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1. GENERAL INFORMATION
Asian Phytoceuticals Public Company Limited (“the Company”) is a public company limited on 12 July 2005. The Company is engaged in business of research and development, manufacturing and distribution of its products of healthcare and beauty from the natural extracts. The Company is located at 84/3 Moo 4 Highway No.11 Road, Banklang, Muang Lamphun, Lamphun.
The Coronavirus disease 2019 Pandemic
The outbreak of the coronavirus 2019 (COVID-19) in Thailand and other countries is recently importing economic, as a whole. This situation may bring uncertainties and have an impact on the environment in which the Company’s operation. However, the Company’s management is now paying close attention to the development of the COVID-19 outbreak and has continuously evaluating its impacts on the operation, the valuation of assets, provisions and contingent liabilities. In this regards, the Company’s management has used estimates and judgement in respect of various issues as the situation has evolved.
2. BASIS FOR FINANCIAL STATEMENTS PREPARATION
The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS); guidelines promulgated by the Federation of Accounting Professions (TFAC) and applicable rules and regulations of the Thai Securities and Exchange Commission.
The financial statements are presented in Baht, which is also the Company' functional currency.
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
The financial statements in which equity method is applied and separate financial statements have been prepared on the basis that the Company’s ability to continue as a going concern by using the historical cost convention except for the revaluation of certain assets and financial instruments that are measured at revalued amounts or fair values at the end of each reporting period as disclosed in the accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and service at transaction date.
For the convenience of the user, an English translation of the financial statements has been prepared from the financial statements that are issued in the Thai language.
Acquisitions from entities under common control
Business combinations of entities or businesses under common control are accounted for using a method similar to the pooling of interest method and in accordance with Guidelines issued in 2009 by the TFAC.
The excess of book value of net assets acquired in subsidiaries under common control over the price at which they were exchanged is presented in shareholders’ equity in the consolidated statement of financial position under the caption “Surplus from business combinations  under common control”.
3. NEW FINANCIAL REPORTING STANDARDS
3.1 Financial reporting standards that became effective in the current year
During the year, Company’s has adopted the revised Thai Financial Reporting Standards and the Conceptual Framework for Financial Reporting, which are effective for the financial statements for the period beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revisions to reference to the Conceptual Framework in TFRSs, revising the definition of materiality, definition of business and accounting requirement for Interest Rate Benchmark Reform.
The adoption of these standards does not have any significant impact on the Company’s financial statements.


3.2 Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2022
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and, for some financial reporting standards, providing temporary reliefs or temporary exemptions for users of the standards.
The Company’s management will adopt the relevant TFRSs in the preparation of Company’s financial statements when they become effective. The Company’s management is on the evaluating process to assess the impact of these TFRSs on the financial statements of the Company in the period of initial application.
4. ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out below; 
4.1 Revenue recognition
Revenue from sale of healthcare and beauty products is recognised at the point in time when control of the goods is transferred to the customer, generally on delivery of the goods. A receivable is recognized when the goods are delivered to the customer’s specific location at which the Company has right to receive payment of that consideration is due. Revenue is measured at the amount of the consideration received or receivable.
Interest income is recognized on a time proportion basis that reflects the effective yield on the asset.
Dividends are recognised when the right to receive the dividends is established.
4.2 Cash and cash equivalents 
Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
Deposits at financial institutions that are restricted in use are presented as “Fixed deposits pledged as collateral” under non - current assets in the statement of financial position.
4.3 Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first-in, first-out method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties and transportation charges, less all attributable discounts.  The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production overheads (based on normal operating capacity), but excludes borrowing costs. Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses. Allowance is made, where necessary, for obsolete, slow moving and defective inventories.
4.4 Investments in associate
Associate is entity in which the Company has significant influence, but not control, over the financial and operating policies.  Significant influence is presumed to exist when the Company holds between 20% and 50% of the voting power of another entity.  
Investment in associate is accounted for in the financial statements in which the equity method is applied (equity-accounted investees) and is recognised initially at cost. 
Investment in associate is accounted for in the financial statements in which the equity method is applied include the Company’s share of profit or loss from the date that significant influence commences until the date that significant influence ceases.  When the Company’s share of losses exceeds its interest in an associate, the Company’s carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Company has incurred legal or constructive obligations or made payments on behalf of the associate. 
Investment in associate is reported by using the cost method of accounting in the separate financial statements.
4.5 Property, plant and equipment
Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost less accumulated depreciation and allowance for loss on impairment of asset (if any).
Decommissioning costs are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any). Depreciation is calculated on a straight-line basis over the expected period of the decommissioning.
Depreciation of plant and equipment is calculated on the straight line method over their estimated useful lives are as follows:
	 Land improvement	
	10
	years

	 Building and improvement
	3-20
	years

	 Machinery and equipment
	5-10
	years

	 Tools
	5-10
	years

	 Office equipment 
	3-10
	years

	 Vehicles	
	5-10
	years


Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
Repairs and maintenance are charged in profit or loss during the financial period in which they are incurred. The cost of the replacement part is included in the carrying amount of the asset is depreciated over the remaining useful life of the related asset.
When assets are sold or retired, the Company will eliminate their costs and accumulated depreciation from the accounts and recognize any gain or loss resulting from their disposal in the statement of comprehensive income.
4.6 Leases
Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received. The Company has used a practical expedient to account non-lease components as a single arrangement.
Unless the Company is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
Depreciation of right-of-use assets are calculated by reference to their costs on a straight-line basis over the shorter of their estimated useful lives and the lease term, as follows:
	Building
	3 years






Lease liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Company’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
Short-term leases and Leases of low-value assets
Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are recognised as expenses on a straight-line basis over the lease term.
[bookmark: _Hlk64118876]The lease liability is subsequently measured 
The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.
The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:
· The lease term has changed or there is a significant event or change in circumstances resulting in a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.
· The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using an unchanged discount rate (unless the lease payments change is due to a change in a yield interest rate, in which case a revised discount rate is used).
· A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease payments using a revised discount rate at the effective date of the modification.
4.7 Intangible assets and amortization
Intangible asset is computer software which is stated at historical cost less any accumulated amortisation and allowance for loss on impairment of assets (if any). Amortized using the straight line method over its useful live of 10 years.
4.8 Impairment of land, building and equipment and other intangible assets
The Company annually reviewed the impairment of land, building and equipment and other intangible assets, whenever events or changes in circumstances indicate that the recoverable amount of assets is below the carrying amount. the Company recognizes the impairment losses and a reversal of impairment loss is recognized as income when there is an indication that the expected recoverable amount is higher than the amount recognized provided that such a reversal should not exceed the carrying amount that would have been determined (net of amortization and depreciation) had no impairment loss been recognized for the asset in prior periods. Recoverable value is the higher of an amount between fair value less costs to sell and value in use.
4.9 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. An increase in the provision due to the time value of money is recognized as interest expense.
4.10 Employee benefits
Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits 
Defined contribution plans
The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company contributions are recognised as expenses when the employee have rendered service to the Company during the year.
Defined benefit plans 
The Company have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. 
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.
Actuarial gains and losses arising from other long-term benefits are recognised immediately in other comprehensive income that will not be reclassified.
4.11 Foreign currency transactions 
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at the exchange rate prevailing at the balance sheet date. Gains and losses resulting from the settlement of foreign currency transactions and from the translation of monetary assets and liabilities denominated in foreign currencies, are recognized in profit or loss.
4.12 Income tax
Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax
Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax
Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 
The Company recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.
At each reporting date, the Company reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
The Company records deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity.



4.13 Basic earnings per share
Basic earnings per share are calculated by dividing the income attributable to shareholders by the weighted average number of common shares during the year.
4.14 Related persons and companies
Persons and companies that directly, or indirectly through one or  more intermediaries, control, or are controlled by, or are under  common control with, the Company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personal, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties. 
In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
4.15 Financial instruments 
The Company initially measures financial assets at its fair value plus, in the case of financial assets that are not measured at fair value through profit or loss, transaction costs. However, trade receivables, that do not contain a significant financing component are measured at the transaction price. 
Classification and measurement of financial assets
Financial assets are classified, at initial recognition, as to be subsequently measured at amortised cost, fair value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The classification of financial assets at initial recognition is driven by the Company’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets. 
Financial assets of debt instruments classified as at amortised cost 
The Company measures financial assets of debt instruments classified as at amortised cost if the financial asset is held in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.
Financial assets of debt instruments classified as at FVOC
The Company measures financial assets of debt instruments classified as at FVOCI if the financial asset is held to collect contractual cash flows and selling and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
[bookmark: _Hlk55305596]Interest income, foreign exchange revaluation and impairment losses or reversals are recognised in profit or loss and computed in the same manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised in other comprehensive income. Upon derecognition, the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.
Financial assets designated of equity instruments classified as at FVOCI
Upon initial recognition, the Company can elect to irrevocably classify its equity investments which are not held for trading as equity instruments designated at FVOCI. The classification is determined on an instrument-by-instrument basis. 
Gains and losses recognised in other comprehensive income on these financial assets are never recycled to profit or loss. 
Dividends are recognised as other income in profit or loss, except when the dividends clearly represent a recovery of part of the cost of the financial asset, in which case, the gains are recognised in other comprehensive income. 
Equity instruments designated at FVOCI are not subject to impairment assessment.
Financial assets at FVTPL
Financial assets that do not meet criteria for being measured at FVTPL are carried in the statement of financial position at fair value with net changes in fair value recognised in profit or loss.
These financial assets include equity investments which the Company has not irrevocably elected to classify at FVOCI and financial assets with cash flows that are not solely payments of principal and interest.
Dividends on listed equity investments are recognised as finance income in profit or loss. 
Classification and measurement of financial liabilities
At initial recognition the Company’s financial liabilities are recognised at fair value net of transaction costs and classified as liabilities to be subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. In determining amortised cost, the Company takes into account any discounts or premiums on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance costs in profit or loss. 
Derecognition of financial instruments
A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired or have been transferred and either the Company has transferred substantially all the risks and rewards of the asset, or the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Impairment of financial assets
The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at FVTPL. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the Company expects to receive, discounted at an approximation of the original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
For credit exposures for which there has not been a significant increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure (a lifetime ECL).
For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. It is based on its historical credit loss experience and adjusted for forward-looking factors specific to the debtors and the economic environment.
A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.
Offsetting of financial instruments 
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.


4.16 Fair value measurement 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company and its subsidiaries apply a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company and its subsidiaries measure fair value using valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 
Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3 - Use of unobservable inputs such as estimates of future cash flows 
At the end of each reporting period, the Company and its subsidiaries determine whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.
4.17 Significant accounting judgements and estimates
	The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:
Allowance for net realizable value
The Company considers the allowance for net realizable value based on the estimate of selling price in the ordinary course of business and normal condition of inventory. The net realizable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses.
Property plant and equipment/Depreciation
In determining depreciation of plant and equipment, the management is required to make estimates of the useful life and residual values of the Company’s plant and equipment and to review estimate useful life and residual values when there are any changes. 
In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
Deferred tax assets
Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of estimate future taxable profits.
Post-employment benefits under defined benefit plans 
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.



5.  TRANSACTIONS WITH RELATED PARTIES
5.1 Relationship and pricing policies
	
	Relationship

	Associate
	

	Bim Health Center Co., Ltd.
	Shareholding by the Company

	Apco China Co., Ltd.
  (Registered dissolution on 6 October 2021)
	Shareholding by the Company

	Hisold digital Co., Ltd.
	Shareholding by the Company

	Related companies
	

	Arun Pitaya Co., Ltd.
	Common shareholders and directorship

	Related persons
	Director and shareholder



	Pricing policies for subsidiaries, related parties are as follows:

	
	Pricing policy

	Sales
	At price which had been agreed upon that excess cost value.

	Income Management
	At price which had been agreed upon.

	Service fee of utilization from products’ research and development
	At contract price which had been agreed upon.

	Rental expense
	At contract price which had been agreed upon.


5.2 Balances of transactions with related parties 
Significant balances with related parties as at 31 December 2021 and 2020 are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and                   Separate financial statements

	
	2021
	2020

	Trade accounts receivable
	
	

	Associate
	508,290
	1,611,310

	Other receivable
	
	

	Associate
	461,675
	692,560

	Other payables
	
	

	Related companies
	655,517
	693,075










5.3 Revenues and expenses with related parties
Significant transactions with related parties for the years ended 31 December 2021 and 2020 are as follows:
	
	In Baht

	
	Financial statements          in which equity method     is applied
	Separate financial statements

	
	2021
	2020
	2021
	2020

	Sales
	
	
	
	

	Associate                                                                
	6,288,908
	5,120,918
	6,288,908
	5,120,918

	Income Management
	
	
	
	

	Associate                                                                
	319,575
	710,947
	319,575
	710,947

	Dividend Received
	
	
	
	

	Associate                                                                
	-
	-
	1,602,643
	1,895,242

	Service fee of utilization from products’
research and development
	
	
	
	

	Related companies
	5,821,581
	6,438,941
	5,821,581
	6,438,941

	Rental expense
	
	
	
	

	Related companies
	420,000
	420,000
	420,000
	420,000

	Related persons
	78,000
	156,000
	78,000
	156,000

	Total
	498,000
	576,000
	498,000
	576,000


DIRECTORS AND MANAGEMENT’S BENEFITS
The Company had employee benefit expenses of its directors and management for the years ended 31 December 2021 and 2020, as below
	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2021
	2020

	Short-term employee benefits
	17,976,591
	18,530,556

	Post-employment benefits
	560,817
	562,863

	          Total
	18,537,408
	19,093,419


6. CASH AND CASH EQUIVALENTS  
	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2021
	2020

	Cash on hand
	160,024
	219,308

	Regular checking accounts
	799,619
	3,800,792

	Saving accounts
	97,633,509
	96,181,286

	          Total
	98,593,152
	100,201,386


As at 31 December 2021, the weighted average effective interest rates of deposits at financial institutions were 0.05 % to 0.25 % per annum (2020: 0.05 % to 0.125 % per annum).
7. TRADE AND OTHER RECEIVABLES
	
	In Baht

	
	Financial statements in which equity method is applied and                           Separate financial statements

	
	2021
	2020

	Trade accounts receivable - associate (Note 5.2)
	508,290
	1,611,310

	Trade accounts receivable - other
	36,400
	142,800

	Total trade accounts receivable
	544,690
	1,754,110

	Other receivable - associate (Note 5.2)
	461,675
	692,560

	Advances for inventories
	1,325,096
	2,059,201

	Prepaid expenses
	668,149
	710,693

	Accrued interest
	2,003,556
	1,922,481

	Revenue department receivable
	-
	151,670

	Others
	276,411
	773,653

	Total
	5,279,577
	8,064,368


Aging of trade accounts receivable as at 31 December 2021 and 2020 are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2021
	2020

	Trade accounts receivable – associate
	
	

	  Within credit terms
	508,290
	1,311,310

	       Overdue : Less than 3 months
	-
	300,000

	Total
	508,290
	1,611,310

	Trade accounts receivable - other companies 
	
	

	  Overdue:
	
	

	               Less than 3 months
	-
	142,800

	      7 - 12 months
	36,400
	-

	Total
	36,400
	142,800


As at 31 December 2021 and 2020, the Company have considered the loss of lifetime expected credit losses for trade and other receivable to recognised.
8. INVENTORIES 
	
	In Baht

	
	Financial statements in which equity  method is applied and Separate financial statements

	
	At cost
	Allowance for obsolescence of inventories
	Inventories-net

	
	2021
	2020
	2021
	2020
	2021
	2020

	Finished goods                       
	8,829,898
	10,250,305
	(733,579)
	(668,288)
	8,096,319
	9,582,017

	Work in process
	491,277
	-
	-
	-
	491,277
	-

	Transform raw material
	23,234,646
	21,310,918
	(51,796)
	(57,553)
	23,182,850
	21,253,365

	Raw material
	19,275,411
	21,269,024
	(421,336)
	(416,324)
	18,854,075
	20,852,700

	Packaging and supplies 
	10,608,109
	10,683,984
	(2,618,381)
	(2,103,065)
	7,989,728
	8,580,919

	         Total
	62,439,341
	63,514,231
	(3,825,092)
	(3,245,230)
	58,614,249
	60,269,001


During the current year, the Company recorded allowance for obsolescence of inventories by Baht 0.6 million (2020 : Baht 0.6 million.) to reflect the net realisable value. This was included in cost of sales. 

9.  OTHER FINANCIAL ASSETS
	[bookmark: _Hlk39824885]
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	31 December 2021

	
	Amortised cost
	Fair value through profit or loss
	Fair value through other comprehensive income
	Total

	Other current financial assets
	
	
	
	

	Fixed deposits 12 month
	537,807
	-
	-
	537,807

	Unit Trust (in private fund)
	-
	1,902,518
	-
	1,902,518

	Unit Trust
	-
	34,186,361
	-
	34,186,361

	Debt securities (in private fund)
	-
	-
	31,696,608
	31,696,608

	Total
	537,807
	36,088,879
	31,696,608
	68,323,294

	Other non-current financial assets
	
	
	
	

	Debt securities (in private fund)
	-
	-
	269,192,123
	269,192,123

	Debt securities
	-
	-
	9,975,974
	9,975,974

	Equity instruments of listed companies 
	-
	-
	65,750,200
	65,750,200

	Total
	-
	-
	344,918,297
	344,918,297

	Total other financial assets
	537,807
	36,088,879
	376,614,905
	413,241,591



	
	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	31 December 2020

	
	Amortised cost
	Fair value through profit or loss
	Fair value through other comprehensive income
	Total

	Other current financial assets
	
	
	
	

	Fixed deposits 12 month
	534,096
	-
	-
	534,096

	Unit Trust (in private fund)
	-
	438,227
	-
	438,227

	Unit Trust
	-
	70,862,391
	-
	70,862,391

	Total
	534,096
	71,300,618
	-
	71,834,714

	Other non-current financial assets
	
	
	
	

	Debt securities (in private fund)
	-
	-
	255,492,509
	255,492,509

	Equity instruments of listed companies 
	-
	-
	72,733,375
	72,733,375

	Total
	-
	-
	328,225,884
	328,225,884

	Total other financial assets
	534,096
	71,300,618
	328,225,884
	400,060,598






The movement in other financial assets during the year ended 31 December 2021 are summarised as below :
	
	
	In Baht

	
	
	Financial statements in which equity method is applied and 
Separate financial statements

	
	Measurement of financial assets
	As at 
1 January 2021
	Invested
	Sale and maturity
	Increase (Decrease) in fair value adjustment
	As at           31 December 2021

	Fixed deposits           12 month
	Amortised cost
	534,096
	3,711
	-
	-
	537,807

	Debt securities
	Measured at fair value through other comprehensive income
	255,492,509
	155,807,223
	(98,792,719)
	(1,642,308)
	310,864,705

	Unit Trust
	Measured at fair value through profit or loss
	71,300,618
	142,639,034
	(177,874,586)
	23,813
	36,088,879

	Equity instruments of listed companies
	Measured at fair value through other comprehensive income
	72,733,375
	35,117,608
	(48,286,413)
	6,185,630
	65,750,200

	   Total
	
	400,060,598
	333,567,576
	(324,953,718)
	4,567,135
	413,241,591


The movement in other financial assets during the year ended 31 December 2020 are summarised as below :
	
	
	In Baht

	
	
	Financial statements in which equity method is applied and 
Separate financial statements

	
	Measurement of financial assets
	As at 
1 January 2020
	Invested
	Classification
	Sale and maturity
	Increase (Decrease) in fair value adjustment
	As at           31 December 2020

	Fixed deposits           12 month
	Amortised cost
	529,379
	4,717
	-
	-
	-
	534,096

	Debt securities
	Measured at fair value through other comprehensive income
	-
	383,362,677
	-
	(133,030,559)
	5,160,391
	255,492,509

	Unit Trust
	Measured at fair value through profit or loss
	318,982,974
	889,241,088
	-
	(1,136,993,204)
	69,760
	71,300,618

	Equity instruments of listed companies
	Measured at fair value through profit or loss
	-
	157,925,105
	(18,814,050)
	(138,320,039)
	(791,016)
	-

	Equity instruments of listed companies
	Measured at fair value through other comprehensive income
	-
	55,006,742
	18,814,050
	-
	(1,087,417)
	72,733,375

	   Total
	
	319,512,353
	1,485,540,329
	-
	(1,408,343,802)
	3,351,718
	400,060,598


At the Board of Management Meeting on 13 August 2020, the Board of Management passed the resolution to change the policy on the investment in equity securities of listed companies in amount of Baht 18.8 million, that took place in the second quarter of 2020 from investment in trading securities, which measured of fair value through profit or loss to long-term investment, which other comprehensive income not to be reclassified to profit or loss subsequent periods.








Details of listed companies' equity instruments measured at fair value through other comprehensive income as at 31 December 2021 and 2020 are as follows:
	
	
	In Baht

	
	
	Financial statements in which equity method is applied and
Separate financial statements

	
	
	Value of investments
	Dividends income

	Name
	Initials
	2021
	2020
	2021
	2020

	ELECTRICITY GENERATING 
PUBLIC COMPANY LIMITED
	EGCO
	17,339,400
	19,019,000
	666,900
	296,400

	INTOUCH HOLDINGS PUBLIC
  COMPANY LIMITED
	INTUCH
	-
	33,676,875
	808,245
	688,505

	PTT EXPLORATION AND PRODUCTION
  PUBLIC COMPANY LIMITED
	PTTEP
	33,110,800
	14,737,500
	973,700
	150,000

	RATCH GROUP PUBLIC 
  COMPANY LIMITED
	RATCH
	4,500,000
	5,300,000
	240,000
	115,000

	PTT OIL AND RETAIL BUSINESS PUBLIC COMPANY LIMITED
	OR
	10,800,000
	-
	-
	-

	   Total
	
	65,750,200
	72,733,375
	2,688,845
	1,249,905


In the during year 2021, the Company sold the investments in equity designadted at   fair value through other comprehensive income, therefore, write-off and transfer of related accounts resulted in Gain on investments in equity as follows:
	
	In Baht

	
	Financial statements in which equity method 
is applied and Separate financial statements

	Price to sell of investments in equity 
	48,379,900 

	Less Cost of disposal
	(93,487)

	Net
	48,286,413 

	Book value
	

	Cost
	41,294,202 

	Increase in fair value adjustment in prior periods
	2,376,866

	Total book value
	43,671,068 

	Gain from the disposal of investments in equity carried 
in other comprehensive income for the period
	4,615,345 

	Transfer gain from the disposal of investments in equity to retained earnings
	

	 Decrease in gain of investments in equity
	6,992,211

	  Less  Income tax effect
	(1,398,442)

	  Net
	5,593,769










Other components of equity - Gain on measurement of financial assets
	
	In Baht

	[bookmark: _Hlk78465504]
	Financial statements in which equity method is applied and Separate financial statements

	 Gain on measurement of financial assets at the beginning of year
	4,072,974

	 Less Deferred tax at the beginning of year
	(814,595)

	 Net
	3,258,379

	 Transactions during the year - Other comprehensive income for the year
	

	 Loss on investments in debt securities at fair value through 
other comprehensive income
	(1,642,308)

	  Less  Income tax effect
	328,462

	  Net
	(1,313,846)

	Gain on investments in equity designadted at fair value through 
other comprehensive income
	6,185,630

	  Less  Income tax effect
	(1,237,126)

	  Net
	4,948,504

	Transfer gain from the disposal of investments in equity to retained earnings
	

	 Decrease in gain of investments in equity
	(6,992,211)

	  Less  Income tax effect
	1,398,442

	  Net
	(5,593,769)

	 Gain on measurement of financial assets at the end of year
	1,624,085

	 Less Deferred tax at the end of year
	(324,817)

	 Net
	1,299,268


10. DEPOSITS PLEDGED AS COLLATERAL
[bookmark: _Hlk62337973]As at 31 December 2021, the Company has fixed deposits in the amounts of Baht 0.5 million (2020: Baht 0.5 million), bears interest at the rates ranging from 0.15% per annum (2020 : interest at the rates ranging from 0.2 - 0.7% per annum).
These deposits are pledged as collateral for bank guarantees from financial institutions for government and private agency as discussed in Note 26.2
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11. INVESTMENTS IN ASSOCIATES
	
	           
Paid-up Capital (In Baht)
	  Holdings (%)
	In Baht

	
	
	
	Financial statements in which equity method is applied
	Separate financial statements

	
	
	
	
	Net book value - Cost
	Allowance for impairment of investment
	Book value
	Dividends income for the years ended

	Name
	Nature of business
	
	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Bim Health Center Co., Ltd.
	Operates as a distributor for products of Asian Phytoceuticals Public Company Limited.
	



2,500,000
	



49.99
	1,382,527
	2,351,551
	1,249,995
	1,249,995
	-
	-
	1,249,995
	1,249,995
	1,602,643
	1,895,242

	Apco China Co., Ltd.
	Engaged in business of buying, selling and export supplements and cosmetics manufactured from natural extracts.
	2,000,000
	49.99
	-
	457,058
	999,800
	999,800
	(999,800)
	-
	-
	999,800
	-
	-

	Hisold Digital Co., Ltd.
	Engaged in business of buying and selling supplements and cosmetics manufactured from natural extracts.
	2,000,000
	49.99
	432,535
	893,830
	999,980
	999,980
	-
	-
	999,980
	999,980
	-
	-

	Total
	
	
	
	1,815,062
	3,702,439
	3,249,775
	3,249,775
	(999,800)
	-
	2,249,975
	3,249,775
	1,602,643
	1,895,242


In April 2020, the Company has invested in Apco China Co., Ltd. which was a new company, of 9,998 ordinary shares, with a par value of Baht 100 per share call-up of Baht 25 per share in the amount of Baht 0.25 million. In December 2020 call-up of Baht 75 per share in the amount of Baht 0.75 million, totaling Baht 1.0 million, represent 49.99% of ownership. The associate was incorporated with Department of Business Development on 9 April 2020. During the current year, the Company recorded the allowance for impairment of investment full amount 1.0 million, in the statement of comprehensive income. Apco China Co., Ltd. registered their dissolution with the Ministry of Commerce on 6 October 2021 and in process of liquidation.
In October 2020, the Company has invested in Hisold Digital Co., Ltd. which was a new company, of 99,998 ordinary shares, with a par value of Baht 10 per share call-up of Baht 10 per share totaling Baht 1.0 million, represent 49.99% of ownership. The associate was incorporated with Department of Business Development on 28 October 2020.




Share of gain(loss) from investment in associates	
The Company recognized its share of gain(loss) from investment in the associates in the financial statements in which equity method is applied, for the year ended 31 December 2021 and 2020, as follows:
	
	In Baht

	Name
	2021
	2020

	Bim Health Center Co., Ltd.
	633,619
	638,218

	Apco China Co., Ltd.
	(457,058)
	(542,742)

	Hisold Digital Co., Ltd.
	(461,295)
	(106,150)

	   Total
	(284,734)
	(10,674)


Summary financial information of associates  
	
	In Baht

	
	Bim Health Center Co., Ltd.
	Apco China Co., Ltd.
	Hisold Digital Co., Ltd.

	
	2021
	2020
	2021
	2020
	2021
	2020

	STATEMENT OF FINANCIAL POSITION
	
	
	
	
	
	

	Current assets
	3,464,654
	5,413,344
	765,152
	1,074,645
	1,263,545
	3,631,571

	Non - current assets
	406,617
	646,398
	32,489
	38,296
	41,709
	61,350

	Total assets
	3,871,271
	6,059,742
	797,641
	1,112,941
	1,305,254
	3,692,921

	Current liabilities
	741,893
	939,967
	767,645
	198,642
	384,496
	1,692,608

	Net assets (100%)
	3,129,378
	5,119,775
	29,996
	914,299
	920,758
	2,000,313

	Company’s share of net assets (49.99% hold)
	1,564,683
	2,559,877
	-
	457,058
	460,370
	1,000,136

	 Elimination of unrealised profit on inventories, end of year
	(182,156)
	(208,326)
	-
	-
	(27,835)
	(106,306)

	Carrying amount of interest in an associates
	1,382,527
	2,351,551
	-
	457,058
	432,535
	893,830



	
	In Baht

	
	Bim Health Center Co., Ltd.
	Apco China Co., Ltd.
	Hisold Digital Co., Ltd.

	
	For the years ended 31 December
	For the years ended 31 December
	From 9 April to 
31 December
	For the years ended 31 December
	From 28 October to          31 December

	
	2021
	2020
	2021
	2020
	2021
	2020

	STATEMENTS OF COMPREHENSIVE INCOME
	
	
	
	
	
	

	Sales
	9,703,240
	9,637,787
	-
	-
	  5,125,394
	1,226,849

	Interest income
	24,268
	5,875
	27
	4,917
	  12,820  
	31

	Costs of sales
	(4,588,467)
	(4,165,028)
	-
	-
	(2,028,841)
	(484,906)

	Selling expenses
	(2,474,655)
	(2,609,822)
	-
	-
	(3,552,006)
	(598,558)

	Administrative expenses
	(1,288,009)
	(1,342,773)
	(884,330)
	(1,090,618)
	(636,922)
	(143,103)

	Profit (loss) before income tax expense
	1,376,377
	1,526,039
	(884,303)
	(1,085,701)
	(1,079,555)
	313

	Tax expense
	(161,474)
	(184,021)
	-
	-
	-
	-

	Profit (loss) for the year
	1,214,903
	1,342,018
	(884,303)
	(1,085,701)
	(1,079,555)
	313

	Total comprehensive income for the year (100%)
	1,214,903
	1,342,018
	(884,303)
	(1,085,701)
	(1,079,555)
	313

	Total comprehensive income for the year (49.99% hold)
	607,449
	671,006
	(457,058)
	(542,742)
	(539,767)
	156

	Decrease (Increase) in elimination of unrealised 
  profit on inventories
	26,170
	(32,788)
	-
	-
	78,472
	(106,306)

	Company’s share of total comprehensive income
	633,619
	638,218
	(457,058)
	(542,742)
	(461,295)
	(106,150)
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12. PROPERTY, PLANT AND EQUIPMENT
	
	In Baht

	
	Financial statements in which equity  method is applied and 
Separate financial statements

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	As at 1 January 2020
	
	
	
	
	
	
	

	Cost
	8,287,320
	94,308,745
	35,718,064
	11,689,884
	17,620,421
	17,267,226
	184,891,660

	Less Accumulated depreciation 
	(85,573)
	(53,384,089)
	(23,231,873)
	(10,468,353)
	(16,779,609)
	(9,586,745)
	(113,536,242)

	Net book amount
	8,201,747
	40,924,656
	12,486,191
	1,221,531
	840,812
	7,680,481
	71,355,418

	For the year ended 31 December 2020
	
	
	
	
	
	

	Net book value, beginning of year
	8,201,747
	40,924,656
	12,486,191
	1,221,531
	840,812
	7,680,481
	71,355,418

	Acquisition assets
	-
	457,477
	3,155,000
	252,415
	510,464
	-
	4,375,356

	Disposals
	-
	-
	-
	(1,273)
	(6)
	-
	(1,279)

	Depreciation
	(1,895)
	(7,536,067)
	(2,548,747)
	(519,952)
	(595,502)
	(769,750)
	(11,971,913)

	Net book value, end of year
	8,199,852
	33,846,066
	13,092,444
	952,721
	755,768
	6,910,731
	63,757,582

	As at 31 December 2020
	
	
	
	
	
	
	

	Cost             
	   8,287,320
	      94,766,221
	  38,873,064
	11,856,654
	   18,036,409
	17,267,226
	189,086,894

	Less Accumulated  depreciation        
	      (87,468)
	(60,920,155)
	(25,780,620)
	(10,903,933)
	(17,280,641)
	(10,356,495)
	(125,329,312)

	Net book amount
	8,199,852
	33,846,066
	13,092,444
	952,721
	755,768
	6,910,731
	63,757,582








	
	In Baht

	
	Financial statements in which equity  method is applied and 
Separate financial statements

	
	Land & Improvement
	Buildings & Improvement
	Machinery  &          Equipment
	Tools
	Office Equipment
	Vehicles
	Total

	For the year ended 31 December 2021
	
	
	
	
	
	

	Net book value, beginning of year
	        8,199,852 
	          33,846,066 
	       13,092,444 
	           952,721 
	              755,768 
	     6,910,731 
	        63,757,582 

	Acquisition assets
	-
	-
	511,192
	288,946
	174,338
	-
	974,476

	Disposals
	-
	(40,084)
	-
	(1)
	(3,544)
	(200,000)
	(243,629)

	Depreciation
	(1,429)
	(3,575,791)
	(2,627,342)
	(345,750)
	(336,795)
	(768,594)
	(7,655,701)

	Net book value, end of year
	8,198,423
	30,230,191
	10,976,294
	895,916
	589,767
	5,942,137
	56,832,728

	As at 31 December 2021
	
	
	
	
	
	
	

	Cost             
	8,287,320
	91,043,511
	39,384,256
	12,126,628
	17,422,346
	13,807,226
	182,071,287

	Less Accumulated  depreciation        
	(88,897)
	(60,813,320)
	(28,407,962)
	(11,230,712)
	(16,832,579)
	(7,865,089)
	(125,238,559)

	Net book amount
	8,198,423
	30,230,191
	10,976,294
	895,916
	589,767
	5,942,137
	56,832,728
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As at 31 December 2021, certain asset items of the Company has been fully depreciated. The gross carrying amount before deducting accumulated depreciation of those assets amounted to Baht 72.2 million (2020: Baht 44.2 million).
13. RIGHT-OF-USE ASSETS
Movements of the right-of-use assets - building during for the year ended 31 December 2021 are summarized below.
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	As at 1 January 2020
	                                  -

	For the year ended 31 December 2020
	

	Net book value, beginning of year
	                                  -

	Adjustments of right-of-use assets due to TFRS 16 adoption
	15,674,547

	[bookmark: _Hlk96089005]Increase during year
	53,073,864

	Depreciation
	(19,116,357)

	Net book value, end of year
	49,632,054

	As at 31 December 2020
	

	Cost             
	68,748,411

	Less Accumulated  depreciation        
	(19,116,357)

	Net book amount
	49,632,054

	For the year ended 31 December 2021
	

	Net book value, beginning of year
	49,632,054

	Increase during year
	3,898,798

	Depreciation
	(19,155,577)

	Net book value, end of year
	34,375,275

	As at 31 December 2021
	

	Cost             
	59,342,726

	Less Accumulated  depreciation        
	(24,967,451)

	Net book amount
	34,375,275


14. INTANGIBLE ASSETS
The net book value of computer software as at 31 December 2021 and 2020 is presented below.
	

	In Baht

	
	Financial statements in which equity method is applied and
Separate financial statements

	
	2021
	2020

	As at 1 January
	
	

	Cost  
	2,420,302
	2,420,302

	Less Accumulated amortization
	(1,917,655)
	(1,762,300)

	Net book value
	502,647
	658,002

	Transactions during the year ended 31 December
	
	

	Net book value, beginning of year
	502,647
	658,002

	Amortization 
	(146,367)
	(155,355)

	Net book value, end of year
	356,280
	502,647

	As at 31 December 
	
	

	Cost  
	2,420,302
	2,420,302

	Less Accumulated amortization
	(2,064,022)
	(1,917,655)

	Net book value
	356,280
	502,647


15. TRADE AND OTHER PAYABLES
	

	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2021
	2020

	 Trade accounts payable
	1,992,200
	630,809

	 Other  payables - related parties (Note 5.2)
	655,517
	693,075

	 Accrued expenses
	13,126,703
	16,179,236

	 Unearned revenues
	321,013
	260,400

	 Others
	919,405
	1,103,677

	Total
	17,014,838
	18,867,197


16. LEASE LIABILITIES
	
	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2021
	2020

	Lease liabilities
	34,882,795
	51,417,430

	Less Deferred interest expense
	(652,943)
	(1,404,232)

	Total
	34,229,852
	50,013,198

	Less Current portion
	(18,743,898)
	(18,421,137)

	Lease liabilities - net of current portion
	15,485,954
	31,592,061


The Company has entered into the lease agreements of building for use in their operation. The terms of the agreements are generally between 3 years.
Future minimum lease payments required under the lease agreements were as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	31 December 2021

	
	Less than 1 year
	1 - 5 years
	Total

	Future minimum lease payments
	19,259,816
	15,622,979
	34,882,795

	Deferred interest expenses
	(515,918)
	(137,025)
	(652,943)

	Present value of future minimum lease payments
	18,743,898
	15,485,954
	34,229,852



	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	31 December 2020

	
	Less than 1 year
	1 - 5 years
	Total

	Future minimum lease payments
	19,247,055
	32,170,375
	51,417,430

	Deferred interest expenses
	(825,918)
	(578,314)
	(1,404,232)

	Present value of future minimum lease payments
	18,421,137
	31,592,061
	50,013,198


The following are the amounts for the years ended 31 December 2021 and 2020 regarding the lease agreements recognised in profit or loss:
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	2021
	2020

	Depreciation of right-of-use assets
	19,155,577
	19,116,357

	Interest expense from lease liabilities
	864,257
	476,540

	Expenses relating to short-term leases
	992,682
	864,000

	Expense relating to leases of low-value assets
	300,676
	314,787

	Total
	21,313,192
	20,771,684


17. EMPLOYEE BENEFIT OBLIGATIONS
Movement in the present value of the defined benefit obligations:
	

	In Baht

	
	Financial statements in which equity method is applied and                                    Separate financial statements

	
	2021
	2020

	Defined benefit obligations at 1 January
	17,452,616
	15,976,021

	Included in profit or loss:
	
	

	   Current service cost
	1,144,826
	1,140,265

	   Interest cost
	511,178
	478,509

	Included in other comprehensive income:
	
	

	   Actuarial losses (gain) arising from
	
	

	     Financial assumptions changes
	(368,113)
	-

	     Demographic assumptions changes
	1,090,973
	-

	     Experience adjustments
	339,977
	-

	     Total
	1,062,837
	-

	Benefits paid during the year 
	(2,882,911)
	(142,179)

	Defined benefit obligations at 31 December
	17,288,546
	17,452,616


Line items in profit or loss under which long-term employee benefit expenses are recognised are as follows:
	
	In Baht

	
	Financial statements in which equity

	
	method is applied and
Separate financial statements

	
	2021
	2020

	Costs of sales
	479,902
	471,862

	Administrative expenses
	1,176,102
	1,146,912

	      Total expenses recognised in profit or loss
	1,656,004
	1,618,774


The Company expect to not pay of long-term employee benefits during the next year (2020 : Baht 2.2 million).
As at 31 December 2021, the weighted average duration of the liabilities for long-term employee benefit is 13 years (2020 : 13 years).



Principal actuarial assumptions at the reporting date
For the year ended 31 December 2021 and 2020
	
	2021
	2020

	Discount rate
	2.29% per annum
	3.02% per annum

	Salary increase rate
	4.00%
	5.00%

	Employee turnover rate
	Scale related to Age ranging from 1.43 - 17.19%
	Scale related to Age ranging from 1.91 - 22.92%

	Mortality rate
	According to Thailand TMO 2017 male and female
tables 105%
	According to Thailand TMO 2017 male and female
tables 105%


Sensitivity analysis 
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below.
Effect on the non-current provisions for defined benefit plans at 31 December
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	2021
	2020

	
	Increase
	Decrease
	Increase
	Decrease

	Discount rate (50 basis points)
	(804,978)
	866,037
	(752,176)
	807,532

	Discount rate (100 basis points)
	(1,554,216)
	1,799,055
	(1,453,689)
	1,675,627

	Future salary growth (1% movement)
	1,732,413
	(1,529,567)
	1,972,408
	(1,729,095)

	Future salary growth (2% movement)
	3,699,954
	(2,883,758)
	4,228,401
	(3,248,975)

	Turnover rate (20% movement)
	(676,302)
	731,376
	(1,065,944)
	1,200,520

	Turnover rate (40% movement)
	(1,303,852)
	1,525,278
	(2,019,569)
	2,564,260


Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown.
18. PROVISION FOR DISMANTLING COST OF RENTAL BUILDINGS
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	2021
	2020

	Beginning of year
	3,395,316
	3,395,316

	Included in profit or loss
	    1,044,418
	-

	Included dismantling cost of rental buildings
	1,544,666
	-

	Utilised during the year
	(972,275)
	-

	End of year
	5,012,125
	3,395,316


19. LEGAL RESERVE
Under the provisions of the Limited Public Company Act B.E 2535, the Company is required to  appropriate at least 5% of  its annual net income after deduction of  the  deficit  brought  forward (if any) as legal reserve until the reserve equal to 10% of authorized share capital. The reserve is not available for dividend distribution. At present, the statutory reserve has fully been set aside.




20. DIVIDENDS
Dividends paid in during year 2021 and 2020 are as follows :
		
	In Baht

	
	Financial statements in which equity

	
	method is applied and                                Separate financial statements

	
	
	Dividend paid

	
	Approved by
	Cash dividend paid
	Dividend  per share

	Dividend for year 2020
	Annual General Meeting of the
	
	

	
	shareholders on 19 April 2021
	71,952,000
	0.1200

	Dividend for year 2019
	Board of Directors Meeting
	
	

	
	on 13 April 2020
	56,961,050
	0.0950


21. FINANCE INCOME
Finance income for the years ended 31 December 2021 and 2020 are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied
	Separate financial statements

	
	2021
	2020
	2021
	2020

	Gain on sale of other financial assets
	2,484,332
	8,334,402
	2,484,332
	8,334,402

	Unrealized gain (loss) from changes in fair value
	23,813
	(721,256)
	23,813
	(721,256)

	Interest income
	7,621,998
	3,156,165
	7,621,998
	3,156,165

	Dividends income from financial assets
	2,688,845
	1,249,905
	2,688,845
	1,249,905

	Dividends income from investment in associate
	-
	-
	1,602,643
	1,895,242

	       Total
	12,818,988
	12,019,216
	14,421,631
	13,914,458
















22. INCOME TAX
Income tax expenses for the year ended 31 December 2021 and 2020 are as follows:
	
	In Baht

	
	Financial statements in which equity method is applied
	Separate financial statements

		
	2021
	2020
	2021
	2020

	Current income 
	
	
	
	

	Corporate income tax charge for the year
	16,977,537
	18,036,637
	16,977,537
	18,036,637

	Deferred tax
	
	
	
	

	  Relating to origination and reversal of temporary differences
	(186,728)
	(945,450)
	(386,688)
	(945,450)

	Income tax expense presented in profit or loss
	16,790,809
	17,091,187
	16,590,849
	17,091,187

	Other comprehensive income tax
	
	
	
	

	Items that will be reclassified subsequently to profit or loss
	
	
	
	

	Gain (loss) on change in value of debt securities
	(328,462)
	1,032,078
	(328,462)
	1,032,078

	Items that are not recorded subsequently to profit or loss
	
	
	
	

	Gain (loss) on change in value of investments 
in equity
	1,237,126
	(217,483)
	1,237,126
	(217,483)

	Actuarial loss
	(212,567)
	-
	(212,567)
	-

	Total
	696,097
	814,595
	696,097
	814,595


		Reconciliation of effective tax rate
	
	In Baht

	
	Financial statements in which
equity method is applied
	Separate                         financial statements

	
	2021
	2020
	2021
	2020

	Accounting profit before corporate
   income tax
	85,489,851
	87,066,503
	86,377,428
	88,972,419

	Applicable tax rate
	20%
	20%
	20%
	20%

	Accounting profit before corporate income
     tax multiplied by applicable tax rate
	17,097,970
	17,413,301
	17,275,486
	17,794,484

	Effects of:
	
	
	
	

	Tax exempted revenue
	(376,120)
	(102,734)
	(696,649)
	(481,782)

	Addition expenses deductible for                       tax purposes
	(195,294)
	(227,832)
	(195,294)
	(227,832)

	Expenses not deductible for tax purposes
	394,034
	951,767
	593,994
	951,767

	Share of loss from investment in associate
	56,947
	2,135
	-
	-

	  Total
	(120,433)
	623,336
	(297,949)
	242,153

	Relating to origination and reversal of  
   temporary differences
	(186,728)
	(945,450)
	(386,688)
	(945,450)

	Income tax expense
	16,790,809
	17,091,187
	16,590,849
	17,091,187





Deferred tax assets in the statements of financial position as at 31 December 2021 and 2020 are summarised below.
	
	In Baht

	
	Financial statements in which equity method is applied
	Separate                         financial statements

		
	2021
	2020
	2021
	2020

	Deferred tax assets
	
	
	
	

	   Allowance for obsolescence of inventories
	765,018
	649,046
	765,018
	649,046

	   Impairment loss for investments in associate
	-
	-
	199,960
	-

	   Employee benefit obligations
	3,457,709
	3,490,523
	3,457,709
	3,490,523

	   Provisions
	42,480
	34,020
	42,480
	34,020

	   Lease liabilities
	279,365
	-
	279,365
	-

	   Provision for dismantling cost
	693,975
	660,901
	693,975
	660,901

	   Unrealized loss from changing value on investment
	541,808
	375,686
	541,808
	375,686

	       Total deferred tax assets
	5,780,355
	5,210,176
	5,980,315
	5,210,176

	Deferred tax liabilities
	
	
	
	

	Unrealized gain from changing value on 
    investment
	727,136
	1,046,030
	727,136
	1,046,030

	       Total deferred tax liabilities
	727,136
	1,046,030
	727,136
	1,046,030

	Deferred tax assets – Net
	5,053,219
	4,164,146
	5,253,179
	4,164,146


23. PROVIDENT FUND
The Company and their employees established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530. The Company and employees contribute monthly the amounts equivalent 3% of their basic. The provident fund has been managed by Kasikorn asset management Co., Ltd. The fund contributed to employee in accordance with the terms and conditions prescribed following their provident funds. During 2021, the Company’s contribution to the provident fund recorded amounting of Baht 1.1 million (2020 :  Baht 1.1 million).
24. SEGMENT INFORMATION
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
The Company operates business of manufacturing and distribution of dietary supplement from herb.  The management has considered this operation to be supported to each other. The Company operates in one geographical area in Thailand. Therefore revenue from operation and all assets in the financial statement involve in one business and geographical. The Company has revenues at the point in time from domestic sale and export sale. For the year ended 31 December 2021, domestic revenue 97.5% (2020: 98.4%), export revenue were 2.5% (2020: 1.6%) of total sales revenues.

Major customers
For the year 2021 and 2020, the Company has no major customer with revenues of 10% or more of total revenues.




25. EXPENSES BY NATURE
Significant expenses by nature for the years ended 31 December 2021 and 2020 are as follows:
	

	In Baht

	
	Financial statements in which equity
method is applied and 
Separate financial statements

	
	2021
	2020

	Changes in finished goods and work in process
	929,130
	(598,678)

	Raw materials and consumable used
	14,654,753
	21,459,652

	Production fee
	2,311,074
	3,095,645

	Service fee of utilization from products’    
   research and development
	5,821,581
	6,438,941

	Commission
	1,187,691
	2,243,853

	Employees costs
	32,264,630
	36,061,497

	Managements’ remuneration
	18,537,408
	19,093,419

	Depreciation and amortization
	26,957,645
	31,243,625


26. COMMITMENTS AND CONTINGENT LIABILITIES
26.1 Operating lease commitments and service agreements
As at 31 December 2021 and 2020, the Company has commitment on rental and service agreements are as follows:
	
	In Million Baht

	
	2021
	2020

	Within 1 year
	0.3
	0.1


26.2 Contingent liabilities 
		As at 31 December 2021 and 2020, the Company has contingent liabilities for letters of guarantee issued by banks to government and private agency amounting to Baht 0.5 million, which are pledged by fixed deposits of the Company. 
27. LICENSE OF UTILIZATION FROM PRODUCTS’ RESEARCH AND DEVELOPMENT
The Company has made a research and development contract with Arun Pitaya Co., Ltd.  (the  contractor), which is related company with conditions as follows:
- Research and Development means Research and Development of mangosteen extract and/or Garcinia Cambogia extract that licenser has researched and developed from the past until now including the derivatives from the abovementioned extracts which  comes from the specific innovation of the extracts production process.
- The licensee agrees to pay a 5% service fee of sales of products of the head office and 2% service fee of sales of products of the branches. The service fees will be paid on a monthly basis.
- Contractor will work in cooperation with both public and private sectors in this research and development. The request for any documents to confirm the qualification and safety during processing will bring no charge against the Company, unless the expenses are actually disbursed to the participants (both public and private sectors), However, they must notify  the Company from time to time for approvement.
-  Contractor must deliver 1 unit of formulation and production process from product research and development to the Company. It’s also forbidden to release such formulas and procedures to be released  to others.
- Termination of contract master be in writing. The contract shall be terminated only when receiving the consent of both parties.
28. LEVEL OF FAIR VALUE
As at 31 December 2021 and 2020, the Company had certain assets and liabilities that were measured or disclosed at fair value using different levels inputs as follows:
	
	In Million Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Assets measured at fair value
	
	
	
	
	
	
	
	

	Debt securities
	-
	-
	310.9
	255.5
	-
	-
	310.9
	255.5

	Unit Trust
	-
	-
	36.1
	71.3
	-
	-
	36.1
	71.3

	Equity instruments of listed companies
	65.8
	72.7
	-
	-
	-
	-
	65.8
	72.7


29. FINANCIAL INSTRUMENTS
29.1 Financial risk management policies
The Company’s financial instruments principally comprise cash and cash equivalents, trade accounts receivable, investments and trade accounts payable. The financial risks associated with these financial instruments and how they are managed is described below.
Credit risk
Trade and other accounts receivables
The Company was exposed to credit risk.  However, due to the large number and diversity of the entities comprising the Company’s customer base, most of the sales of products are in cash. The Company does not anticipate material losses from its debt collection. The Company estimated the allowance for doubtful accounts from the ending balance of accounts receivable. The estimate was made by considering the customer’s past collection experiences. An impairment analysis is performed at each reporting date to measure expected credit losses. The provision for expected credit losses rates are based on days past due for groupings of various customer segments with similar credit risks. The calculation reflects the reasonable and supportable information that is available at the reporting date about past events, current conditions and forecasts of future economic conditions. Generally, trade and other receivables are written-off in accordance with the Company’s policy.
Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed in accordance with the Company’s policy. Investments are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits may be updated throughout the year. The limits are set to minimise the concentration of risks and therefore mitigate risk through a counterparty’s potential failure to make payments.
Foreign exchange risk
The Company has no material business transactions in foreign currencies thus the risk arising from exchange rate fluctuation does not significantly have impacts to the Company.
Interest rate risk
The Company’s exposure to interest rate risk relate primarily to their deposits at bank, other financial assets and lease liabilities. Most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate. Therefore, the company does not use derivative financial instruments to hedge such risk.


Interest rate sensitivity analysis
The Company does not have any significant impact of the Company’s profit before tax to a reasonably possible change in interest rates on that portion of floating rate financial assets and long-term loans affected, with all other variables held constant.
Liquidity risk
The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by management to finance the Conpany’s operations and to mitigate the effects of fluctuations in cash flows.
The table below summarises the maturity profile of the Company’s non-derivative financial liabilities as at 31 December 2021 based on un discounted contractual cash flows to present value.  It can be represented as follows:
	
	In Baht

	
	Financial statements in which equity method is applied and Separate financial statements

	
	Less than 1 year
	1 to 5
years
	> 5 years
	Total

	Financial liabilities
	
	
	
	

	Trade and other payables
	17,014,838
	-
	-
	17,014,838

	Liabilities under lease agreements
	19,259,816
	15,622,979
	-
	34,882,795

	Total financial liabilities
	36,274,654
	15,622,979
	-
	51,897,633


29.2 Fair value of financial instruments
Since the majority of the Company's financial instruments are short-term in nature, their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 
A fair value is the amount for which an asset can be exchanged between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.
30. CAPITAL MANAGEMENT
The primary objective of the Company's capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 
As at 31 December 2021 and 2020, the Company's debt-to-equity ratio were 0.14 : 1 and 0.17  : 1, respectively.
31. EVENTS AFTER THE REPORTING PERIOD
31.1 The Company entitled to has lease and service agreement. The term of agreements were 3 years which will be effective from 1 January 2022 to 31 December 2024. This will be resulted to increase the Company’s assets and liabilities by same approximately Baht 3.8 million in the statement of financial position as at 1 January 2022.
31.2 On 28 February 2022, the Company’s Board of Directors meeting No.1/2022 passed the following resolutions to approve the payment of dividend to its shareholders of 600,000,000 shares at the rate of Baht 0.1234 per share, totaling of Baht 74.0 million, from the retained earnings and profit for the year 2021.
However, these resolutions will be further propose for the shareholders’ approval in the Ordinary General Meeting of Shareholders for the fiscal year of 2022.
32. APPROVAL OF FINANCIAL STATEMENTS
These financial statements have been approved by the Company’s Board of Directors on 28 February 2022.
