
	-
	-
	3,330,665
	49,220

	Transform raw 

    Material
	11,614,742
	12,303,985
	(142,506)
	(88,357)
	11,472,236
	12,215,628

	Raw material
	12,386,843
	14,404,912
	(226,280)
	(300,302)
	12,160,563
	14,104,610

	Packaging and supplies 
	7,721,934
	8,226,498
	(773,785)
	(704,736)
	6,948,149
	7,521,762

	         Total
	49,964,207
	49,672,336
	(1,603,323)
	(1,553,993)
	48,360,884
	48,118,343


11. INVESTMENT IN ASSOCIATE

	
	Paid-up Capital     (In Baht)
	
	In Baht

	
	
	Holdings 
	At equity method
	At Cost

	Name
	
	(%)
	31 March 2016
	31 December 2015
	31 March 2016
	31 December 2015

	Th17 (Thailand) Co., Ltd.
	2,500,000
	49
	
423,427
	503,457
	1,225,000
	1,225,000


Th17 (Thailand) Co., Ltd. operates as a distributor for products of Asian Phytoceuticals Public Company Limited with emphasis on cancer prevention and control (CPC).
Share of loss from investment in associate

The Company recognized its share of loss from investment in the associate in the financial statements in which equity method is applied, for the three-month periods ended 31 March 2016 and 2015, as follows:
	
	
	In Baht

	Name
	2016
	2015

	Th17 (Thailand) Co., Ltd.
	
	80,030
	86,886


Summary financial information of associate 

	
	In Baht

	
	
	
	
	Total revenues
	Profit (loss)

	
	
	
	
	for the three-month 
	for the three-month 

	Associate’s name
	Paid-up capital as at
	Total assets as at
	Total liabilities as at
	period ended 
	period ended

	
	31 March 2016
	31 December 2015
	31 March 2016
	31 December  2015
	31 March 2016
	31 December 2015
	31 March 2016
	31 March 2015
	31 March 2016
	31 March 2015

	 Th17 (Thailand)
	
	
	
	
	
	
	
	
	
	

	    Co., Ltd.
	2,500,000
	2,500,000
	1,003,194
	1,588,050
	81,258
	398,891
	308,624
	841,445
	(267,222)
	(95,553)


12. PROPERTY, PLANT AND EQUIPMENT 

	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	For the three - month period ended 31 March 2016
	

	Book value, beginning of period
	146,681,472

	Acquisition of assets
	290,247

	Depreciation
	(4,274,411)

	Book value, end of period
	142,697,308


13. TRADE AND OTHER PAYABLES
	
	In Baht

	
	Financial statements in which equity method is applied and          Separate financial statements

	
	31 March 2016
	31 December 2015

	 Trade accounts payable - related parties (Note 5.2)
	12,300
	           36,161


	 Trade accounts payable - other companies
	1,005,142
	1,826,348

	Total trade accounts payable
	1,017,442
	1,862,509

	 Other  payables - related parties (Note 5.2)
	745,974
	1,082,068

	 Payable from acquisition of assets
	170,241
	193,781

	 Accrued expenses
	20,873,772
	23,959,659

	 Unearned revenue
	257,897
	1,343,988

	 Others
	1,591,944
	1,575,796

	Total
	24,657,270
	30,017,801


14. EMPLOYEE BENEFIT OBLIGATIONS

Movements of provision for long-term employee benefit obligations during the three-month period ended 31 March 2016 are summarised as below.
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	Defined benefit obligations at 1 January 2016
	8,356,482

	Included in profit or loss:
	

	   Service costs

	160,138

	   Interest on obligation
	105,959

	Defined benefit obligations at 31 March 2016
	8,622,579


15. INCOME TAX
Income tax expenses for the three - month periods ended 31 March 2016 and 2015 are as follows
:
	
	In Baht

	
	Financial statements in which

	
	equity method is applied and 

	
	Separate financial statements

	

	2016
	2015

	Current income 
	
	

	Corporate income tax charge
	6,395,256
	5,749,732

	Deferred tax
	
	

	  Relating to origination and reversal of 
     temporary differences
	(100,690)
	(35,798)

	Income tax expense reported in the statement of comprehensive income
	6,294,566
	5,713,934


Deferred tax assets is presented in the statements of financial position as follows:

	
	In Baht

	
	Financial statements in which       equity method is applied and                  Separate financial statements

	

	31 March 2016
	31 December 2015

	Deferred tax assets
	
	

	   Estimates the allowance
	36,079
	-

	   Allowance for obsolescence of inventories
	320,664
	310,798

	   Employee benefit obligations
	1,724,516
	1,671,296

	   Provisions
	33,400
	60,020

	   Provision for dismantling cost
	123,047
	94,902

	       Total
	2,237,706
	2,137,016


16. SEGMENT INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.

The Company operates business of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Company operates in one geographical area in Thailand. Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the three - month periods ended 31 March 2016, the Company has no export revenue (2015: the Company has export revenue 10% of total sales revenues).
17. COMMITMENTS AND CONTINGENT LIABILITIES

17.1 Operating lease commitments and service agreements
As at 31 March 2016, the Company has commitment on rental and service agreements are as follows:
	
	In Million Baht

	Within 1 year
	15.8

	Over 1 - 3 years
	  8.0

	     Total
	23.8


17.2 Contingent liabilities 

The Company has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.5 million, which are pledged by fixed deposits of the Company. 
18. EVENTS AFTER THE REPORTING PERIOD

On 8 April 2016, the Company’s Annual General Meeting of the shareholders passed the following  resolutions: 

· To approve the payment of dividend to its shareholders of 2,745,374,645 shares at the rate of Baht 0.0347 per share, totalling of Baht 95.3 million, from the operating results for the year 2015. The cash dividend have been paid on 3 May 2016.
· Approved the decrease of the registered capital for 254,625,355 shares at the par value of Baht 0.10 each, totaling of Baht 25.5 million, by cancelling the authorized capital but unissued shares, from the existing registered capital of Baht 300 million to Baht 274.5 million. The Company registered such decreased share capital with the Ministry of Commerce on 19 April 2016.
· Approve the increase of the registered capital for Baht 25.5 million, divided into 254,625,355 ordinary shares at the par value of Baht 0.10 each, from the existing paid-up capital of Baht 274.5 million to Baht 300 million, divided into 3,000,000,000 ordinary shares at the par value of Baht 0.10 each, to allot for the public offering to the Company’s patrons, and in case there are remaining shares from the subscription by the Company’s patrons, the Company shall allocate such remaining shares to right offering. The Company registered such increased share capital with the Ministry of Commerce on 20 April 2016.
· Approved the allotment of not more than 254,625,355 newly issued ordinary shares at a par value of Baht 0.10 per share for public offering to the Company’s patrons. The offering price shall be valued from average market price of APCO ordinary share. In case there are remaining shares from the subscription by the Company’s patrons, the Company shall allocate such remaining shares to the right offering at the price of Baht 0.10 each.
19. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Board of Directors on 10 May 2016.
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