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1. GENERAL INFORMATION
Asian Phytoceuticals Public Company Limited (“the Company”) is a public company limited on 12 July 2005. The Company is engaged in business of research and development, manufacturing and distribution of its products for health and natural beauty. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.

The Coronavirus disease 2019 Pandemic
The Coronavirus 2019 (COVID-19) pandemic in Thailand during the beginning of the year 2020 and the epidemic situation in other countries which recently have ongoing cases of COVID-19 infected people continuously. As a result, during March to July 2020, Thailand Government issued measures to control the spread of COVID-19, such as the announcement of the Emergency Decree on Public Administration in Emergency Situations, temporary closing of many places, suspension of services from various service places and refraining from activities, etc. These matters resulted in an economic slowdown and impacted global business and industries. However, the Company’s management is now paying close attention to the development of the COVID-19 pandemic and has continuously evaluating its impacts on the operation. In this regard, the Company’s management has used estimates and judgement in respect of various issues as the situation has evolved.
2. BASIS FOR INTERIM FINANCIAL STATEMENTS PREPARATION

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2019) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions; and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2019. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended 31 December 2019.

The preparation of interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

The financial statements in which equity method is applied and separate financial statements are presented in Thai Baht, which is also the functional currency of the Company. All financial information presented in Thai Baht has been rounded in the notes to the financial statements unless otherwise stated.

For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.

3. NEW FINANCIAL REPORTING STANDARDS THAT BECAME EFFECTIVE IN THE CURRENT PERIOD 
During the period, the Company has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below:

3.1 Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

	Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	Accounting standard:

	TAS 32 
	Financial Instruments: Presentation

	Financial Reporting Standard Interpretations:

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. 
The effects of the adoption of these accounting standards are described below:

Recognition of credit losses - The Company is to recognise an allowance for expected credit losses on its financial assets, and they are no longer necessary for a credit - impaired event to have occurred. The Company apply simplified approach to consider impairment of trade receivables. The Company’s management has considered that the recognition of credit losses does not have any significant impact on the adjustment of retained earnings as at 1 January 2020.
3.2 TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.
The Company adopted these financial reporting standards using the modified retrospective method of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 5 to the interim financial statements.
3.3 Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the impact of the COVID-19 situation”
The Federation of Accounting Professions announced Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the impact of the COVID-19 situation”. Its objectives are to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation.
On 22 April 2020, the Accounting Treatment Guidance was announced in the Royal Gazette and it is effective for the financial statements prepared for reporting periods ending between             1 January 2020 and 31 December 2020. 

The Company has elected to apply the following temporary relief measures on accounting alternatives:
· Not to account for any reduction in lease payments by lessors (if any) as a lease modification, with the lease liabilities that come due in each period reduced in proportion to the reduction and depreciation of right-of-use assets and interest on lease liabilities recognised in each period reversed in proportion to the reduction, with any differences then recognised in profit or loss.
· Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets.
4. SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2019, except for the change in the accounting policies related to financial instruments and leases.
Financial instruments
Classification and measurement
Financial assets that are debt instruments are measured at fair value through profit or loss. In certain cases, the Company makes an election to measure them at fair value through other comprehensive income, with subsequent recycling to profit or loss, or amortised cost. Classification is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.

Financial assets that are equity instruments are measured at fair value through profit or loss. In certain cases, the Company makes an election to measure them at fair value through other comprehensive income, with no subsequent recycling to profit or loss.

Financial liabilities are classified and measured at amortised cost. 
Impairment of financial assets
The Company recognises an allowance for expected credit losses on its financial assets measured at amortised cost or fair value through other comprehensive income, without requiring a credit-impaired event to have occurred prior to the recognition. The Company accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables or contract assets that do not contain a significant financing component, the Company applies a simplified approach to determine the lifetime expected credit losses.

Leases
Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received. 
Unless the Company is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
Lease liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Company’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
Short-term leases and Leases of low-value assets
Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are ecognized as expenses on a straight-line basis over the lease term.
5. CUMULATIVE EFFECTS OF CHANGES IN ACCOUNTING POLICIES DUE TO THE ADOPTION OF NEW FINANCIAL REPORTING STANDARDS
As described in Note 3 to the interim consolidated financial statements, during the current period, the Company has adopted financial reporting standard related to TFRS 16. The cumulative effect of initially applying this standard is recognised as an adjustment to retained earnings as at 1 January 2020.

The changes in accounting policies do not have any impact on the balance of retained earnings as at       1 January 2020, but affect assets and liabilities in the statement of financial position as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and 

Separate financial statements

	
	31 December 2019
	The impacts of Financial reporting standards related to financial instruments
	The impacts of TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Short-term investments
	319,512,353
	(319,512,353)
	-
	-

	Other current financial assets
	-
	319,512,353
	-
	319,512,353

	Right-of-use assets
	-
	-
	15,674,547
	15,674,547

	Current portion of lease liabilities
	-
	-
	14,679,002
	14,679,002

	Lease liabilities
	-
	-
	995,545
	995,545


Leases
Upon initial application of TFRS 16 the Company recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Company’s incremental borrowing rate at 1 January 2020. For leases previously classified as finance leases, the Company recognised the carrying amount of the right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.
	
	In Baht

	
	Financial statements in which equity method is applied and 

Separate financial statements

	Operating lease commitments as at 31 December 2019
	15,901,697

	Less: Deferred interest expenses
	(227,150)

	Increase in lease liabilities due to TFRS 16 adoption
	15,674,547

	Liabilities under finance lease agreements as at 31 December 2019
	-

	Lease liabilities as at 1 January 2020
	15,674,547


	
	In Baht

	
	Financial statements in which equity method is applied and 

Separate financial statements

	Comprise of:
	

	Current lease liabilities
	14,679,002

	Non-current lease liabilities
	995,545

	  Total
	15,674,547



The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are summarised below:
	
	In Baht

	
	Financial statements in which equity method is applied and 

Separate financial statements

	Buildings
	15,674,547

	  Total right-of-use assets
	15,674,547


The classification and measurement basis, and carrying values of financial assets in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the former basis, are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and

Separate financial statements

	
	Carrying amounts under the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value through       profit or loss
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	

	Cash and cash equivalents
	160,282,023
	-
	160,282,023
	160,282,023

	Trade and other receivables
	3,357,774
	-
	3,357,774
	3,357,774

	Other current financial assets
	
	
	
	

	- Fixed deposits 12 month
	529,379
	-
	529,379
	529,379

	- Unit Trust
	318,982,974
	318,982,974
	-
	318,982,974

	Fixed deposits pledged as collateral
	523,708
	-
	523,708
	523,708

	Total financial assets
	483,675,858
	318,982,974
	164,692,884
	483,675,858


As at 1 January 2020, the Company has not designated any financial liabilities at fair value through profit or loss.
6. TRANSACTIONS WITH RELATED PARTIES
6.1 Relationship and pricing policies
	
	Relationship

	Associate
	

	Bim Health Center Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	Related persons
	Director and shareholder


	Pricing policies for related parties are as follows:

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Other income
	At price which had been agreed upon.

	Service fee of utilization from products’ research and development
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.


6.2 Balances of transactions with related parties 
Significant balances with related parties as at 30 September 2020 and 31 December 2019 are as follows:

	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	30 September 2020
	31 December 2019

	Trade accounts receivable
	
	

	  Associate
	715,702
	248,775

	Other receivable
	
	

	  Associate
	-
	55,525

	Other payables
	
	

	Related companies
	658,388
	612,742


6.3 Revenues and expenses with related parties
Significant transactions with related parties for the three-month periods ended 30 September 2020 and 2019 are as follows:

	
	In Baht

	
	Financial statements in which equity
method is applied
	Separate financial statements

	
	2020
	2019
	2020
	2019

	Sales
	
	
	
	

	        Associate
	1,178,297
	605,841
	1,178,297
	605,841

	Other income
	
	
	
	

	Related companies
	-
	57,345
	-
	57,345

	Service fee of utilization from products’    

   research and development
	
	
	
	

	Related companies
	1,639,795
	1,403,865
	1,639,795
	1,403,865

	Rental expense
	
	
	
	

	Related companies
	105,000
	105,000
	105,000
	105,000

	Related persons
	39,000
	39,000
	39,000
	39,000

	Total
	144,000
	144,000
	144,000
	144,000


Significant transactions with related parties for the nine-month periods ended 30 September 2020 and 2019 are as follows:

	
	In Baht

	
	Financial statements in which equity
method is applied
	Separate financial statements

	
	2020
	2019
	2020
	2019

	Sales
	
	
	
	

	        Associate
	3,109,015
	1,506,833
	3,109,015
	1,506,833

	Other income
	
	
	
	

	Related companies
	18,387
	161,418
	18,387
	  161,418

	Dividend Received
	
	
	
	

	   Associate
	-
	-
	1,895,242
	-

	     Service fee of utilization from products’    

   research and development
	
	
	
	

	Related companies
	4,766,847
	4,445,688
	4,766,847
	4,445,688

	Rental expense
	
	
	
	

	Related companies
	315,000
	315,000
	315,000
	315,000

	Related persons
	117,000
	117,000
	117,000
	117,000

	Total
	432,000
	432,000
	432,000
	432,000


     Directors and management’s benefits
The Company had employee benefit expenses of its directors and management for the three-month and nine-month periods ended 30 September 2020 and 2019, as below

	
	In Baht

	
	Financial statements in which equity
method is applied
Separate financial statements

	
	For the three-month
	For the nine-month

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	4,717,138
	3,903,847
	13,302,380
	12,218,832

	Post-employment benefits
	140,716
	134,050
	422,147
	1,796,736

	          Total
	4,857,854
	4,037,897
	13,724,527
	14,015,568


7. CASH AND CASH EQUIVALENTS  
	
	In Baht

	
	Financial statements in which equity method is applied and 
Separate financial statements

	
	30 September 2020
	31 December 2019

	Cash on hand
	3,633,073
	244,720

	Regular checking accounts
	7,746,473
	2,765,236

	Saving accounts
	69,953,628
	157,272,067

	Saving accounts (in private fund)
	541,821
	-

	          Total
	81,874,995
	160,282,023


As at 30 September 2020, the weighted average effective interest rates of deposits at financial institutions were 0.05 % to 0.25 % per annum (31 December 2019: 0.125 % to 0.85 % per annum).
8. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Financial statements in which equity method is applied and                           Separate financial statements

	
	30 September 2020
	31 December 2019

	Trade accounts receivable - associate (Note 6.2)
	715,702
	248,775

	Trade accounts receivable - other companies
	71,400
	662,733

	Total trade accounts receivable
	787,102
	911,508

	Other receivable - associate (Note 6.2)
	-
	55,525

	Advances for inventories
	1,562,563
	1,259,398

	Prepaid expenses
	1,002,040
	655,253

	Accrued interest
	820,804
	-

	Revenue department receivable
	151,670
	151,670

	Others
	484,719
	324,420

	Total
	4,808,898
	3,357,774


   Aging of trade accounts receivable as at 30 September 2020 and 31 December 2019 are as follows:

	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	30 September 2020
	31 December 2019

	Trade accounts receivable - associate
	
	

	     Within credit terms
	449,414
	248,775

	         Less than 3 months
	266,288
	-

	    Total
	715,702
	248,775

	Trade accounts receivable - other companies 
	
	

	     Within credit terms
	71,400
	92,800

	      Overdue:
	
	

	         Less than 3 months
	-
	5,775

	         9 - 12 months
	-
	118,600

	         Over 12 months
	-
	445,558

	    Total
	71,400
	662,733


9. INVENTORIES 
	
	In Baht

	
	Financial statements in which equity method is applied and 
Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	30 September                           2020
	31 December 2019
	30 September                           2020
	31 December 2019
	30 September                           2020
	31 December 2019

	Finished goods                       
	8,721,373
	9,157,575
	(548,730)
	(491,953)
	8,172,643
	8,665,622

	Work in process
	1,902,863
	494,052
	-
	-
	1,902,863
	494,052

	Transform raw 

    Material
	23,205,518
	20,761,003
	(37,777)
	(35,504)
	23,167,741
	20,725,499

	Raw material
	22,953,212
	23,171,655
	(434,091)
	(419,668)
	22,519,121
	22,751,987

	Packaging and supplies 
	11,176,277
	10,035,540
	(1,966,764)
	(1,650,000)
	9,209,513
	8,385,540

	         Total
	67,959,243
	63,619,825
	(2,987,362)
	(2,597,125)
	64,971,881
	61,022,700


During the current period, the Company reduced cost of inventories by Baht 0.4 million to reflect the net realisable value. This was included in cost of sales.
10. OTHER FINANCIAL ASSETS
	
	In Baht

	
	Financial statements in which equity method is applied and

Separate financial statements

	
	30 September 2020

	
	Amortised cost
	Fair value through profit or loss
	Fair value through other comprehensive income
	Total

	Other current financial assets
	
	
	
	

	Fixed deposits 12 month
	534,096
	-
	-
	534,096

	Debt securities (in private fund)
	-
	-
	10,008,565
	10,008,565

	Unit Trust (in private fund)
	-
	44,127,200
	-
	44,127,200

	Unit Trust
	-
	70,759,369
	-
	70,759,369

	Total
	534,096
	114,886,569
	10,008,565
	125,429,230

	Other non-current financial assets
	
	
	
	

	Debt securities (in private fund)
	-
	-
	197,499,605
	197,499,605

	Equity instruments of listed companies 
	-
	-
	66,033,975
	66,033,975

	Total
	-
	-
	263,533,580
	263,533,580

	Total other financial assets
	534,096
	114,886,569
	273,542,145
	388,962,810


The movement in Unit Trust can be analysed as follows:
	
	
	In Baht

	
	
	Financial statements in which equity method is applied and 

Separate financial statements

	
	Measurement of financial assets
	As at           31 December 2019
	Invested
	Classification
	Sale and maturity
	Increase (Decrease) in fair value adjustment
	As at                 30 September 2020

	Fixed deposits           12 month
	Amortised cost
	529,379
	4,717
	-
	-
	-
	534,096

	Debt securities
	Measured at fair value through other comprehensive income
	-
	313,539,462
	-
	(107,785,291)
	1,753,999
	207,508,170

	Unit Trust
	Measured at fair value through profit or loss
	318,982,974
	833,374,528
	-
	(1,037,483,197)
	12,264
	114,886,569

	Equity instruments of listed companies
	Measured at fair value through profit or loss
	-
	157,925,105
	(18,814,050)
	(138,320,039)
	(791,016)
	-

	Equity instruments of listed companies
	Measured at fair value through other comprehensive income
	-
	55,006,742
	18,814,050
	-
	(7,786,817)
	66,033,975

	   Total
	
	319,512,353
	1,359,850,554
	-
	(1,283,588,527)
	(6,811,570)
	388,962,810


11. INVESTMENTS IN ASSOCIATES
	
	Paid-up Capital (In Baht)
	Holdings (%)
	In Baht

	
	
	
	
	Separate financial statements

	
	
	
	Financial statements in which equity method is applied
	Net book value - Cost
	Dividends income for the nine-month period ended

	Name
	Nature of business
	
	
	30 September 2020
	31 December 2019
	30 September 2020
	31 December 2019
	30 September 2020
	30 September 2019

	Bim Health Center Co., Ltd.
	Operates as a distributor for products of Asian Phytoceuticals Public Company Limited.
	2,500,000
	49.99
	2,051,715
	3,608,575
	1,249,995
	1,249,995
	1,895,242
	-

	Apco China Co., Ltd.
	Engaged in business of buying, selling and export supplements and cosmetics manufactured from natural extracts. 
	500,000
	49.99
	(64,659)
	-
	249,950
	-
	-
	-

	
	
	
	
	1,987,056
	3,608,575
	1,499,945
	1,249,995
	1,895,242
	-


   In April 2020, the Company has invested in Apco China Company Limited, which a new company, of 9,998 ordinary shares, with a par value of Baht 100 per share (call-up of Baht 25 per share), totaling Baht 0.25 million, represent 49.99% of ownership. The associate was incorporated with Department of Business Development on 9 April 2020.

Share of gain (loss) from investment in associates

The Company recognized its share of gain (loss) from investment in the associates in the financial statements in which equity method is applied, for the three-month and nine-month periods ended                   30 September 2020 and 2019, as follows:
	
	
	In Baht

	
	
	For the three-month
	For the nine-month

	Name
	2020
	2019
	2020
	2019

	Bim Health Center Co., Ltd.
	
	146,611
	107,402
	338,383
	633,177

	Apco China Co., Ltd.
	
	(197,768)
	-
	(314,610)
	-

	   Total
	
	(51,157)
	107,402
	23,773
	633,177


Summary financial information of associates 

	
	In Baht

	
	Apco China          Co., Ltd.
	Bim Health Center Co., Ltd.

	
	30 September 2020
	30 September 2020
	31 December 2019

	Statement of financial position
	
	
	

	Current assets
	37,260
	4,929,413
	7,266,790

	Non - current assets
	40,513
	706,951
	861,972

	Total assets
	77,773
	5,636,364
	8,128,762

	Current liabilities
	207,118
	991,058
	560,505

	Net assets (100%)
	(129,345)
	4,645,306
	7,568,257

	Company’s share of net assets (49.99% hold)
	(64,659)
	2,322,643
	3,784,113

	Increase in elimination of unrealised profit on inventories, end of period
	-
	(270,928)
	(175,538)

	Carrying amount of interest in an associate
	(64,659)
	2,051,715
	3,608,575


	
	In Baht

	
	Apco China Co., Ltd.
	Bim Health Center Co., Ltd.

	
	From 9 April to          30 September
	For the nine-month

	
	2020
	2020
	2019

	Statement of comprehensive income
	
	
	

	Sales
	-
	6,733,855
	5,110,415

	Interest income
	55
	4,926
	10,869

	Costs of sales
	-
	(2,852,231)
	(2,093,710)

	Selling expenses
	-
	(2,301,113)
	(1,348,039)

	Administrative expenses
	(629,400)
	(617,733)
	(772,490)

	Profit (loss) before income tax expenses
	(629,345)
	967,704
	907,045

	Tax expenses
	-
	(100,155)
	(91,057)

	Profit (loss) for the period
	(629,345)
	867,549
	815,988

	Total comprehensive income for the period (100%)
	(629,345)
	867,549
	815,988

	Total comprehensive income (49.99% hold)
	(314,610)
	433,773
	407,992

	Decrease (Increase) in elimination of unrealised profit on inventories 
	-
	(95,390)
	225,184

	Company’s share of total comprehensive income
	(314,610)
	338,383
	633,176


12. PROPERTY, PLANT AND EQUIPMENT
Movements of the property, plant and equipment during the nine-month period ended 30 September 2020 are summarised below.

	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	Net book value as at 1 January 2020
	71,355,418

	Acquisition of assets
	4,183,491

	Disposals
	(1,278)

	Depreciation
	(9,055,221)

	Net book value as at 30 September 2020
	66,482,410


13. RIGHT-OF-USE ASSETS
Movements of the right-of-use assets during the nine-month period ended 30 September 2020 are summarised below.

	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	Net book value as at 1 January 2020
	                  -

	Adjustments of right-of-use assets due to TFRS 16 adoption
	15,674,547

	Depreciation
	(14,216,567)

	Net book value as at 30 September 2020
	1,457,980


14. TRADE AND OTHER PAYABLES

	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	30 September 2020
	31 December 2019

	Trade accounts payable
	1,685,662
	690,171

	Other payables - related parties (Note 6.2)
	658,388
	612,742

	Accrued expenses
	20,179,092
	18,738,235

	Unearned revenue
	323,700
	256,800

	Others
	1,533,261
	683,018

	   Total
	24,380,103
	20,980,966


15. LEASE LIABILITIES
	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	30 September 2020
	31 December 2019

	Lease liabilities
	1,492,883
	-

	Less Deferred interest expense
	(18,744)
	-

	Total
	1,474,139
	-

	Less Current portion
	(1,474,139)
	-

	Lease liabilities - net of current portion
	-
	-


The Company has entered into the lease agreements of building for use in their operation. The terms of the agreements are generally between 1 to 3 years.

Future minimum lease payments required under the lease agreements were as follows:

	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	30 September 2020

	
	Less than 1 year
	1 - 5 years
	Total

	Future minimum lease payments
	1,492,883
	-
	1,492,883

	Deferred interest expenses
	(18,744)
	-
	(18,744)

	Present value of future minimum lease payments
	1,474,139
	-
	1,474,139


16. EMPLOYEE BENEFIT OBLIGATIONS
Movements of provision for long-term employee benefit obligations during the nine-month period ended        30 September 2020 are summarised as below.
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	Defined benefit obligations at 1 January 2020
	15,976,021

	Included in profit or loss:
	

	   Service costs

	855,198

	   Interest on obligation
	358,882

	Benefits paid during the period
	(142,179)

	Defined benefit obligations at 30 September 2020
	17,047,922


17. INCOME TAX

Tax expenses for the three-month and nine-month periods ended 30 September 2020 and 2019 are as follows:
	
	In Baht

	
	Financial statements in which equity
method is applied and 
Separate financial statements

	
	For the three-month
	For the nine-month

	

	2020
	2019
	2020
	2019

	Current tax expenses
	
	
	
	

	Corporate tax expenses charge for the periods
	4,790,020
	3,769,334
	13,813,193
	11,281,572

	Deferred tax
	
	
	
	

	Relating to origination and reversal of
temporary differences
	(722,032)
	(13,966)
	(796,163)
	(867,724)

	Tax expenses reported in profit or loss
	4,067,988
	3,755,368
	13,017,030
	10,413,848

	Other comprehensive income tax
	
	
	
	

	Gain on change in value of debt securities
	206,545
	-
	350,800
	-

	Loss on change in value of investments in equity
	(2,032,736)
	-
	(1,557,363)
	-

	Total
	(1,826,191)
	-
	(1,206,563)
	-


Deferred tax assets and liabilities are presented in the statements of financial position as at 30 September 2020 and 31 December 2019 are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and                          Separate financial statements

	

	30 September 2020
	31 December 2019

	Deferred tax assets
	
	

	   Allowance for obsolescence of inventories
	597,472
	519,425

	   Employee benefit obligations
	3,409,584
	3,195,204

	   Provisions
	34,200
	40,540

	   Provision for dismantling cost
	632,447
	547,701

	   Unrealized loss from changes in fair value of other   financial assets
	1,362,314
	-

	       Total deferred tax assets
	6,036,017
	4,302,870

	Deferred tax liabilities
	
	

	   Unrealized gain from changes in fair value of other financial assets
	-
	269,579

	Deferred tax assets - Net
	6,036,017
	4,033,291


18. DIVIDENDS PAID

Dividends paid in 2020 and 2019 are as follows:
	

	In Baht

	
	Financial statements in which equity

	
	method is applied and                                Separate financial statements

	
	Approved by
	Cash dividend paid
	Dividend per share

	Interim dividend for 
   year 2019
	Board of Directors Meeting 
on 13 April 2020
	56,961,050
	0.0950

	Dividend for year 2018
	Annual General Meeting of the
	
	

	
	shareholders on 19 April 2019
	92,876,491
	0.1549


19. SEGMENT INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.

The Company operates business of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Company operates in one geographical area in Thailand. Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. For the three-month and nine-month periods ended 30 September 2020, export revenue 1.3% and 2.0% (2019: 1.2% and 2.4%) of total sales revenues.
20. COMMITMENTS AND CONTINGENT LIABILITIES

20.1 Operating lease commitments and service agreements

As at 30 September 2020 and 31 December 2019, the Company has commitment on rental and service agreements are as follows:
	
	In Million Baht

	
	30 September 2020
	31 December 2019

	Within 1 year
	0.1
	15.3

	Over 1-3 years
	-
	1.0

	     Total
	0.1
	16.3


As at 30 September 2020, the Company had no obligations under lease agreements for building as a result of the adoption of the TFRS 16 as at 1 January 2020. The Company recognised the lease liabilities previously classified as operating lease at the present value of the remaining lease payments, discounted using the Company’s incremental borrowing rate, as described in Note 5 to the interim consolidated financial statements.

20.2 Capital commitments
As at 30 September 2020, the Company has capital commitment amounting to Baht 0.01 million.
20.3 Contingent liabilities 


As at 30 September 2020 and 31 December 2019, the Company has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.5 million, which are pledged by fixed deposits of the Company. 
21. Fair value of financial instruments

As at 30 September 2020, the Company had certain assets and liabilities that were measured or disclosed at fair value using different levels inputs as follows:

	
	In Million Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	30 September 2020

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value
	
	
	
	

	Debt securities
	-
	207.5
	-
	207.5

	Unit Trust
	-
	114.9
	-
	114.9

	Equity instruments of listed companies
	66.0
	-
	-
	66.0


During the current period, there was no transfer within the fair value hierarchy.
As at 31 December 2019, the Company had certain assets and liabilities that were measured or disclosed at fair value using different levels inputs as follows:

	
	In Million Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	31 December 2019

	
	Level 1
	Level 2
	Level 3
	Total

	Assets measured at fair value
	
	
	
	

	      Unit Trust
	-
	319.0
	-
	         319.0


22. Reclassifications

The Company reclassified certain amounts in the statements of comprehensive income for the three-month and nine-month periods ended 30 Septeember 2019 to conform to the current periods’ classification, as following.

	
	Financial statements in which equity method is applied and Separate financial statements

	
	For the three-month 

	
	Pre - reclassifications
	Reclassifications
	Post - reclassifications

	Sales
	63,249,899
	(6,614,585)
	56,635,314

	Selling expenses
	(15,148,279)
	6,614,585
	(8,533,694)


	
	Financial statements in which equity method is applied and Separate financial statements

	
	For the nine-month 

	
	Pre - reclassifications
	Reclassifications
	Post - reclassifications

	Sales
	203,669,424
	(13,780,324)
	189,889,100

	Selling expenses
	(57,945,056)
	13,780,324
	(44,164,732)


The reclassifications had no effect to previously reported profit or shareholders’equity.
23. EVENT AFTER THE REPORTING PERIOD
The Company entitled to has leasing and service agreement which will be effective from 1 October 2020 to 30 September 2023. This will be resulted to increase the Company’s assets and liabilities by same approximately Baht 53.1 million in the statement of financial position as at 1 October 2020.
24. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Board of Directors on 12 November 2020.
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