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1. [bookmark: _GoBack]GENERAL INFORMATION 
Asian Phytoceuticals Public Company Limited (“the Company”) is a public company limited on 12 July 2005. The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.
The Company was listed on the Stock Exchange of Thailand on 4 November 2011 and the Company’s stocks were traded on the MAI (Market for Alternative Investment). Subsequently, the Company has filed an application requesting the Stock Exchange of Thailand (SET). Thus, the SET will instruct the trading on the Stock Exchange of Thailand (SET) from 14 May 2018 onwards.
2. BASIS FOR FINANCIAL STATEMENTS PREPARATION
The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS); guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.
The financial statements are presented in Baht, which is also the Company' functional currency.
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
The financial statements in which equity method is applied and separate financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.
Acquisitions from entities under common control
Business combinations of entities or businesses under common control are accounted for using a method similar to the pooling of interest method and in accordance with Guidelines issued in 2009 by the FAP.
The excess of book value of net assets acquired in subsidiaries under common control over the price at which they were exchanged is presented in shareholders’ equity in the consolidated statement of financial position under the caption “Surplus from business combinations  under common control”.
For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
3. NEW FINANCIAL REPORTING STANDARDS
3.1 Financial reporting standards that became effective in the current year
	During the year, the Company have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company financial statements. However, the new standard involves changes to key principles, which are summarised below:






TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related interpretations. 
	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
The Company has used the practical expedients for completed contracts for non-disclosure of the amount of transaction completed before 1 January 2019. This standard did not have any effect on profit or loss of the Company and resulted only in the reclassifications of the statement of comprehensive income for the year ended 31 December 2019 as described below.
	
	In Baht

	
	Previous financial reporting standard
	Increase (decrease)
	TFRS 15

	Statement of comprehensive income
	
	
	

	Profit or loss:
	
	
	

	Sales 
	269,430,869
	(21,776,417)
	247,654,452

	Selling expenses
	74,564,072
	(21,776,417)
	52,787,655


The nature of these adjustment are described below:
· [bookmark: _Hlk7784998]Commission - The Company has decided to record commissions paid to the customers net of revenues from sales. Under the former accounting policy, the Company recorded commissions as selling expenses when the transaction occurred.







3.2 Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2020
	The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These new standards involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortized cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company is currently evaluating the impact of these standards on the financial statements in the year when they are adopted.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The Company plans to adopt TFRS 16 using the modified retrospective method of adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The management of the Company expects the effect of the adoption of this accounting standard to the statement of financial position as at 1 January 2020 to be to increase the Company’s assets and liabilities by approximately Baht 8.6 million.



4. ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out below; 
4.1  Revenue recognition
Revenue from sale of goods is recognised when control of the asset is transferred to the customer, generally on delivery of the goods. Revenue is measured at the amount of the consideration received or receivable, excluding value added tax. Commissions paid or discounts given to the customers is recorded net of revenue from sales.
Interest income is recognized on a time proportion basis that reflects the effective yield on the asset.
4.2  Cash and cash equivalents 
Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
Deposits at financial institutions that are restricted in use are presented as “Fixed deposits pledged as collateral” under non - current assets in the statement of financial position.
4.3  Short - term  investments
Investments in unit trusts of mutual funds which the Company holds as investments in securities held for trading are determined at fair value. Gains or losses arising from changes in the fair value are included in profit or loss.
The fair value of unit trusts is determined from its net asset value.
The weighted average method is used for computation of the cost of investments.
4.4  Trade accounts receivable
Trade accounts receivable are carried at value less allowance for doubtful account receivables based on a review of all outstanding amounts at the year end.  The amount of the allowance is the difference between the carrying amount of the receivable and the amount expected to be collectible. Bad debt is written-off in profit or loss during the year in which they are identified and it is a part of administrative expenses. 
4.5  Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first-in, first-out method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties and transportation charges, less all attributable discounts.  The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production overheads (based on normal operating capacity), but excludes borrowing costs. Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses. Allowance is made, where necessary, for obsolete, slow moving and defective inventories.
4.6  Investments in associate
Associate is entity in which the Company has significant influence, but not control, over the financial and operating policies.  Significant influence is presumed to exist when the Company holds between 20% and 50% of the voting power of another entity.  
Investment in associate is accounted for in the financial statements in which the equity method is applied (equity-accounted investees) and is recognised initially at cost. 


Investment in associate is accounted for in the financial statements in which the equity method is applied include the Company’s share of profit or loss from the date that significant influence commences until the date that significant influence ceases.  When the Company’s share of losses exceeds its interest in an associate, the Company’s carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Company has incurred legal or constructive obligations or made payments on behalf of the associate. 
Investment in associate is reported by using the cost method of accounting in the separate financial statements.
4.7  Property, plant and equipment
Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost less accumulated depreciation and allowance for loss on impairment of asset (if any).
Decommissioning costs are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any). Depreciation is calculated on a straight-line basis over the expected period of the decommissioning.
Depreciation of plant and equipment is calculated on the straight line method over their estimated useful lives are as follows:
	  Land improvement	
	10
	years

	 Building and improvement
	3-20
	years

	  Machinery and equipment
	5-10
	years

	  Tools
	5-10
	years

	 Office equipment 
	3-10
	years

	 Vehicles	
	5-10
	years


Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount. Estimated recoverable amount is the higher of the anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the sale of the asset less any costs of disposal.
Repairs and maintenance are charged in profit or loss during the financial period in which they are incurred. The cost of major renovations is included in the carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of performance of the existing asset will flow to the Company. Major renovations are depreciated over the remaining useful life of the related asset.
When assets are sold or retired, the Company will eliminate their costs and accumulated depreciation from the accounts and recognize any gain or loss resulting from their disposal in the statement of comprehensive income.
4.8  Impairment of assets
The Company reviewed the impairment of land building and equipment whenever events or changes in circumstances indicate that the recoverable amount of assets is below the carrying amount. the Company recognize the impairment losses and a reversal of impairment loss is recognized as income when there is an indication that the expected recoverable amount is higher than the amount recognized provided that such a reversal should not exceed the carrying amount that would have been determined (net of amortization and depreciation) had no impairment loss been recognized for the asset in prior periods.
4.9  Intangible assets  and amortization
Intangible asset is computer software which is stated at historical cost less any accumulated amortisation and allowance for loss on impairment of assets (if any). Amortized using the straight line method over its useful live of 10 years.
4.10 Accounting for leases - where a company is the lessee 
Leases of assets which substantially transfer all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is charged in profit or loss over the lease period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the assets.
Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as operating leases. Payments made under operating leases (net of any incentives received from the less or) are charged in profit or loss on a straight-line basis over the period of the lease.
4.11 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
4.12 Employee benefits
Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits 
Defined contribution plans
The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company contributions are recognised as expenses when incurred.
Defined benefit plans 
The Company have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. 
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.
Actuarial gains and losses arising from other long-term benefits are recognised immediately in other comprehensive income.
4.13  Foreign currency transactions 
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at the exchange rate prevailing at the balance sheet date. Gains and losses resulting from the settlement of foreign currency transactions and from the translation of monetary assets and liabilities denominated in foreign currencies, are recognized in profit or loss.


4.14  Income tax
Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax
Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax
Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 
The Company recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.
At each reporting date, the Company reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
The Company records deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity.
4.15 Basic earnings per share 
Basic earnings per share are calculated by dividing the income attributable to shareholders by the weighted average number of common shares during the year.
4.16 Financial instruments
Financial assets carried on the statements of financial position include cash and cash equivalents, short-term investments, trade accounts receivable, deposits pledged as collateral. Financial liabilities carried on the statements of financial position include, trade accounts payable, accrued expenses and other payable and accrued income tax. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.
4.17 Fair value measurement 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company and its subsidiaries apply a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company and its subsidiaries measure fair value using valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 
Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3 - Use of unobservable inputs such as estimates of future cash flows 
At the end of each reporting period, the Company and its subsidiaries determine whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.
4.18 Significant accounting judgements and estimates
	The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:
Leases 
In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgement regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement. 
Allowance for doubtful accounts
In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 
Allowance for net realizable value
The Company considers the allowance for net realizable value based on the estimate of selling price in the ordinary course of business and normal condition of inventory. The net realizable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses.
Property plant and equipment/Depreciation
In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the Company’s plant and equipment and to review estimate useful lives and residual values when there are any changes. 
In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
Post-employment benefits under defined benefit plans 
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
4.19  Related person and companies
Persons and companies that directly, or indirectly through one or  more intermediaries, control, or are controlled by, or are under  common control with, the Company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personal, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties. 
In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.


5. TRANSACTIONS WITH RELATED PARTIES
5.1 Relationship and pricing policies
	
	Relationship

	Associate
	

	Bim Health Center Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Samaphan Health Co., Ltd. 
	Common shareholders and directorship                  until 30 November 2018

	Samaphan International Co., Ltd.
	Common shareholders and directorship                  until 30 November 2018

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	Related persons
	Director and shareholder



	Pricing policies for subsidiaries, related parties are as follows:

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Other income
	At price which had been agreed upon.

	Service fee of utilization from products’ research and development
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.



5.2 Balances of transactions with related parties 
Significant balances with related parties as at 31 December 2019 and 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	2019
	2018

	Trade accounts receivable
	
	

	Associate
	248,775
	1,231,537

	Other receivable
	
	

	Associate
	55,525
	51,479

	Other payables
	
	

	Related companies
	612,742
	743,765








5.3 Revenues and expenses with related parties
Significant transactions with related parties for the years ended 31 December 2019 and 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2019
	2018

	Sales
	
	

	Associate                                                                
	2,529,319
	4,399,502

	Related companies
	-
	332,600

	Total
	2,529,319
	4,732,102

	Other income
	
	

	Associate                                                                
	216,943
	201,064

	Service fee of utilization from products’    
research and development
	
	

	Related companies
	5,873,388
	8,437,861

	Rental expense
	
	

	Related companies
	420,000
	420,000

	Related persons
	156,000
	156,000

	Total
	576,000
	576,000


DIRECTORS AND MANAGEMENT’S BENEFITS
The Company had employee benefit expenses of its directors and management for the years ended 31 December 2019 and 2018, as below
	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2019
	2018

	Short-term employee benefits
	16,122,679
	16,396,957

	Post-employment benefits
	1,930,786
	402,884

	          Total
	18,053,465
	16,799,841


6. CASH AND CASH EQUIVALENTS  
	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2019
	2018

	Cash on hand
	244,720
	316,356

	Regular checking accounts
	2,765,236
	7,046,667

	Saving accounts
	157,272,067
	174,993,144

	          Total
	160,282,023
	182,356,167


As at 31 December 2019, the weighted average effective interest rates of deposits at financial institutions were 0.125 % to 0.85 % per annum (2018: 0.125 % to 0.85 % per annum).

7. SHORT – TERM INVESTMENTS
	
	
	In Baht

	
	Interest rate (% p.a.) 
	Financial statements in which equity method is applied and                      Separate financial statements

	
	2019
	2018
	2019
	2018

	Debt securities held to maturity
	
	
	
	

	  Fixed deposits 6 - 12  months
	0.9
	0.9 - 1.7
	529,379
	313,394,106

	Unit Trust
	
	
	
	

	  At cost
	
	
	317,635,079
	-

	  Unrealized gain
	
	
	1,347,895
	-

	  At fair value
	
	
	318,982,974
	-

	       Total
	
	
		319,512,353
	313,394,106


8. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Financial statements in which equity method is applied and                           Separate financial statements

	
	2019
	2018

	Trade accounts receivable - associate (Note 5.2)
	248,775
	1,231,537

	Trade accounts receivable - other companies
	662,733
	3,023,053

	Total trade accounts receivable
	911,508
	4,254,590

	Other receivable - associate (Note 5.2)
	55,525
	51,479

	Advances for inventories
	1,259,398
	1,367,414

	Prepaid expenses
	655,253
	954,186

	Accrued interest
	-
	424,101

	Revenue department receivable
	151,670
	151,670

	Others
	324,420
	366,530

	Total
	3,357,774
	7,569,970



Aging of trade accounts receivable as at 31 December 2019 and 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2019
	2018

	Trade accounts receivable – associate
	
	

	  Within credit terms
	248,775
	1,231,537

	      Total
	248,775
	1,231,537

	Trade accounts receivable - other companies 
	
	

	  Within credit terms
	92,800
	55,125

	   Overdue:
	
	

	               Less than 3 months
	5,775
	218,856

	               3 - 6 months
	-
	44,910

	               6 - 9 months
	-
	2,704,162

	               9 - 12 months
	118,600
	-

	      Over 12 months
	445,558
	-

	      Total
	662,733
	3,023,053




9. INVENTORIES 
	
	In Baht

	
	Financial statements in which equity  method is applied and Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	2019
	2018
	2019
	2018
	2019
	2018

	Finished goods                       
	9,157,575
	14,224,589
	(491,953)
	(491,250)
	8,665,622
	13,733,339

	Work in process
	494,052
	358,377
	-
	-
	494,052
	358,377

	Transform raw 
    Material
	20,761,003
	14,575,528
	(35,504)
	-
	20,725,499
	14,575,528

	Raw material
	23,171,655
	28,052,546
	(419,668)
	(23,018)
	22,751,987
	28,029,528

	Packaging and supplies 
	10,035,540
	10,111,498
	(1,650,000)
	(1,335,931)
	8,385,540
	8,775,567

	         Total
	63,619,825
	67,322,538
	(2,597,125)
	(1,850,199)
	61,022,700
	65,472,339


During the current year, the Company reduced cost of inventories by Baht 0.7 million to reflect the net realisable value. This was included in cost of sales. (2018 : the Company reversed the write-down of cost of inventories by Baht 0.1 million and reduced the amount of inventories recognised as expenses during the year.)
10. DEPOSITS PLEDGED AS COLLATERAL
As at 31 December  2019, the Company has fixed deposits in the amounts of Baht 0.5 million (2018: Baht 0.5 million), bears interest at the rates ranging from 0.7 - 0.9% per annum (2018 : interest at the rates ranging from 0.9% per annum).
These deposits are pledged as collateral for bank guarantees from financial institutions for government and private agency as discussed in Note 22.2
11. INVESTMENT IN ASSOCIATE
	
	           
Paid-up Capital  (In Baht)
	Holdings (%)
	In Baht

	
	
	
	At equity method
		At Cost	

	Name
	Nature of business
	
	
	2019
	2018
	2019
	2018

	Bim Health Center Co., Ltd.
	Operates as a distributor for products of Asian Phytoceuticals Public Company Limited.
	2,500,000
	49.99
	3,608,575
	2,819,420
	1,249,995
	1,249,995


Share of gain from investment in associate	
The Company recognized its share of gain from investment in the associate in the financial statements in which equity method is applied, for the years ended 31 December 2019 and 2018, as follows:
	
	In Baht

	Name
	2019
	2018

	Bim Health Center Co., Ltd.
	789,155
	894,092






Summary financial information of associate 
	
	Bim Health Center Co., Ltd.

	
	In Baht

	
	As at 31 December

	
	2019
	2018

	STATEMENT OF FINANCIAL POSITION
	
	

	Current assets
	7,266,790
	6,947,200

	Non - current assets
	861,972
	1,113,370

	Total assets
	8,128,762
	8,060,570

	Current liabilities
	560,505
	1,555,832

	Net assets (100%)
	7,568,257
	6,504,738

	Company’s share of net assets (49.99% hold)
	3,784,113
	3,252,356

	Elimination of unrealised profit on inventories
	(175,538)
	(432,936)

	Carrying amount of interest in an associate
	3,608,575
	2,819,420



	
	In Baht

	
	For the years ended 31 December

	
	2019
	2018

	STATEMENT OF COMPREHENSIVE INCOME

	Sales
	7,651,192
	8,812,024

	Other income
	21,123
	16,361

	Costs of sales
	(3,182,261)
	(3,690,801)

	Selling expenses
	(2,041,882)
	(1,335,968)

	Administrative expenses
	(1,249,622)
	(1,161,950)

	Profit before income tax expense
	1,198,550
	2,639,666

	Tax expense
	(135,031)
	(350,870)

	Profit for the year
	1,063,519
	2,288,796

	Total comprehensive income for the year (100%)
	1,063,519
	2,288,796

	Total comprehensive income (49.99% hold)
	531,757
	1,144,393

	Elimination of unrealised profit loss on sales
	257,398
	(250,301)

	Company’s share of total comprehensive income
	789,155
	894,092
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12. PROPERTY, PLANT AND EQUIPMENT

	
	In Baht

	
	Financial statements in which equity  method is applied and 
Separate financial statements

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	As at 1 January 2018
	
	
	
	
	
	
	

	   Cost
	8,287,320
	93,768,745
	34,115,092
	10,990,438
	17,120,103
	17,276,096
	181,557,794

	   Less Accumulated depreciation 
	(68,158)
	(38,208,374)
	(19,401,908)
	(8,920,868)
	(13,701,206)
	(7,485,748)
	(87,786,262)

	Net book amount
	8,219,162
	55,560,371
	14,713,184
	2,069,570
	3,418,897
	9,790,348
	93,771,532

	For the year ended 31 December 2018
	
	
	
	
	
	

	  Net book value, beginning of year
	8,219,162
	55,560,371
	14,713,184
	2,069,570
	3,418,897
	9,790,348
	93,771,532

	  Acquisition assets
	-
	-
	2,621,024
	435,616
	488,346
	-
	3,544,986

	  Disposals
	-
	-
	(83,007)
	(4,521)
	(191)
	-
	(87,719)

	  Depreciation
	(8,890)
	(7,591,585)
	(2,408,635)
	(816,437)
	(1,734,470)
	(1,061,784)
	(13,621,801)

	  Net book value, end of year
	8,210,272
	47,968,786
	14,842,566
	1,684,228
	2,172,582
	8,728,564
	83,606,998

	As at 31 December 2018
	
	
	
	
	
	
	

	   Cost             
	8,287,320
	93,768,745
	35,502,064
	11,348,195
	17,524,663
	17,276,096
	183,707,083

	   Less Accumulated  depreciation        
	(77,048)
	(45,799,959)
	(20,659,498)
	(9,663,967)
	(15,352,081)
	(8,547,532)
	(100,100,085)

	Net book amount
	8,210,272
	47,968,786
	14,842,566
	1,684,228
	2,172,582
	8,728,564
	83,606,998









	
	In Baht

	
	Financial statements in which equity  method is applied and 
Separate financial statements

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	For the year ended 31 December 2019
	
	
	
	
	
	

	  Net book value, beginning of year
	8,210,272
	47,968,786
	14,842,566
	1,684,228
	2,172,582
	8,728,564
	83,606,998

	  Acquisition assets
	-
	540,000
	216,000
	341,688
	95,758
	13,130
	1,206,576

	   Disposals
	-
	-
	-
	-
	-
	(1,496)
	(1,496)

	  Depreciation
	(8,525)
	(7,584,130)
	(2,572,375)
	(804,385)
	(1,427,528)
	(1,059,717)
	(13,456,660)

	  Net book value, end of year
	8,201,747
	40,924,656
	12,486,191
	1,221,531
	840,812
	7,680,481
	71,355,418

	As at 31 December 2019
	
	
	
	
	
	
	

	   Cost             
	8,287,320
	94,308,745
	35,718,064
	11,689,884
	17,620,421
	17,267,226
	184,891,660

	   Less Accumulated  depreciation        
	(85,573)
	(53,384,089)
	(23,231,873)
	(10,468,353)
	(16,779,609)
	(9,586,745)
	(113,536,242)

	Net book amount
	8,201,747
	40,924,656
	12,486,191
	1,221,531
	840,812
	7,680,481
	71,355,418



ASIAN PHYTOCEUTICALS PUBLIC COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2017
ASIAN PHYTOCEUTICALS PUBLIC COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019
As at 31 December 2019, certain asset items of the Company has been fully depreciated. The gross carrying amount before deducting accumulated depreciation of those assets amounted to Baht 33.1 million (2018: Baht 29.9 million).
13. INTANGIBLE ASSETS
The net book value of computer software as at 31 December 2019 and 2018 is presented below.
	

	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2019
	2018

	As at 1 January
	
	

	Cost  
	2,420,302
	2,420,302

	Less Accumulated amortization
	(1,605,496)
	(1,448,693)

	Net book value
	814,806
	971,609

	Transactions during the year ended 31 December
	
	

	Net book value, beginning of year
	814,806
	971,609

	Amortization 
	(156,804)
	(156,803)

	Net book value, end of year
	658,002
	814,806

	As at 31 December 
	
	

	Cost  
	2,420,302
	2,420,302

	Less Accumulated amortization
	(1,762,300)
	(1,605,496)

	Net book value
	658,002
	814,806



14. TRADE AND OTHER PAYABLES

	

	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2019
	2018

	 Trade accounts payable
	690,171
	1,735,312

	 Other  payables - related parties (Note 5.2)
	612,742
	743,765

	 Accrued expenses
	18,738,235
	18,392,240

	 Unearned revenues
	256,800
	259,542

	 Others
	683,018
	865,153

	Total
	20,980,966
	21,996,012













15. EMPLOYEE BENEFIT OBLIGATIONS
Movement in the present value of the defined benefit obligations:
	

	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2019
	2018

	Defined benefit obligations at 1 January
	11,243,928
	9,274,550

	Included in profit or loss:
	
	

	    Current service cost
	1,117,707
	758,268

	Past service cost
	3,178,819
	-

	    Interest cost
	435,567
	310,387

	Included in other comprehensive income :
	
	

	    Actuarial losses arising from
	
	

	      Financial assumptions changes
	-
	425,628

	      Demographic assumptions changes
	-
	67,894

	      Experience adjustments
	-
	623,678

	    Benefits paid during the year 
	-
	(216,477)

	Defined benefit obligations at 31 December
	15,976,021
	11,243,928


Line items in profit or loss under which long-term employee benefit expenses are recognised are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and
Separate financial statements

	
	2019
	2018

	Costs of sales
	1,271,231
	329,468

	Administrative expenses
	3,460,862
	739,187

	      Total expenses recognised in profit or loss
	4,732,093
	1,068,655



On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company have additional long-term employee benefit liabilities of Baht 3.2 million as a result. The Company reflected the effect of the change by recognising past service costs as expenses in the income statement for the year 2019.
The Company expect to pay Baht 0.1 million of long-term employee benefits during the next year. (2018 : The Company expect to not pay of long-term employee benefits.) 
As at 31 December 2019, the weighted average duration of the liabilities for long-term employee benefit is 14 years. (2018 : 14 years)




Principal actuarial assumptions at the reporting date
For the year ended 31 December 2019 and 2018
	Discount rate
	3.02% per annum

	Salary increase rate
	5.00%

	Employee turnover rate
	Scale related to Age ranging from 1.91 – 22.92%

	Mortality rate
	According to Thailand TMO 2017 male and female 
tables 105%


Sensitivity analysis 
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below.
Effect on the non-current provisions for defined benefit plans at 31 December
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	2019
	2018

	
	Increase
	Decrease
	Increase
	Decrease

	
	
	
	
	

	Discount rate (50 basis points)
	(747,484)
	804,092
	(565,118)
	608,795

	Discount rate (100 basis points)
	(1,443,255)
	1,670,235
	(1,090,384)
	1,265,523

	Future salary growth (1% movement)
	1,770,954
	(1,554,957)
	1,216,087
	(1,071,197)

	Future salary growth (2% movement)
	3,793,191
	(2,923,857)
	2,600,158
	(2,017,166)

	Turnover rate (20% movement)
	(950,558)
	1,066,989
	(643,454)
	718,334

	Turnover rate (40% movement)
	(1,803,396)
	2,274,307
	(1,223,562)
	1,526,121


Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown.
16. SHARE CAPITAL AND DIVIDENDS PAID
SHARE CAPITAL
	
	
	
	Premium on 

	
	Registered
	Issued and paid-up
	share capital

	
	Ordinary
	Amount
	Ordinary
	Amount
	Amount

	
	Shares
	In Baht
	Shares
	In Baht
	In Baht

	As at 31 December 2017 
  (Par value of  Baht 0.10 each)
	3,000,000,000
	300,000,000
	3,000,000,000
	300,000,000
	166,944,654

	As at 23 April 2018
The devaluation par value from Baht 0.10 per share to Baht 0.50 Per share and   reduce the ordinary shares
	(2,400,000,000)
	-
	(2,400,000,000)
	-
	-

	As at 31 December 2018 
  (Par value of  Baht 0.50 each)
	600,000,000
	300,000,000
	600,000,000
	300,000,000
	166,944,654

	
	
	
	
	
	

	As at 31 December 2019 
  (Par value of  Baht 0.50 each)
	600,000,000
	300,000,000
	600,000,000
	300,000,000
	166,944,654





DIVIDENDS
Dividends paid in 2019 and 2018 are as follows :
		
	In Baht

	
	Financial statements in which equity

	
	method is applied and                                Separate financial statements

	
	
	Dividend paid

	
	Approved by
	Cash dividend paid
	Dividend  per share

	Dividend for year 2018
	Annual General Meeting of the
	
	

	
	shareholders on 19 April 2019
	92,876,491
	0.1549

	Dividend for year 2017
	Annual General Meeting of the
	
	

	
	shareholders on 9 April 2018
	108,000,000
	0.0360



On 19 April 2019, the Company’s Annual General Meeting of the shareholders passed the following  resolutions: 
· To approve the payment of dividend to its shareholders of 600,000,000 shares at the rate of Baht 0.1549 per share, totalling of Baht 92.9 million, from the operating results for the year 2018. The cash dividend have been paid on 10 May 2019.
On 9 April 2018, the Company’s Annual General Meeting of the shareholders passed the following  resolutions: 
· To approve the payment of dividend to its shareholders of 3,000,000,000 shares at the rate of Baht 0.036 per share, totaling of Baht 108.0 million, from the retained earnings and profit for the year 2017. The cash dividend have been paid on 3 May 2018.
· To approve the change of par value from Baht 0.10 per share to Baht 0.50 per share (from registered share capital of Baht 300,000,000, divided into 3,000,000,000 ordinary shares with Baht 0.10 par value to 600,000,000 ordinary shares with par value of Baht 0.50 each). The Company registered the change of par value with the Ministry of Commerce on 23 April 2018.
17. LEGAL RESERVE
Under the provisions of the Limited Public Company Act B.E 2535, the Company is required to  appropriate at least 5% of  its annual net income after deduction of  the  deficit  brought  forward (if any) as legal reserve until the reserve equal to 10% of authorized share capital. The reserve is not available for dividend distribution. At present, the statutory reserve has fully been set aside.








18. INCOME TAX
Income tax expenses for the year ended 31 December 2019 and 2018 are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and 

	
	Separate financial statements

		
	2019
	2018

	Current income 
	
	

	Corporate income tax charge
	15,394,490
	23,169,767

	Deferred tax
	
	

	  Relating to origination and reversal of 
     temporary differences
	(942,428)
	(259,233)

	Income tax expense reported in the statement of comprehensive income
	14,452,062
	22,910,534

	Income tax ecognized in other comprehensive income
	
	

	    Actuarial loss
	-
	(223,440)


	Reconciliation of effective tax rate
	
	In Baht

	
	Financial statements in which
equity method is applied
	Separate                         financial statements

	
	2019
	2018
	2019
	2018

	Accounting profit before corporate
   income tax
	72,356,217
	117,656,105
	71,567,062
	116,762,013

	Applicable tax rate
	20%
	20%
	20%
	20%

	Accounting profit before corporate income
     tax multiplied by applicable tax rate
	14,471,243
	23,531,221
	14,313,412
	23,352,402

	Effects of:
	
	
	
	

	   Addition expenses deductible for tax purposes
	(126,768)
	(589,509)
	(126,768)
	(589,509)

	Expenses not deductible for tax purposes
	1,207,846
	406,873
	1,207,846
	406,874

	Share of gain from investment in associate
	(157,831)
	(178,819)
	-
	-

	  Total
	923,247
	(361,454)
	1,081,078
	(182,635)

	Relating to origination and reversal of  
   temporary differences
	(942,428)
	(259,233)
	(942,428)
	(259,233)

	Income tax expense
	14,452,062
	22,910,534
	14,452,062
	22,910,534







Deferred tax assets is presented in the statements of financial position as follows:
	
	In Baht

	
	Financial statements in which equity  method is applied and
Separate financial statements

		
	2019
	2018

	Deferred tax assets
	
	

	   Allowance for obsolescence of inventories
	519,425
	370,040

	   Employee benefit obligations
	3,195,204
	2,251,782

	   Provisions
	40,540
	34,540

	   Provision for dismantling cost
	547,701
	434,501

	       Total
	4,302,870
	3,090,863

	Deferred tax liabilities
	
	

	Unrealized gain from changing value on investment
	269,579
	-

	Deferred tax assets - Net
	4,033,291
	3,090,863


19. PROVIDENT FUND
The Company and their employees established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530. The Company and employees contribute monthly the amounts equivalent 3% of their basic. The provident fund has been managed by Kasikorn asset management Co., Ltd. The fund contributed to employee in accordance with the terms and conditions prescribed following their provident funds. During 2019, the Company’s contribution to the provident fund recorded amounting of Baht 1.1 million (2018 :  Baht 1.1 million).
20. SEGMENT INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
The Company operates business of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Company operates in one geographical area in Thailand. Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the year ended 31 December 2019, export revenue were 2.2% (2018: 3.5%) of total sales revenues.

Major customers
For the year 2019 and 2018, the Company has no major customer with revenues of 10% or more of total revenues.









21. EXPENSES BY NATURE
Significant expenses by nature for the years ended 31 December 2019 and 2018 are as follows:
	

	In Baht

	
	Financial statements in which equity
method is applied and 
Separate financial statements

	
	2019
	2018

	Changes in finished goods and work in process
	4,931,339
	(420,790)

	Raw materials and consumable used
	14,442,075
	25,152,813

	Production  fee
	3,043,415
	6,091,335

	Service fee of utilization from products’    
   research and development
	5,873,388
	8,437,861

	Commission
	19,426,297
	78,377,308

	Products’ research and development
	162,452
	1,627,452

	Employees costs
	35,943,543
	35,554,686

	Managements’ remuneration
	18,053,465
	16,799,841

	Rental and service expense
	21,067,844
	21,129,273

	Depreciation and amortization
	13,613,465
	13,778,604


22. COMMITMENTS AND CONTINGENT LIABILITIES
22.1 Operating lease commitments and service agreements
As at 31 December 2019 and 2018, the Company has commitment on rental and service agreements are as follows:
	
	In Million Baht

	
	2019
	2018

	Within 1 year
	15.3
	20.7

	Over 1-3 years
	1.0
	16.2

	     Total
	16.3
	36.9


22.2 Contingent liabilities 
	The Company has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.5 million, which are pledged by fixed deposits of the Company. 
23. LICENSE OF UTILIZATION FROM PRODUCTS’ RESEARCH AND DEVELOPMENT
The Company has made a research and development contract with Arun Pitaya Co., Ltd.  (the  contractor), which is related company with conditions as follows:
- Research and Development means Research and Development of mangosteen extract and/or Garcinia Cambogia extract that licenser has researched and developed from the past until now including the derivatives from the abovementioned extracts which  comes from the specific innovation of the extracts production process.
- The licensee agrees to pay a 5% service fee of sales of products of the head office and 2% service fee of sales of products of the branches. The service fees will be paid on a monthly basis.
- Contractor will work in cooperation with both public and private sectors in this research and development. The request for any documents to confirm the qualification and safety during processing will bring no charge against the Company, unless the expenses are actually disbursed to the participants (both public and private sectors), However, they must notify  the Company from time to time for approvement.
-  Contractor must deliver 1 unit of formulation and production process from product research and development to the Company. It’s also forbidden to release such formulas and procedures to be released  to others.
- Termination of contract master be in writing. The contract shall be terminated only when receiving the consent of both parties.
24. LEVEL OF FAIR VALUE
As at 31 December 2019, the Company have the assets that were measured at fair value using different levels of inputs as follow:
	
	Financial statements in which equity
method is applied and 
Separate financial statements

	
	Million Baht

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value

	Short-term investment
	
	
	
	

	Unit Trust
	-
	319.0
	-
	319.0


25. FINANCIAL INSTRUMENTS
a)    Financial risk management policies
		The principal financial risks faced by the Company are interest rate risk. The Company did not adopt any derivative strategies to manage such exposures.
		The Company has no intention to engage in trading derivative instruments for speculative purposes.
b)     Interest rate risk
	The Company was exposed to interest risks because it held deposits at financial institutions. However, the Company believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flow; therefore, no financial derivative was adopted to manage such risks.
c)    Credit risk
		The Company was exposed to credit risk. However, due to the large number and diversity of the entities comprising the Company’s customer base, the Company does not anticipate material losses from its debt collection. The Company estimated the allowance for doubtful accounts from the ending balance of accounts receivable. The estimate was made by generally accepted principles.
d)    Fair value of financial instruments
	Since the majority of the Company's financial instruments are short-term in nature, their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 
A fair value is the amount for which an asset can be exchanged between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.
26. CAPITAL MANAGEMENT
The primary objective of the Company's capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 
As at 31 December 2019 and 2018, the Company's debt-to-equity ratio were 0.09 :1 and 0.08 : 1, respectively.
27. EVENTS AFTER THE REPORTING PERIOD
On 26 February 2020, the Company’s Board of Directors meeting No.1/2563 passed the following  resolutions : 
· To approve the payment of dividend to its shareholders of 600,000,000 shares at the rate of Baht 0.095 per share, totaling of Baht 57.0 million, from the profit for the year 2019.
However, these resolutions will be further propose for the shareholders’ approval in the Ordinary General Meeting of Shareholders for the fiscal year of 2020.
28. APPROVAL OF FINANCIAL STATEMENTS
These financial statements have been approved by the Company’s Board of Directors on 26 February 2020.
