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1. GENERAL INFORMATION 
Asian Phytoceuticals Public Company Limited (“the Company”) is a public company limited on 12 July 2005. The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.

The Company was listed on the Stock Exchange of Thailand on 4 November 2011 and the Company’s stocks were traded on the MAI (Market for Alternative Investment). Subsequently, the Company has filed an application requesting the Stock Exchange of Thailand (SET). Thus, the SET will instruct the trading on the Stock Exchange of Thailand (SET) from 14 May 2018 onwards.
2. BASIS FOR INTERIM FINANCIAL STATEMENTS PREPARATION

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2018) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions ; and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended 31 December 2018.
The preparation of interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
3. NEW FINANCIAL REPORTING STANDARDS

3.1 Financial reporting standards that became effective in the current period
During the period, the Company has adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below:
TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 
	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
This standard does not have any significant impact on the Company’s financial statements.
3.2 Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These new standards involve changes to key principles, which are summarised below.

Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments


Accounting standard:
	TAS 32
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   

The management of the Company is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

4. SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2018. 
5. TRANSACTIONS WITH RELATED PARTIES
5.1 Relationship and pricing policies
	
	Relationship

	Associate
	

	Bim Health Center Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Samaphan Health Co., Ltd. 
	Common shareholders and directorship                  until 30 November 2018

	Samaphan International Co., Ltd.
	Common shareholders and directorship                  until 30 November 2018

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	Related persons
	Director and shareholder


	Pricing policies for related parties are as follows:

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Other income
	At price which had been agreed upon.

	Service fee of utilization from products’ research and development
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.


5.2 Balances of transactions with related parties 
Significant balances with related parties as at 31 March 2019 and 31 December 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	31 March 2019
	31 December 2018

	Trade accounts receivable
	
	

	  Associate
	174,825
	1,231,537

	Other receivable
	
	

	  Associate
	50,186
	51,479

	Other payables
	
	

	Related companies
	569,544
	743,765


5.3 Revenues and expenses with related parties
Significant transactions with related parties for the three-month periods ended 31 March 2019 and 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	2019
	2018

	Sales
	
	

	   Associate                                                                
	332,754
	1,098,675

	Related companies
	-
	62,600

	Total
	332,754
	1,161,275

	Other income
	
	

	Related companies
	50,186
	48,980

	Service fee of utilization from products’    

   research and development
	
	

	Related companies
	1,603,157
	2,131,455

	Rental expense
	
	

	Related companies
	105,000
	105,000

	Related persons
	39,000
	39,000

	Total
	144,000
	144,000


Directors and management’s benefits
The Company had employee benefit expenses of its directors and management for the three-month periods ended 31 March 2019 and 2018, as below
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                      Separate financial statements

	
	2019
	2018

	Short-term employee benefits
	3,903,847
	3,853,924

	Post-employment benefits
	106,983
	100,721

	          Total
	4,010,830
	3,954,645


6. CASH AND CASH EQUIVALENTS  
	
	In Baht

	
	Financial statements in which equity method is applied and 
Separate financial statements

	
	31 March 2019
	31 December 2018

	Cash on hand
	2,583,856
	316,356

	Regular checking accounts
	9,519,937
	7,046,667

	Saving accounts
	192,758,003
	174,993,144

	          Total
	204,861,796
	182,356,167


As at 31 March 2019, the weighted average effective interest rates of deposits at financial institutions were 0.125 % to 0.85 % per annum (31 December 2018: 0.125 % to 0.85 % per annum).
7. SHORT – TERM INVESTMENTS
	
	
	In Baht

	
	Interest rate (% p.a.) 
	Financial statements in which equity method is applied and                      Separate financial statements

	
	31 March 2019
	31 December 2018
	31 March        2019
	31 December 2018

	Debt securities held to maturity
	
	
	
	

	  Fixed deposits 6 - 12  months
	0.9 - 1.7
	0.9 - 1.7
	313,398,781
	313,394,106

	       Total
	
	
	313,398,781
	313,394,106


8. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Financial statements in which equity method is applied and                           Separate financial statements

	
	31 March 2019
	31 December 2018

	Trade accounts receivable - associate (Note 5.2)
	174,825
	1,231,537

	Trade accounts receivable - other companies
	2,624,848
	3,023,053

	Total trade accounts receivable
	2,799,673
	4,254,590

	Advances for inventories
	2,027,128
	1,367,414

	Prepaid expenses
	1,318,429
	954,186

	Accrued interest
	1,710,569
	424,101

	Revenue department receivable
	151,670
	151,670

	Others
	394,794
	418,009

	Total
	8,402,263
	7,569,970


Aging of trade accounts receivable as at 31 March 2019 and 31 December 2018 are as follows:

	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	31 March 2019
	31 December 2018

	Trade accounts receivable - associate
	
	

	     Within credit terms
	174,825
	1,231,537

	    Total
	174,825
	1,231,537


	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	31 March 2019
	31 December 2018

	Trade accounts receivable - other companies 
	
	

	     Within credit terms
	30,898
	55,125

	      Overdue:
	
	

	            Less than 3 months
	218,392
	218,856

	            3 - 6 months
	218,856
	44,910

	         6 - 9 months
	33,360
	2,704,162

	         9 - 12 months
	2,123,342
	-

	    Total
	2,624,848
	3,023,053


9. INVENTORIES 
	
	In Baht

	
	Financial statements in which equity  method is applied and 
Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Finished goods                       
	13,293,957
	14,224,589
	(514,959)
	(491,250)
	12,778,998
	13,733,339

	Work in process
	1,665,165
	358,377
	-
	-
	1,665,165
	358,377

	Transform raw 

    material
	13,172,089
	14,575,528
	-
	-
	13,172,089
	14,575,528

	Raw material
	27,146,834
	28,052,546
	(19,475)
	(23,018)
	27,127,359
	28,029,528

	Packaging and supplies 
	9,792,646
	10,111,498
	(1,364,038)
	(1,335,931)
	8,428,608
	8,775,567

	         Total
	65,070,691
	67,322,538
	(1,898,472)
	(1,850,199)
	63,172,219
	65,472,339


During the current period, the Company reduced cost of inventories by Baht 0.05 million to reflect the net realisable value. This was included in cost of sales.
10.  INVESTMENT IN ASSOCIATE

	
	Paid-up Capital (In Baht)
	Holdings

(%)
	In Baht

	
	
	
	At equity method
	At Cost

	Name
	Nature of business
	
	
	31 March   2019
	31 December 2018
	31 March   2019
	31 December 2018

	Bim Health Center Co., Ltd.
	Operates as a distributor for products of Asian Phytoceuticals Public Company Limited.
	2,500,000
	50
	3,197,172
	2,819,420
	1,249,995
	1,249,995


Share of gain from investment in associate

The Company recognized its share of gain from investment in the associate in the financial statements in which equity method is applied, for the three-month periods ended 31 March 2019 and 2018, as follows:
	
	
	In Baht

	Name
	2019
	2018

	Bim Health Center Co., Ltd.
	
	377,752
	318,515


Summary financial information of associate 

	
	In Baht

	
	
	
	
	Total revenues
	Profit

	Name
	Paid-up capital 
	Total assets
	Total liabilities
	for the three-month
	for the three-month

	
	as at
	as at
	as at
	periods ended
	periods ended

	
	31 March  2019
	31 December 2018
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018
	31 March 2019
	31 March 2018
	31 March 2019
	31 March 2018

	Bim Health Center Co., Ltd.
	2,500,000
	2,500,000
	7,450,825
	8,060,570
	518,574
	1,555,832
	1,892,993
	2,294,934
	427,512
	702,337


11. PROPERTY, PLANT AND EQUIPMENT
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	For the three - month period ended 31 March 2019
	

	Book value, beginning of period
	83,606,998

	Acquisition of assets
	915,538

	Depreciation
	(3,346,518)

	Book value, end of period
	81,176,018


12. TRADE AND OTHER PAYABLES

	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	31 March 2019
	31 December 2018

	 Trade accounts payable
	629,233
	1,735,312

	 Other  payables - related parties (Note 5.2)
	569,544
	743,765

	 Accrued expenses
	19,414,764
	18,392,240

	 Unearned revenue
	475,800
	259,542

	 Others
	1,264,266
	865,153

	Total
	22,353,607
	21,996,012


13. EMPLOYEE BENEFIT OBLIGATIONS

Movements of provision for long-term employee benefit obligations during the three-month period ended        31 March 2019 are summarised as below.
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	Defined benefit obligations at 1 January 2019
	11,243,928

	Included in profit or loss:
	

	   Service costs

	224,163

	   Interest on obligation
	84,892

	Defined benefit obligations at 31 March 2019
	11,552,983


14. INCOME TAX

Income tax expenses for the three-month periods ended 31 March 2019 and 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and 

	
	Separate financial statements

	

	2019
	2018

	Current income 
	
	

	Corporate income tax charge for the periods
	3,817,518
	6,264,892

	Deferred tax
	
	

	  Relating to origination and reversal of 
     temporary differences
	(86,862)
	(33,461)

	Income tax expense reported in the statement of comprehensive income
	3,730,656
	6,231,431


Deferred tax assets is presented in the statements of financial position as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and                          Separate financial statements

	

	31 March 2019
	31 December 2018

	Deferred tax assets
	
	

	   Allowance for obsolescence of inventories
	379,695
	370,040

	   Employee benefit obligations
	2,310,597
	2,251,782

	   Provisions
	25,020
	34,540

	   Provision for dismantling cost
	462,413
	434,501

	       Total
	3,177,725
	3,090,863


15. SEGMENT INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.

The Company operates business of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Company operates in one geographical area in Thailand. Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the three-month period ended 31 March 2019, export revenue 1.7%  (2018 : 0.9% ) of total sales revenues.
16. COMMITMENTS AND CONTINGENT LIABILITIES

16.1 Operating lease commitments and service agreements

As at 31 March 2019, the Company has commitment on rental and service agreements are as follows:
	
	In Million Baht

	Within 1 year
	20.4

	Over 1-3 years
	11.2

	     Total
	31.6


16.2 Contingent liabilities 

The Company has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.5 million, which are pledged by fixed deposits of the Company. 
17. EVENTS AFTER THE REPORTING PERIOD
17.1 Amendments to the law relating to the legal severance pay rates

On 5 April 2019, The Labor Protection Act (No.7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company has additional long-term employee benefit liabilities of Baht 3.2 million as a result. The Company will reflect the effect of the change by recognising past service costs as expenses in the income statement of the period in which the law is effective, which is the second quarter of 2019.
17.2 At the ordinary shareholders’ meeting dated 19 April 2019, the shareholders approved the payment of dividends at Baht 0.1549 per share for 600 million shares totaling Baht 92.9 million, from the operating results for the year 2018. The Company has already paid for such dividends on 10 May 2019.
18. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Board of Directors on 13 May 2019.
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